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CHAPTER I. 


Gold and Silver Substitutes for Barter.— William the Conqueror introduces into England 
the terms Pounds, Shillings, and Pence. — A Review of the Prerogatives of the Crown 
in the Matter of the Coinage. — Early Establishment of Mints. — Origin of the term Ster- 
ling. — Early Standard of our Coins. — Encouragement of the Coinage by Charles the 
Second. — John Roetier and Thomas Simon.— Trial Piece and Petition of the latter. — 
Attempt to deteriorate the Coinage by Charles the First. — Trial of the Pix. 


Amone the instruments of civilization which the ingenuity and indus- 
try of man have given to his species, not one has been so completely 
characterized by the elements of potency of effect and universality of 
application as money. No people is so barbarous as not to recognize its 
use ; none so daring as to contemplate its discontinuance. 

The love of money has been confounded in the minds of unphilo- 
sophical moralists with an inordinate appetite for wealth; ignorant that, 
in the absence of money, the comparative worth of the productions of 
nature, and of the labors of man, might be appreciated, but could not 
be rightly adjusted. 

In that golden age when gold was not, Arcadian swains might barter 
a ram for a lamb, and consider it a fair bargain; but when the simpli- 
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city of the shepherd became developed into the wisdom of the man, a 
juster appreciation of things took place. A small quantity of the finest 
metals, such as gold and silver, being, by reason of their scarcity, of 
greater value than other commodities, became by common consent the 
means whereby all things necessary for man might be obtained ; and in 
all ages they have been distinguished as precious metals by all civilized 
nations, and people have exerted their utmost industry and ingenuity in 
procuring them. 

But as even gold and silver were subject to be adulterated by the ad- 
mixture of baser metals, certain standards were agreed upon by which 
to ascertain their purity ; and their value was computed by weight, the 
unit of quantity being some known natural substance,* the variations 
in which were supposed to lie within very narrow limits. 

A little while, and man took the greatest stride of all in the march 
of civilization. He gave credit. Bullion by weight was succeeded by 
bullion by tale, usually denominated coins, of several shapes and values, 
impressed with the effigies, arms, names, ensigns, or other tokens of the 
power or pleasure of the respective governments issuing them. 

Again, the oppressive king, the daring robber, the winds, the waves, 
combined to rob the enterprising merchant of his all ; but ingenuity can 
elude, if it cannot overcome, physical force. Bills of exchange were 
invented ; and, by a process easier than the incantation of a magician, 
wealth was transmitted safely from the banks of the Ganges to the 
shores of the Baltic. Hence the advantages of banking, which has not 
improperly been called the handmaid of commerce. 

Before, however, we proceed to develop the progress of banking in 
this country, we propose to give a short account of the nature and qual- 
ity of English money, and the manner of testing its purity. Previous 
to the Norman Conquest, the mode of reckoning by the Anglo-Saxons 
was by pounds or pence. The Saxon pound weighed 5,400 grains, and 
a Saxon penny 224 grains Troy : 240 of the latter made a pound as at 
present ; but there was only one description of coin, and that was the 
penny: all other moneys, such as the libra or pound, the mark, the ora, 
and the shilling, were merely ideal moneys, or denominations, or ways of 
reckoning, for convenience.t 


* Henry the Third caused a grain of wheat gathered from the middle of the ear to 
be the standard weight ; and thirty-two of these, well dried, were to make one penny- 
weight, twenty pennyweights one ounce, and twelve ounces one pound Troy: since 
then it has been thought advisable to divide the pennyweight into twenty-four equal 
parts, called grains. 

The word Troy was the monkish name given to London, Troy Novant, founded on 
the legend of Brute. Troy weight, therefore, is in fact London weight. — Report of 
Commissioners of Weights and Measures. 

+ Montesquieu states, that in some parts of the coast of Africa the people adopt an 
imaginary standard of value. He says, “ We are informed, the blacks on the coast of 
Africa have a sign purely ideal for fixing the value of their commodities ; — when 
they wish to make an exchange of them, they say, ‘such an article is worth three 
macutes, such another is worth five macutes, and such another ten’; and yet a macute, 
like our pound, ‘can neither be seen nor felt; it is entirely an abstract term, and not 
applicable to any sensible object ; for they do not exchange their merchandise for three, 
five, or ten macutes, but for some article worth the same number of macutes.’”’ 
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The penny continued to be the only coin known in England till long 
after the date of Domesday Book, the halfpenny and the farthing being 
literally fractions or broken parts of the penny. 

It is recorded that William the Conqueror introduced into England the 
method of accounts as practised in Normandy, viz. that of reckoning 
by pounds, shillings, and pence, or by pounds, ounces, and penny- 
weights. 

The pound-weight of silver was divided into twelve shillings, com- 
posed of twenty pennies each, corresponding to pounds, ounces, and 
pennyweights, or twenty shillings, of twelve pennies each, but it was not 
till some time afterwards that it obtained the denomination of the 
“ pound sterling.” 

Before the Norman Conquest, the kings of England established their 
mints in different monasteries, from a presumption, it is supposed, that 
in such sacred places the coinage would be secure from fraud and cor- 
ruption. In course of time mints were set up in almost all the principal 
towns, and in some of the largest there were several mints. ‘Thus the 
state of the coin was perpetually fluctuating, owing to the removal or 
discontinuance of the old or the establishment of new mints, according 
to the caprice, and sometimes the cupidity, of the reigning prince ; for 
there is no doubt but that this privilege was frequently granted in con- 
sideration of an advance of money, or in recompense for services per- 
formed. 

Although the regulation of the national money appears to have been 
regarded by our early monarchs as a part of the prerogative of the 
crown, which they guarded with extreme jealousy, yet it is virtually the 
province of the three branches of the legislature, the crown giving cur- 
rency to the coin by proclamation. 

Sir William Blackstone’s opinion was, that in this kingdom the royal 
prerogative did not extend to the debasing or enhancing the value ; but 
Sir Matthew Hale was decidedly of another opinion ; for he says, “ The 
legitimation of money, and the giving it its denominative value, is justly 
reckoned among the jura magistratus, and in England it is one special 
part of the king’s prerogative.” 

Sir Edward Coke was of opinion that “ the alteration of money may 
not be without act of Parliament.” 

If the crown ever possessed this power of altering the value of money, 
that is, the rate at which it should pass in exchange for commodities, it 
has lain dormant for many years. In the reign of Elizabeth, which 
furnishes the latest instance of its exercise, its existence was not un- 
questioned ; for, though it was confirmed by the judgment of a court of 
law, the decision has been deservedly censured “ as repugnant to every 
principle of natural justice.” 

It is a power, however, which neither the kings of this country nor 
the head of any other empire ever pretended to possess. It is true, 
that by most governments the shape, the size, and the quality of the cur- 
rent coin have been altered; perhaps by none more disgracefully than 
by some of the earlier monarchs who held the crown of France. Yet 
their authority may be cited to prove, that they never imagined they 
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had the power of altering the value of the coin,* as is evident from 
many of the ancient ordinances forbidding the engravers and other 
officers to reveal the quantity of alloy used in the formation of it,—a 
measure perfectly superfluous, if by these ordinances the value of the 
coin could have been altered. The same precaution was taken by the 
English kings ; for we find King John added to his mandate, for the like 
purposes, these words: “*‘ Upon the oath you have taken to the king, 
keep this matter secret the best you may ; for if by your means it shall 
be known, you shall be punished after such a manner that all others 
shall be terrified thereby.” 

Antiquaries and critics are greatly divided in their opinions as to the 
origin of the word sterling. Buchanan attributes it to the Castlé of Strive- 
ling, or Sterling, in Scotland, where a small coin was anciently struck, 
which he states gave the name to all the rest. Camden derives the 
name from easterling, or esterling, observing that, in the reign of Rich- 
ard, the first money coined in the east part of Germany began to be of 
especial request in England, by reason of its purity, and was called 
easterling money, as all the inhabitants of those parts were called east- 
erlings. Some of these, who were skilled in coinage, were soon after, 
in the reign of King John, sent for to perfect the English money, which 
was thenceforward called sterling, and not, says Camden, from Strive- 
ling in Scotland, nor from stella or star, which some ‘ dream to have 
been coined thereon.” In old deeds the English coin is always called 
nummi easterling, which implied as much as good and lawful money, 
&c. Clarke, in his account of the Roman, Saxon, and other coins, ob- 
serves, that the English pound was called the pound sterling because 
their ancestors brought it from the more eastern parts of Europe, the 
shores of the Euxine, and that they called it libra esterlingorum, the 
pound sterling, to distinguish it from the Roman pound, which —to pre- 
serve the same distinction — was called libra occidua, or the western 
pound. 

No ordinances respecting the standard of the coins have been pre- 
served from the Norman Conquest to the eighth of Edward the First, 
when, according to Stow, Gregory de Rokesley, Mayor of London, be- 
ing chief master or minister of the King’s Exchange, a new coin was 
agreed upon,—the pound, or easterling money,—to contain twelve 
ounces of fine silver, such as was then made in the foil, and was com- 
monly called silver of Gutheron’s Lane, now called Gutter Lane. This 
pound was to weigh twenty shillings and three pence in account, each 
ounce twenty pence, and every penny twenty-four grains and a half. 

In the eighteenth of Edward the Third we find the standard of gold 
coin was the old standard or sterling of twenty-three caratst three 





* See Lauderdale on the Depreciation of our Paper Currency, p. 76. 

t The purity of gold is not estimated by the weights commonly in use, but by an 
Abyssinian weight, called a carat. The carats are subdivided into four parts, called 
grains; and these again into quarters. So that a carat grain, with respect to the com- 
mon divisions of a pound Troy, is equivalent to 24 pennyweights. Gold of the high- 
est degree of fineness, or pure, is said to be 24 carats fine. — McCulloch’s Commercial 
Dictionary, Article Corns. 
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grains and a half fine, and half a grain alloy. Every pound-weight of 
gold of this standard was to be coined into fifty florins, at six shillings 
each, which made in tale fifteen pounds, or into a proportionate number 
of half and quarter florins. They took their name from the Florentines, 
who, in the reign of Edward the First, were sent for to * inform him of 
the manner of making and forging money.” 

According to an indenture between King Edward the Third and Per- 
cival de Perche, a pourid of gold of the old standard was to contain 
thirty-nine nobles and a half. This instrument shows that the trial of 
the pix was then finally established. 

So much confusion prevails in the conflicting statements of the vari- 
ous early writers respecting the coinage, that little dependence can be 
placed in them. ‘The debasement of the coin by Henry the Eighth, 
and subsequently by Edward the Sixth, are well known. King Charles 
the First, among other devices for raising money during his troubles, 
wished to debase the coin even below what Henry the Eighth and Ed- 
ward the Sixth had done. It was debated in council to mix silver and 
copper together, and to coin to the value of £300,000, the coin to be 
such that three pennyworth of silver, added to a certain quantity of 
copper, should be made current for one shilling; but Sir Ralph Free- 
man, Master of the Mint, being satisfied that the Parliament would be 
able and willing to make good the sentiments he expressed, declared to 
Lord Strafford that the servants of the Mint House would sefuse to work 
the copper money. ‘To which the Earl replied, “ Then it were well to 
send these servants to the house of correction.” And to the house of 
correction they and the Master of the Mint would have gone, had they 
ventured to utter such sentiments in the time of Henry the Eighth; but 
the arbitrary power of the crown had now received a check from which 
it could not recover, and was itself made to yield obedience to the 
supreme dominion of gold and silver. 

All the bullion required to be coined in London was formerly re- 
ceived at the King’s Exchange, and coin was delivered for the same ; 
and, such was the jealousy evinced by our early monarchs in guarding 
the prerogative of exchanging money, that it was strictly forbidden to be 
carried on at any other place. King Henry the Third in council issued 
an order, prohibiting all persons from ‘ making change of plate or other 
masse of silver but only in his Exchange at London.” 

To remedy the inconvenience which continually arose from the num- 
ber of mints throughout the country, Queen Elizabeth in the early part 
of her reign established one mint in the Tower of London; where, with 
few exceptions, all the money of the kingdom was coined, until the 
whole business of coining was removed to the present handsome and 
convenient edifice.* 

An act passed in the eighteenth of the reign of Charles the Second, for 


* As this building happened to be finished just at the time when, owing to the high 
price of gold, all specie had disappeared, and also at the time the new custom-house 
was completed, it was wittily observed by some member of the House of Commons, 
“that we had a new mint when we had no money, and a new custom-house when we 


had no trade.” 


a 5 














6 Lawson’s History of Banking. 


the encouraging the coinage of gold and silver, whereby both natives 
and foreigners were entitled “ to receive out of the mint an equal quan- 
tity of our gold and silver coin for what crown gold or sterling silver they 
should bring thither, and in the same proportion for over or under fine- 
ness, without any expense whatever to the bringers of the same to the 
mint.” 

The expense of the coinage was defrayed by a tax on wines, spirits, 
vinegar, cider, and beer imported. 

Charles the Second, being desirous of improving the English coins, 
desired John Roetier and Thomas Simon, engravers to the mint, to pre- 
pare pattern pieces of money to be exhibited at court. The king gave 
the preference to those by Roetier, which were ordered to be adopted 
for the new money. 

This preference so exasperated Simon, “ who,” as Folkes says, “ did 
not value his performances less than they deserved, nor knew how to 
submit to a foreign rival,” that he immediately quitted the mint. 

In the year 1663, Simon produced a crown piece, with a petition 
to the king round the edge, which was considered a most extraordinary 
performance, and valued by the curious as a masterpiece of this kind of 
workmanship. It resembled what were the common milled five-shilling 
pieces ; but the king’s head was larger, the face and garment covered 
with a sort of frosted w ork, the letters were expressed by outlines frost- 
ed in the middle, and under the head was the name of Simon. Upon 
the reverse was the figure of Saint George on horseback, encircled with 
the garter, the date 1663, and upon the edge the artist’s petition, viz. : — 
** Thomas Simon most humbly prays your Majesty to compare this his 
trial piece with the Dutch, and if more truly drawn and embossed, more 
gracefully ordered, and more accurately engraven, to relieve him.” 

It was said there were not more than twenty of these pieces struck 
off with the petition, and a small number without. It is not ascertained 
what relief Simon obtained upon the petition ; but it is quite certain he 
was never afterwards employed at the mint. 

As the trial of the pix at the Exchequer is very ancient and curious, 
and, though carried on in an open court, is yet so little known, it may 
not be uninteresting to trace it from the earliest period in which it is to 
be found in our records, and to state the manner in which it is conduct- 
ed at the present time. 

The wisdom of our ancestors did not allow them to consider the pri- 
vate assay within the mint, which sanctioned the delivery of the coins to 
the owners of the bullion, as a sufficient security for the inte grity of the 
coins, but required them to be submitted toa ‘trial by jury. This ex- 
amination is technically called the Trial of the Pix, from the box in which 
the coins which have been selected for that purpose are contained, 
and in which they are secured by three locks, the keys of which are 
respectively in the custody of the Warden, Master, and Comptroller of 
the Mint. 

It does not appear that the ancients had any such public examination ; 
and the earliest notice of the pix which is to be met with in any modern 
foreign mint occurs in the reign of Philip the Sixth of France, in the 
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fourteenth century ; but whether that account relates to a public trial can- 
not be determined. 

Its introduction into our courts is of high antiquity; for in the 
ninth and tenth of Edward the First it is mentioned as a mode well 
known. In one of those years, the king, by his writ, ‘* commanded the 
Barons of the Court of Exchequer to take with them Gregory de Rokes- 
ley, then Master of the Mint, and straightway, before they retired from 
the Exchequer, to open the boxes of the assay of London and Canter- 
bury, and to make the assay in such manner as the king’s council were 
wont to do, and to take an account thereof, so that they might be able to 
certify the king touching the same, whenever he should please.” 

From this record, which is the most ancient hitherto discovered relat- 
ing to this trial, it appears that previous to the above date it had usually 
been made before the king’s council; but by authority of the writ above 
quoted, it was then to be held in the Court of Exchequer in the pres- 
ence of the Barons. 

At one period the trial took place before the Lord President of the 
Council, the Commissioners of the Great Seal, and others of the Coun- 
cil of State and Committee of Revenue, by virtue of an act of Parlia- 
ment; at another, before the Lords Commissioners of the Treasury, the 
Justices of the several Benches, and Barons of the Exchequer, or some 
of them. 

The earliest notice recorded, in which the judgment of professional 
artists was required to sanction as a jury the decision of the court, is 
dated the thirty-seventh of Elizabeth, when a trial was held at the Star- 
Chamber. 

The practice of summoning the court is as follows :— Upon a me- 
morial being presented by the Master of the Mint, praying for a trial of 
the pix, the Chancellor of the Exchequer moves his Majesty in council 
for that purpose. A summons is then issued to certain members of the 
Privy Council to meet at the office of the receiver of the fees in his Ma- 
jesty’s Exchequer, at eleven o’clock in the forenoon, on a certain day. 
A precept is likewise directed by the Lord High Chancellor to the war- 
dens of the Goldsmiths’ Company, requiring them to nominate and set 
down the names of a competent number of sufficient and able freemen 
of their company, skilful to judge of and present the defaults of the 
coins, if any should be found, to be of the jury to attend at the same 
time and place. This number is usually twenty-five, of which the As- 
say Master is always one. 

When the court is formed, the clerk of the Goldsmiths’ Company re- 
turns the precept, together with the list of names; the jury is called 
over, and twelve persons are sworn. 

The following is the form of the oath, as administered to a jury in 
March, 1847 : —*“* You shall well and truly, after your knowledge and 
discretion, make the assays of those moneys of gold and silver, and 
truly report if the said moneys be in weight and fineness according to 
the Queen’s standard in the treasury for coins; and also if the same 
moneys be sufficient in alloy, and according to the covenants comprised 
in an indenture thereof, bearing date the 6th day of February, 1817, and 





8 Lawson’s History of Banking. 


made between his late Majesty King George the Third and the Right 
Honorable William Wellesley Pole. So help you God.” 

The above oath having been administered, the president gives his 
charge to the jury, that they examine by fire, by water, by touch, or by 
weight, or by all or by some:of them, in the most just manner, whether 
the moneys were made according to the indenture and standard trial 
pieces, and within the remedies. 

The jury then retire to the court-room of the Duchy of Lancaster, 
whither the pix is removed, together with the weights of the Exchequer 
and Mint, and where the scales which are used on these occasions are 
suspended, the beam of which is so delicate that it will turn with the 
merest trifle, when loaded with the whole of the weights, 48 lbs. 8 oz. 
in each scale. 

The jury being seated, the pix is opened, and the money, which had 
been taken out of each delivery and deposited therein, inclosed in a 
paper parcel, under the seals of the Warden, Master, and Comptroller 
of the Mint, is given into the hands of the foreman, who reads aloud the 
indorsement, and compares it with the account which lies before him. 

He then delivers the parcel to one of the jury, who opens it and ex- 
amines whether the contents agree with the indorsement. When all the 
parcels have been opened, and found to be right, the moneys contained 
in them are mixed together in wooden bowls, and afterwards weighed. 

Out of the moneys so mingled, the jury take a certain number of each 
species of coin, to the amount of a pound weight, for the assay by fire ; 
and, the indented trial pieces of the gold and silver of the dates speci- 
fied in the indenture being produced by the proper officer, a sufficient 
quantity is cut from either of them for the purpose of comparing with it 
the pound weight of gold or silver which is to be tried, after it has been 
previously melted and prepared by the usual method of assay. 

When that operation is finished, the jury return their verdict, wherein 
they state the manner in which the coins they have examined have been 
found to vary from the weight and fineness required by the indenture, 
and whether and how much the variations exceed or fall short of the 
remedies which are allowed ; and according to the terms of the verdict 
the master’s quietus is either granted or withheld. 

As far back as there is any record of these proceedings, to the honor 
of those gentlemen who have held the important office of Master of the 
Mint be it told, there has never been a deviation from the appointed 
standard of value. 


Currency. — Money or currency is an instrument of the first necessity to a nation. 
No trade or commerce can be carried on without it. A nation using a currency whol- 
ly metallic may feel a scarcity of money, but cannot be drained of it, any more than a 
mechanic can be made to part with the tools necessary to carry on his daily business. 
Over-trade may take place in such a community. An excessive importation of foreign 
commodities may cause an exportation of the precious metals to a degree of incon- 
venience. —V. Appleton. ‘ 
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BANK STATISTICS. 


MAINE. 


Comparative View of the Banks of Maine, 1846-1851. 


LIABILITIES. 


Capital, 
Circulation, . F 
Individual deposits 
Profits undivided, . 
Due to banks, 


Total liabilities, . 


RESOURCES. 


Loans, P ’ 
Bank balances, 
Specie on hand, . 
Real estate, . 


Bills of Maine banks, 


Bills of other banks, 


Total resources, . 





May, 1846. May, 1848. 

$ 3,009,000 $ 2,920,000 

2,240,820 2,315,520 

. 1,257,646 1,129,774 
117,222 122,877 

‘ 93,710 112,955. 

° P $ 6,718,398 % 6,601,126 
May, 1846. May, 1848. 

$ 5,391,113 $ 5,189,090 

769,095 579,140 

: 219,068 521,536 

. « «~~ ‘191,714 129,006 
et 76,320 99,570 

. 71,088 82,784 

$ 6,718,398 $ 6,601,126 


Nortu CARouina. 


May, 1850. 


$ 3,148,000 
2,301,150 
884,455 
158,290 
85,260 


$ 6,577,155 


May, 1850, 
$ 5,350,860 
487,850 
424,196 
113,464 
131,043 
69,742 


$ 6,577,155 


May, 1951. 
$ 3,586,100 
2,994,905 
1,389,137 
169,390 
111,723 


$ 8,251,260 


May, 1851. 
$ 6,450,460 
813,232 
630,296 
102,570 
150,016 
104,686 


@ 8,251,260 


Comparative View of the Bank of Cape Fear and Branches, 1845-1851. 


LIABILITIES. 
Capital, . ° 
Circulation, . ° 
Miscellaneous, . ° 


Individual deposits, . ° . . 


Bank balances, . . 


Surplus, . ° ° ° . 


Total liabilities, . 


Resources. 


Discounted notes, 

Bills of exchange, 
Bank balances, . ° 
Notes of other banks, 
Specie on hand, 

Real estate, . ° 
United States Stock and 


Total resources, 


May, 1845. May, 1846. 

+ + $1,500,000 $ 1,500,000 

° -  « 1,133,488 1,528,292 
. . ° 642 249 
194,769 202,567 

om 34,713 16,627 
124,706 75,265 

° ° + $2,988,318 $ 3,323,000 
May, 1845. May, 1846. 

» + « @1,826,418 $ 1,817,906 
. 24,489 Palen 

417,951 656,725 

213,928 229,206 

438,710 552,515 

aay tae 66,822 66,648 
Treasury-notes, ses ie oe 
2,988,318 $ 3,323,000 


Nov., 1948. 


$ 1,500,000 
1,357,625 
420 
192,335 
17,526 
79,435 


$ 3,147,341 


Nov., 1848. 
$ 1 771,883 
239,337 
65,037 
142,185 
608,162 
70,737 
250,000 


$3,147,341 


Aprit 1, 1851. 
@ 1,500,000 
1,973,100 
7,225 

335,026 
23,452 
187,774 


$ 4,026,577 





April 1, 1851. 
¢ 1,932,873 
529,600 
381,185 
214,417 
747,857 
70,645 
150,000 


@ 4,026,577 


Out of the above surplus fund of $ 187,774, a dividend of four per 
cent. was declared in April, 1851, leaving undivided profits $ 127,774, 


or about 84 per 


cent. of the capital. 


By the act of the Legislature of 


1851, the Bank of Cape Fear is authorized to increase its capital stock 
from its present sum, $1,500,000, to $2,000,000; a branch of the 
bank to be established at Greensboro within six months. 





Bank Statistics. 


MaryLanb. 


Condition of the Farmers’ Bank of Maryland, at Annapolis, and its 
Branches at Easton and Frederick, January 1, 1851. 


LiaBILITIEs. 
Capital paidin, . « & ° . ° ° $ 819,575 
Notes in circulation at this date, . 277,243 
Balances due to other banks, ° ° ° ° ° 31,336 
Individual and public deposits, ° e 582,733 
Discounts received since October 1, 1850, F 16,398 


Total liabilities, . . . . + $1,727,285 


REsovrcgEs. 


Bills of exchange and promissory notes discounted,. . . $ 1,087,055 
Balances due by other banks, ° e e ° 204,918 
State of Maryland stocks and other stocks, 123,144 
United States six per cent. stock, at par, . 96,500 
Specie on hand, fae ae? % 

Notes and checks of other teniea, e 

Real estate (banking-houses and lots), 

Expense account, * ° ° 


Total resources, . P . e ° ° e ° e e ° e ° e @ 1,727,285 


On the Ist of January, 1849, the circulation of the Farmers’ Bank was 
$ 299,713. Deposits, $ 541,296. 

The Maryland banks in 1850 had an aggregate capital of $ 9,012,873. 
Circulation, country banks, $ 1,028,000; city, $2,073,000. Deposits, 
country banks, $1,321,000; city, $3,840,000. Aggregate specie, 
$ 2,526,000. Loans, $ 14,916,000. Real estate, $ 384,000. 


District oF CoLumBIA. 


Statement of the Capital of the Banks of the District of Columbia, and 
the Prices of the Stock in 1844 and 1851. 


Capital, Market Price. Circu- 
1841. 1850. 1844, 1851. lation. 
Farmers and Mechanics’, Georgetown, . § 308,815 $ 300,000 67 60 ee 
Bank of the Metropolis, ° . ° « 455,625 353,300 83 103 $ 100,000 
Bank of Washington, a a 235,320 279,000 55 75 107,000 
Patriotic Bank, . ° . . 171,745 250,000 50 60 
Bank of Potomac, Alexandria, ‘ 311,800 *300,000 65 100 
Farmers’ Bank, « « « « Sage *157,000 82 100 


The charters of all these banks expired some years since, and were 
not extended by Congress. They then passed into the hands of trustees, 
under whose management, for the benefit of the stockholders, they have 
since been carried on. In fact they are now private banks. 


* The Bank of Potomac, at Alexandria, was, in the year 1847, merged in and became a branch of the 
Farmers’ Bank of Virginia. The Farmers’ Bank at Alexandria became a branch of the Exchange Bank 
of Virginia at the same time. The specie of the District banks is generally equal to their circulation. 










Bank Statistics. 


Tue Banxs or New York. 







By official notices from the Comptroller’s office of New York, we 
learn that the time fixed by law for the redemption of the circulating 
notes of the following banks has expired, and that a final dividend has 
been declared upon the unpaid balances of the outstanding certificates 
issued on account of said banks, which will be paid on presentation at 
the office of the Superintendent of the Banking Department, Albany, on 
or before the 12th day of August, 1851, and not otherwise. 

We annex hereto the rates of redemption payable within six months 
from the Ist of May, 1850; and the rates now payable as a final divi- 
dend. 















Redemption, 1850, Redemption, 1851. 





















Name of Suspended Bank, = - . on Stocks alone. = sapane Stocks. 
Allegany County Bank, . - « « 60 per ct. 36 per ct. 1} per ct. 3 per ct, 
Bank of America, Buffalo, . ° ° a 3 ¢ ss © i 
Bank ofCommerce, ““ . «© «+» «© «+ _ * oe ]? 
Bankof Lodi, . . «+ « > » et 8&3 * 50“ ‘a 
Reeke@Gm es « 6 ltl cl tlCUvhhU ag = 4 “ _— * 
Bank of Tonawanda, . ny ae _— “e 7 = 
Bank of Western New York, . . . ee _ oe = > 
Binghampton Bank, . . ° am i — * ie 
Cattaraugus County Bank, ° ° . eg  * . * ae * 
Chelsea Bank, New York, . . ° eo ee 25 ee ee 
City Trust and Banking a tai ° ° a Par. oe ee 
Erie County Bank, ° : 44a 72 per ct. _ + a © 
Farmers’ Bank, Orleans, . * ‘. ‘ Par. ‘ca ae" ee 
Farmers’ Bank of Seneca County, ‘ . 74 per ct. Par. a * ee 
Farmers and Drovers’ Bank, Erie County, ee Par. be oe 
Mechanics’ Bank, Buffalo, . ‘ ° — ar 4 oe 
Merchants’ Exchange Bank, Buffalo, . 65 “ 81 per ct. SS © & * 
Millers’ Bank, Clyde, . . ° ° ee Par. 6 oe 
New York Banking Company, c .& ome 42 per ct. a = 
Phenix Bank, Buffalo,. . . . ae * ae 44“ ais 
State Bank of New York, Buffalo, . . we 30 * os ¢ * 
Staten Island Bank, . P ° e =? ee es * e 
St.LawrenceBank,. . . . . 3 * 3 s * 3 © 
Tenth Ward Bank, ‘ re ‘ , ~ ea 94 ‘ 333 
Union Bank, Buffalo, ° ‘“ a ¢ e @ © 





“ 


United States Bank, Buffalo, 







The first column shows the rate of redemption, in 1850, of such notes 
as were secured by stocks, bonds, and mortgages. ‘The second column, 
the rates of redemption on such as were secured by stocks only ; while 
the third and fourth columns show the present rate per cent. payable on 
the balances or sums left unpaid in 1850. 

In December, 1850, the whole number of banking associations and 
individual bankers doing business under the “ General Banking Law ” 
was 136; viz. Banking Associations, 71; Individual Bankers, 65. 
The whole amount of circulating notes issued to these, at that time, 
was $ 14,203,115, for the redemption of which the Comptroller of the 
State held in trust $ 14,823,066. 










i2 Bank Statistics. 


New Banks IN THE State oF New York, ESTABLISHED SINCE De- 
CEMBER, 1850. 


= . i Bonds and United States New York 
Name. Circulation. “Mortgages. Stock. Stocks. 


Bank of Chemung, . . + $49,995 $21,500 i. $ 30,000 
Commercial Bank, Clyde, .  . - 37,800 5,000 $ 23,000 

Chatham Bank, New York, . 28,000 — 

Excelsior Bank, Meridian, . . . 50,652 

Merchants’ Bank, Granville, . ° 49,635 

Merchants’ Bank, Syracuse, ° 45,000 

Bank of Newburgh, . ° ° ° 40,100 

New York State Bank, Albany, ‘ ese 

New York Bank, Hadley, ° 73,850 

Union Bank, Monticello, . . «© «wee ° 26,000 


5C3~ We will soon publish similar statements as to the securities and circulation of numerous other 
new banks in that State. 


KENTUucky. 


Farmers’ Bank of Kentucky, and Branches. 


RESOURCES, 


Notes discounted, ° ° $ 159,123.32 
Bills of exchange, . ° ° 446,487.61 
Offices and furniture, 21,356.89 
Due from banks, ° ° 831.58 
Specie, ° ° 289,834.30 
Bills of other benks, ‘ ° ° 94,731.00 


Total resources, ° + €1,012,364.70 


Capital stock, ° + $330,301.00 
Circulation, . ° . ° ° 561,600.00 
| a ° 105,688.04 
Discount and exchange, 5 23,675.05 
Expenses, . . . ° ° 8,899.39 


Total liabilities, . . . i. « « « « eee 


We learn that W. B. Robbins, Esq., Special Agent of the Farmers’ 
Bank of Kentucky, will open books of subscription to give our capitalists 
an opportunity to fill up the capital stock of that institution, on the 12th 
instant, at the office of the Ohio Life Insurance and Trust Company, in 
Wall Street. This bank is now in successful operation, with a capital 
subscribed of $ 668,900, of which $ 468,230 have been paid in, and the 
balance will be forthcoming according to the terms of the subscription. 
It is believed by the friends of the bank that its facilities for doing a safe 
and profitable business are unequalled, and that ten to twelve per cent. 
per annum can be relied on as a regular dividend. The advantages 
possessed by capitalists at the West render it more difficult to secure 
further heavy subscriptions in that quarter, and have induced the man- 
agers of this institution to apply here for an additional sum of $ 500,000. 
— New York Journal of Commerce, June 10. 





New Bank Laws. 


NEW BANK LAWS OF MASSACHUSETTS, 


ADOPTED IN THE SESSION OF 1851. 


I. Tue Generat Banxine Law. II. Tue Law To REESTABLISH THE 
Boarp oF Bank CoMMISSIONERS. 


An Act to Authorize the Business of Banking. 


Be it enacted by the Senate and House of Representatives, in General 

Court assembled, and by the authority of the same, as follows : — 

§ 1. Any persons, not less than fifty in number, and their successors, 
may become a body corporate, for the purpose of carrying on the busi- 
ness of banking, on the terms and conditions prescribed in this act; 
and such corporation, the stockholders and officers thereof, shall be 
entitled to all the powers, privileges, and remedies, and shall be subject 
to all the duties, liabilities, and restrictions, set forth in the public stat- 
utes of this Commonwealth, and in such acts as may hereafter be 
passed by the General Court, relative to banks and banking, so far as 
the same be not inconsistent with the provisions contained in this act: 
Provided, that the capital stock of any bank hereby authorized to be 
established shall not be less than one hundred thousand dollars, nor 
more than one million of dollars. 

§ 2. The capital stock of any such bank shali be divided into shares 
of one hundred dollars each, which shall be transferable only at its 
banking-house, and on its books ; and such capital stock shall be paid in 
gold or silver money, in such instalments and at such times as the 
stockholders may direct: Provided, that one half of the said capital 
stock shall be paid in before such bank shall go into operation, and that 
the whole of such capital stock shall be paid in within one year after 
such bank shall go into operation. 

3. Before any such corporation shall commence the business of 
banking, the president and directors thereof, under their hands and 
seals, shall make a certificate, which shall specify, — 

First, the corporate name of such bank ; 

Secondly, the name of the city or town in which such bank is to be 
located ; 

Thirdly, the amount of its capital stock, and the number of shares 
into which the same shall be divided ; 

Fourthly, the names and places of residence of the stockholders, and 
the number of shares held by each ; 

Fifthly, the time when such bank is to go into operation ; — 

Which certificate shall be acknowedged before a justice of the peace, 
and recorded in the registry of deeds of the county in which such 
bank is to be located, and a copy thereof shall be filed in the office of 
the Secretary of the Commonwealth; and copies of such certificate, 
duly attested by the register of deeds or Secretary of the Common- 
wealth, shall be admitted as sufficient evidence in all the courts of law, 
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and on all occasions whatever: Provided, that no bank established 
under the provisions of this act shall take the name of any bank hereto- 
fore organized or incorporated in this Commonwealth. 

§ 4. It shall be lawful for any bank, organized under this act, by a 
vote of three fourths of its stockholders, to increase its capital stock ; 
but in such case, the same proceedings shall be had as are provided 
for in the preceding section of this act. 

§ 5. Such bank shall carry on at its banking-house, but not else- 
where, the usual business of banking. It may receive deposits, and 
loan and negotiate its money and effects by discounting, on banking 
principles, upon such securities as its stockholders may deem expedient ; 
and dividends of its profits may be made by its directors every six 
months. And if any such bank, after receiving circulating notes as 
hereinafter provided, shall neglect or omit to carry on the usual business 
of banking, as provided in this section, such neglect or omission shall 
work a forfeiture of its privilege, and it may be proceeded against as 
provided in the twentieth section of this act. 

§ 6. The Auditor of Accounts is hereby authorized and required to 
cause to be engraved and printed, in the best manner to guard against 
counterfeiting, circulating notes in the similitude of bank-notes in blank, 
of such denominations as may now be issued by the incorporated banks 
of this Commonwealth, and in such quantitieS’ as he may, from time to 
time, deem necessary to carry into effect the provisions of this act ; and 
whenever such notes shall be delivered to any bank established under 
the provisions of this act, each of the said notes shall be countersigned 
by the said auditor, and shall be numbered and registered in proper 
books, kept by him for this purpose in his office. 

7. Whenever any bank, established under the provisions of this act, 
shall transfer to the auditor, at a rate not above its par value, nor above 
its current market value, any of the public stock issued or to be issued 
by any city or town in this Commonwealth, or by either of the States of 
Massachusetts, Maine, New Hampshire, Vermont, Connecticut, Rhode 
Island, or New York, or by the United States, amounting in the aggre- 
gate to not less than fifty thousand dollars, and to an amount not ex- 
ceeding twenty-five per cent. above its capital stock, such bank shall be 
entitled to receive from the said auditor an equal amount of circulating 
notes, countersigned and registered as aforesaid ; and such notes shall be 
stamped on their face, “Secured by the pledge of public stocks”: 
Provided, always, that the stock above specified shall be, or be made to 
be, equal to a stock of this State producing six per cent. per annum. 

§ 8. The auditor, upon the application of any bank which shall have 
deposited stock in trust, may, in his discretion, surrender such stock, or 
any part thereof, to such bank, and transfer the same or any part 
thereof in exchange for other stocks of the kinds before specified in this 
act, or upon receiving and cancelling an equal amount of circulating 
notes delivered by him to such bank: Provided, that the circulating 
notes held by such bank shall always be secured in full by public stocks, 
as in this act provided, and shall not be reduced below fifty thousand 
dollars. 
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§ 9. The auditor shall make and deliver to any bank, established 
under this act, powers of attorney to receive the interest and dividends 
which may be, or may become, due on the public stock deposited by 
such bank in his hands ; but said auditor shall have authority to revoke 
such powers of attorney whenever, in his judgment, the public safety 
requires him so to do; and all moneys received by him as interest or 
dividends shall be held in trust for and on account of the said bank. 

§ 10. Such bank, after having executed and signed such circulating 
notes, as required by law to make them obligatory notes, payable on de- 
mand at their banking-house, is hereby authorized to loan and circulate 
the same as money according to the ordinary course of banking busi- 
ness as regulated by the laws and usages of this Commonwealth, and it 
shall not be lawful for such bank to issue any other circulating notes. 

§ 11. In case any such bank, after receiving such circulating notes, 
countersigned and registered as aforesaid, shall refuse or delay pay- 
ment, in gold or silver money, of any such note or notes issued by such 
bank, presented for payment in their usual hours of business, it shall be 
liable to the penalty now prescribed by law for a failure to redeem bills 
on presentation, and the holder of any such note or notes, making such 
demand, may cause the same to be protested in the usual manner ; and 
the auditor, on receiving and filing in his office such protest, shall forth- 
with give notice, in writing, to such bank that issued such protested note 
or notes ; and if such bank shall neglect or refuse to redeem such notes 
in gold or silver money for ten days after such notice, the auditor shall 
immediately thereupon, unless he shall be satisfied that there is a good 
and legal defence against the payment of such note or notes, give notice, 
by publication in two or more newspapers, that all the circulating notes 
issued by such bank will be redeemed out of the trust funds in his 
hands for such purpose ; and the auditor shall be required to apply the 
said trust funds belonging to the bank that issued such protested notes 
to the payment, pro rata, of all such circulating notes, whether protest- 
ed or not, put in circulation by such bank that issued such protested 
notes pursuant to the provisions of this act, and to adopt such measures 
for the payment of such notes, as will, in his opinion, most effectually 
prevent loss to the holders thereof. 

§ 12. The provisions of the 4th section of the Revised Statutes, 
chap. 36, and so much of the 8th section as relates to the amount of 
bills to be issued by any bank, shall not apply to banks established under 
this act; nor shall the 11th section of chapter 93 of the acts of 1843: 
Provided that no bank established under this act shall pay out from its 
counter any bills except its own, or those of other banks of this 
Commonwealth. 

§ 13. The plates, dies, and materials to be procured by the auditor 
for the printing and making of the circulating notes hereby provided 
for, shall remain in his custody and under his direction; and each 
bank established under tue provisions of this act shall pay such por- 
tion of the expense thereof as shall seem to the auditor just and rea- 
sonable. 

§ 14. It shall not be lawful for the auditor to countersign circulating 
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notes for any bank to an amount in the aggregate exceeding the public 
stocks, as heretofore specified, deposited by such bank in his hands ; 
and any auditor who shall wilfully violate the provisions of this section, 
shall, upon conviction, be adjudged guilty of a misdemeanor, and shall 
be punished by a fine not less than five thousand dollars, or be im- 
prisoned not less than five years, or by both fine and imprisonment. 

§ 15. Each bank established under the provisions of this act shall, in 
addition to the returns now required by law, specify and describe the 
stocks which it has deposited with the auditor. 

§ 16. The Secretary of the Commonwealth shall prepare, in the man- 
ner now required by law, a separate abstract of the returns of the banks 
established agreeably to the provisions of this act ; and the annual meet- 
ings of the stockholders for the choice of directors shall be held in con- 
formity thereto, agreeably to the provisions of the tenth section of 
the ninety-third chapter of the acts of the year one thousand eight hun- 
dred and forty-three. 

§ 17. The Bank Commissioners shall have the same power over the 
banks, hereby authorized to be established, as they have, or shall have, 
over the incorporated banks of this Commonwealth ; and it shall be their 
duty also to examine the certificates of stocks held by the auditor, and 
if in their opinion any of such stocks have depreciated in value to make 
them unsafe for the security deposited, such commissioners shall require 
such bank to exchange such security or give additional security to the 
satisfaction of such commissioners ; and also examine the amount of 
circulating notes which may have been issued to any bank on account 
thereof. 

§ 18. Whenever any bank, established under the provisions of this 
act, shall have redeemed and returned to the auditor at least ninety per 
cent. of the bank-notes which it may have received, and shall deposit, 
in the name of the auditor, in such bank as he shall approve, an amount 
of money equal to the unredeemed circulating notes of such bank, it 
shall be lawful for him to receive the same, and to give up all the secu- 
rities theretofore deposited by such bank. 

§ 19. Any bank which shall have complied with the provisions of the 
preceding section, may give notice, for six years, in any newspaper 
authorized to publish the laws of the Commonwealth, and also at least in 
one newspaper published in the county where such bank is located, 
that all circulating notes issued by such bank must be presented at the 
auditor’s office within six years from the date of such notice, and that, 
at the termination of said six years, the said notes will not be redeemed ; 
and on proof that such notice has been given, it shall be the duty of the 
auditor to pay over to such bank any moneys in his hands; and such 
bank shall not be longer held for the redemption of its bills. 

§ 20. Whenever any justice of the Supreme Judicial Court shall be 
satisfied, from the certificate of the auditor or otherwise, that any bank, 
established under the provisions of this act, is insolvent, or that its con- 
dition is such as to render its further continuance hazardous to the pub- 
lic, or to those having funds in its custody, or that the bank has exceeded 
its powers, or has failed to comply with all the rules, restrictions, and 
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conditions provided by law, the same proceedings shall be had as may 
now be had in reference to any incorporated bank of this Commonwealth 
agreeably to the ninety-third chapter of the acts of the year one thou- 
sand eight hundred and forty-three, and the acts in addition thereto. 

§ 21. Whenever any bank shall be placed in the charge of agents or 
receivers by any justice of the Supreme Judicial Court, it shall be the 
duty of the auditor to transfer and pay over to such agents or receivers 
all stocks or moneys held by him as the property of such insolvent bank, 
such stocks and moneys, or the proceeds thereof, to be faithfully ap- 
plied, by such agents or receivers, to the redemption of the circulating 
notes of such bank. 

§ 22. The legislature may, at any time, alter, amend, or repeal this 
act ; and may also, by special act, annul or dissolve any corporation 
existing under the same ; but the dissolution of such corporation, either 
by repeal of this act, or by special act, shall not take away or impair 
any remedy given against the same, its stockholders or officers, for any” 
liability which may have been previously incurred. 


An Act establishing a Board of Bank Commissioners. 


Be it enacted, &c., as follows : — 

§ 1. Tuere shall be appointed by the Governor, with advice of 
Council, on or before the first day of June next, three persons, to be 
styled Bank Commissioners, who shall exercise the powers and perform 
the duties hereinafter specified, for the term of three years, and until 
their successors are appointed and qualified: Provided, however, that 
the first named of said commissioners shall go out of office at the end of 
one year, and the next named go out at the end of two years, and a 
third person named, at the end of three years, and so on in rotation 
afterward, each commissioner at the end of three years; but any per- 
son going out of office may be reappointed; and provided, further, 
that the Governor, with advice of Council, may at any time remove 
from office any or all of said commissioners, and fill all vacancies. 

§ 2. The said commissioners, or any two of them, at least once in 
every two years, and as much oftener as they may deem expedient, 
shall visit every bank and institution for savings which has been or may 
be incorporated by authority of this Commonwealth, and shall have free 
access to their vaults, books, and papers, and shall thoroughly inspect 
and examine all the affairs of said corporations, and make any and all 
such inquiries as may be necessary to ascertain the condition of said 
corporations, and their ability to fulfil all the engagements made by 
them, and whether they have complied with the provisions of law appli- 
cable to their transactions ; and provided always, that the said commis- 
sioners shall examine all banks within the first year after they shall go 
into operation ; and also, all banks which shall receive acts to increase 
their capital stock, within the first year after the additional stock shall 
be paid in. 

Said commissioners shall examine, every year, as nearly one half 
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of all the institutions under their charge as they may be able to do, and 
shall preserve in a permanent form a full record of their proceedings, 
including a statement of the condition of each bank. 

§ 3. The said commissioners, or either of them, may summon, and 
examine under oath, all directors, officers, or agents of said corpora- 
tions, and such other witnesses as they may think proper, in relation to 
the affairs, transactions, and condition of such corporations ; and any 
such director, officer, agent, or other person, who shall refuse, without 
justifiable cause, to appear and testify, when thereto required as afore- 
said, or who shall obstruct, in any way, any commissioner in discharge 
of his duty, as prescribed in this act, shall, on conviction thereof, be 
subject to a fine not exceeding one thousand dollars, or imprisonment 
for a term not exceeding one year. 

§ 4. In addition to the examination herein provided for, if any five or 
more persons, who shall be officers, stockholders, or creditors of any 
‘bank or institution for savings, shall make and sign a certificate, under 
oath, setting forth their interest and the reasons for making such exam- 
ination, directed to the commissioners, requesting them to examine any 
bank or institution for savings which may be designated by them, it 
shall be the duty of said commissioners to proceed forthwith, and make 
a full investigation of the affairs of such corporation, in the manner 
hereinbefore provided. 

§ 5. If, upon examination of any bank, or institution for savings, a 
majority of the said commissioners shall be of opinion that the same is 
insolvent, or that its condition is such as to render its further progress 
hazardous to the public, or to those having funds in its custody, in any 
such case it shall be their duty to apply, « or if upon such examination 
they shall be of opinion that the said bank or institution for savings has 
exceeded its powers, or has failed to comply with any of the rules, re- 
strictions, and conditions provided by law, they may apply to some one 
of the justices of the Supreme Judicial Court to issue an injunction to 
restrain such corporation, in whole or in part, from further proceeding 
with its business, until a hearing of the said corporation can be had ; 
and such justice shall forthwith issue such process, and, after a full hear- 
ing of said corporation upon the matters aforesaid, may dissolve or 
modify said injunction, or make the same perpetual, and make such 
orders and decrees, to suspend, restrain, or prohibit the further prose- 
cuting of the business of such corporation, as may be needful in the 
premises, according to the course of chancery proceedings, and, at his 
discretion, may appoint agents or receivers to take possession of the 
property and effects of the corporation, subject to such rules and orders 
as may, from time to time, be prescribed by the Supreme Judicial Court, 
or any justice thereof, in vacation; and said commissioners shall have 
power to appoint a clerk of their board, prescribe his duties, and fix his 
compensation, whenever the public good may, in their opinion, demand 
such appointment. 

§ 6. Said commissioners, in the month of December, annually, shall 
make a report to the Secretary of the Commonwealth, of the general 
conduct and condition of the corporations visited by them, making such 
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suggestions as shall by them be deemed expedient ; and if any of said 
corporations shall, in the opinion of the commissioners, be found at any 
time to have violated any law of this Commonwealth, they shall forthwith 
make a special report on the subject of such violation, containing such 
statements and remarks as they may deem expedient, to the Secretary 
of the Commonwealth, and the Secretary shall give notice of the same 
to the Attorney-General, who shall at once prosecute the same in be- 
half of the State ; and the report of the commissioners shall be print- 
ed, and laid before the legislature at the next session thereof. 

§ 7. Before entering on the duties of their office, said commissioners 
shall severally make oath before some justice of a court of record, or 
before any two justices of the peace within the Commonwealth, a certi- 
fied copy of which shall be returned, within thirty days, to the office of 
the Secretary of the Commonwealth, that they will faithfully and im- 
partially discharge and perform all the duties incumbent upon them in 
their said office, agreeably to the constitution and laws of this Common- 
wealth, and according to their best abilities and understanding. 

§ 8. No bank shall discount any note or bill of exchange to which a 
Bank Commissioner is a party, either as principal, surety, indorser, or 
otherwise. 

§ 9. Each of said commissioners shall receive, as compensation for 
his services, five dollars for each and every day employed by him, and 
at the rate of one dollar for every twenty miles’ travel, in the perform- 
ance of the duties prescribed by this act; and the Governor is hereby 
authorized to draw his warrants on the treasury therefor, including 
compensation for any clerk who may be employed by said commission- 
ers. 

10. If the commissioners shall find, at the examination of any 
bank, that the directors or cashier have violated any of the existing laws 
in relation to banks and banking, they shall report the same to the Sec- 
retary of the Commonwealth, who shall, on receiving such information, 
cause the law relative thereto to be forthwith executed. 

§ 11. This act shall take effect from and after its passage. 


Approved, May 8th, 1851. 


An Act RELATING TO WEIGHTS AND MEASURES. 


In all cases of buying and selling, where, by the customs of trade, the 
weights, measures, scales, beams, and balances used, are provided by 
the buyer, he shall be subject to the same penalties for the employment 
of illegal weights, measures, scales, beams, or balances, to be recovered 
in the same manner, and to the same use, as are enacted against the 
seller for the like offence, by the fifth section of the act, to which this 
act is in addition. 

Passed, April 19, 1851. 
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THE GENERAL BANKING LAW. 
DepaTe ON THE GENERAL Banxinc Law oF MASSACHUSETTS. 
From the Boston Post, May 30, 1851. 


Ir is generally admitted that this is by far the most important legisla- 
tive measure of the session, and hence it may not be out of place to 
review the history of its passage. 

Mr. Frothingham of Charlestown, we learn, introduced it, substan- 
tially as it is, into the House of Representatives, and at the same time 
made an exposition of the principles of the bill. This speech was 
printed in this paper of May 1. The bill was referred in the House to a 
special committee, consisting of Messrs. Frothingham, Kellogg of Pitts- 
field, Whitney of Conway, Hooper of Boston, and Claflin of Hopkin- 
ton. To this the Senate joined Messrs. Warner of Norfolk, and De 
Witt of Worcester. ‘This committee, after several sessions, reported 
that the bill ought to pass ; and, save a few verbal alterations, so unim- 
portant that they were not voted upon, with only two amendments, — one 
reducing the minimum amount of deposit from $ 100,000 to $ 50,000, 
which was retained, and another exempting the banks from the pro- 
visions of the laws as to directors’ loans, which was stricken out by 
the Senate. 

The consideration of the bill was assigned for the 6th of May, when 
Mr. Frothingham made another speech, explaining the details of the 
bill. It was opposed by Messrs. Allen of Roxbury (Whig), Gardner of 
Boston (who dwelt on its monopolizing character and its profitableness 
over the old system), Conant of Randolph (Democrat), and Stevenson 
of Boston (Whig) ; the latter moved two amendments, one proposing to 
incorporate into the bill a radical change in assessing the bank tax on 
all banks, and the other prohibiting such banks as might form under the 
law from paying out any bills but their own, — the effect of both which 
would have been to kill the bill. Mr. Frothingham warmly opposed both 
amendments. Mr. Cushing of Newbury supported the bill in a speech 
characterized by the eminent ability that marked his whole legislative 
course. The bill was further opposed by Messrs. Stevenson of Boston, 
Conant of Randolph, Williams of Taunton (Whig), who figured out 
how unprofitable banks would be under it, and Hall of Boston (Whig). 
On the next day the debate was renewed, when the bill was further op- 
posed by Messrs. Fuller, Brooks, Hall, Gardner, and Stevenson, of Bos- 
ton, and Wells of Chicopee, who made a long speech against it. It was 
supported briefly by Messrs. Mason of Medway, and Woodbury of Ac- 
ton (Free Soil), and by Mr. Frothingham, at length, who applied to various 
speakers in opposition, in a closing speech, which, notwithstanding the 
long debate, was listened to with the almost undivided attention of the 
House. The question was then taken, and the bill passed to a third 
reading by a vote of 155 to 129, — one of Mr. Stevenson’s amendments 
having been withdrawn and the other voted down. 
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It was supposed by the friends of the bill that opposition to it was 
wellnigh over, and May 13, at 34 P. M., was assigned for its further 
consideration, the question being on its passage to be engrossed. After 
several amendments in detail were adopted, on motion of Mr. Frothing- 
ham, Mr. Walley of Roxbury proposed an amendment that no bank 
should pay out only countersigned bills. Mr. Wood of Fitchburg 
(Democrat) spoke against.the bill, but Mr. Whitney of Conway (Demo- 
crat) gave it his full, frank, and manly support. Mr. Stevenson of Bos- 
ton then took the floor, and argued at great length against the principle 
of the bill, contending that it introduced an entire new policy in Massa- 
chusetts legislation, that of making preferred creditors in cases of in- 
solvency, and this in the provision securing bill-holders above all others. 
Mr. Frothingham, in reply, frankly admitted the fact of preference, ac- 
cepted the issue, claimed it as the peculiar object and merit of the law, 
and went on to show why that species of credit in the form of circulat- 
ing notes, proclaimed by statute to be currency, protected by penal 
statute as such, should be above and beyond the effects of commercial 
revulsions, and be thus preferred and protected. He gave way toa 
motion to adjourn. On the next day Mr. Frothingham concluded his re- 
ply to Messrs. Stevenson and Walley, when the previous question was 
moved. Mr. Walley’s amendment was first rejected, and the bill, by 
yeas and nays, on motion of Mr. Borden of Fall River, passed by a vote 
of 154 yeas to 133 nays. 

In the Senate the contest was not so severe. The bill was opposed in 
an elaborate speech by Mr. Hyde (Whig), cashier of a bank, and briefly 
by Mr. Seaver of Boston, and ably sustained by Messrs. Warner and 
De Witt, of the committee, and Messrs. Cazneau and others. Only two 
amendments were adopted, which were agreed to by the friends of the 
bill. It passed to be engrossed by a handsome majority. 

The opposition to the bill was able, and conducted frankly and fairly. 
It is not to be wondered that any proposition to change the principle 
upon which our bank issues are allowed should have been so opposed. 
Still the bill proposes only that when banks issue bills that are in fact 
only credit, it shall deposit a security that those bills shall be redeemed 
in specie at all hazards. 


THE RESOURCES OF VIRGINIA. 
From the National Intelligencer. 


For the information of our readers, we publish the interesting letter 
furnished by the Superintendent of the Census Bureau of the United 
States. These candid statistics, founded on official returns, which the 
act of Congress requires, will convince all who read them that the power 
and resources of this noble Commonwealth are very great : — 


“* Census Office, Washington, May 9, 1851. 
** Sir, —In reply to your letter, 1 may state that, although not pre- 
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pared to furnish an exact detailed statement of the value of the real 
estate and personal property in the State of Virginia, the returns have 
been examined sufficiently to warrant me in stating that the 


Value of real estate may be put at. ; 2 = 3 - - $ 278,000,000 
Value of slaves . . ‘ - ‘ é é ;. ° - 147,000,000 
Other personal estate . i : F ‘ é : nm P 105,000,000 


$ 530,000,000 


** That there is this amount of wealth in the State of Virginia I have 
no doubt ; and the official result, when fully obtained, if it varies from 
the above, will exceed it rather than fall short. Estimates have lately 
been made, placing the amount at $ 800,000,000, which I think too 
great, arising from a too frequent recapitulation of the same capital in dif- 
ferent hands, —a kind of estimate frequently made, though producing 
erroneous conclusions, to explain the fallacy of which would require 
more time than I can now spare, and which to you would be unneces- 
sary and superfluous. 

“* Very respectfully, your obedient servant, 
“ Jos. C. G. Kennepy, Superintendent Census. 

“ Hon. Wm. Sevpen.” 


Whilst on this subject, it may be well to report the substance of some 
other statistics lately furnished by the functionaries of Virginia, showing 
the debt, liabilities, and resources of that Commonwealth. 

The official statement lately made to Virginia by her able Second 
Auditor, Mr. Brown, shows, that, 


On the 30th September last, the public debt of the ios held by indi- 

vidual and private companies, was. . ° . . - $9,035,189.30 
Of this debt there is held in Great Britain, $ 2,369,989.20 
In France and Germany, . .+. . a 368,300.00 


Total in Europe, . ‘i ° " ° . ° ‘ J . 2,738,289.20 
In Virginia, F ‘ 4 ‘ ‘ ‘ - $5,651,461.10 
In Maryland, . : . . 392,139.00 
In the District of er 110,400.00 
In other States, . ° ° ° ° ‘ 142.900.00 


Total in the United States, ‘ ‘ a . ‘a ‘ ‘ ; 6,296,900.10 


Aggregate amountinall, .. . . : - 9,035,189. 30 
The same statement shows the apparent liabilities of Virginia for guar- 

antied bonds issued by companies and corporations to complete her 

improvements, . . ‘ ‘ ‘ ‘ . : ° ; + 9,425,762.49 


Total debt and liabilities of the State, r ‘ ° ‘ 18,460, 951. 7 79 
The same statement shows the aaa) value of stocks 
owned by the State to be, . . ‘ . $7,060,565.48 


And the value of her stocks that will soon ate productiv €, 4,801,677.91 
— 11,862,243.39 


Actual deficit, . : . is R 4 ‘ - $6,598,708.40 
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The finance committee of the House of Delegates lately examined 
the statistics of the auditor, and, after a careful and laborious investi- 
gation, proved his figures and estimates to be correct, —as will appear 
by House Document No. 9, “upon the debt, revenue, and expendi- 
tures of the government.” 

But the finance committee clearly show that $ 844,000 of the appar- 
ent liability of the State would never be real, as private subscribers had 
not complied with the conditions upon which the State agreed to sub- 
scribe. 

But let us suppose, for round figures, that the indebtedness of Vir- 
ginia is $ 6,500,000, or that that is the amount for which she is required 
to provide an annual interest, and what a trifle does it seem, when rated 
by the magnitude of her various and ample means. 

The State, well knowing this, did, on the 29th day of March last, pass 
a law to authorize the Board of Public Works to borrow, on her credit, 
$ 4,000,000, to complete her useful works of internal improvement, and 
from which a greatly augmented income will be the necessary conse- 
quence. 

To effect this, the State is about to issue coupon bonds, which will 
avoid the old trammels which fetter the transfer and negotiability of 
public stocks. They will run for thirty-five years, and pass from vendor 
to vendee as often as the seller and purchaser shall desire, without 
the troublesome formality of assignment and transfer on the records of 
the government. The bonds will carry six per cent. interest per annum, 
payable half-yearly in Washington, New York, or wherever the agents 
and the purchasers of the bonds shall prefer the money to be paid. 
That the bonds may come within the means of all who desire to pur- 
chase them, they will be issued in denominations of from five thousand 
to five hundred dollars. 

To the honor of Virginia, it affords us pleasure to refer to the fact 
that she has never repudiated nor deferred the payment of her public, 
debt; but she has ample means to discharge every pecuniary obligation 
into which she could be induced to enter; and that she has recorded her 
solemn word, upon imperishable statutes, that she will never fail to pay 
her debts. 


THE NEW YORK BANKING DEPARTMENT. 


From the New York Courier and Enquirer. 


Ampst all its perils of revolution, — of fugitives, and soldiers steady 
at their post of duty, —the Legislature achie ved some action of abiding 
interest to the pe ople. Nor will the statute-book of 1851 be unheeded 
or unfelt in the progress of the State. Of that potential chapter con- 
cerning assessments, — about which some of our fellow-citizens have 
ideas allied in association to the days of the Holy Inquisition, when the 
midnight hour brought the dreaded summons to a tribunal that racked its 
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brain to ask strange questions, and racked its victims because they did 
not answer them, — while it is equally true, that many hail it as the be- 
ginning of an honest, all-pervading law of equal effect on the full purse 
and the sickly one, — of this law, I propose to say more hereafter. 

The banks of New York are a formidable host, —they represent the 
wealth of the State, — for, as it is a proverb in London, concerning the 
private difficulties and quarrels, and quaint episodes of character, de- 
veloped in will and marriage settlements,—in heirs surfeited and ex- 
pectants cut off, —‘ Sooner or later the lawyers know all”; so, at one 
period or the other, in the financial history of every man, he is brought 
under the observing eye of a board of directors, or their brighter rep- 
resentative, the president or cashier. They, in city and country, know 
the real worth of a man. They discover whether the gold he wears is 
solid or galvanized, — and the private, faithful journal of the conversa- 
tions and decrees around the council-board of the banks of this State 
would be a volume oftener of tragedy — not very deep in pathos, but 
tragic to the extent of vexation—than of comedy, and yet sufficient- 
ly rich in the latter. 

Most emphatically true is this of the country institutions, where a loan 
is followed beyond its recipient, even to its destination, — and where all 
that the cashier don’t know is not worth knowing. 

Hitherto, it has been the policy of this State to vest in one officer, 
the Comptroller, the burden of the supervision and care of all the banks, 
—in city and in village,— the safety-fund and the free bank,— the 
money-kings that tenant the elaborate architecture of Wall Street, and 
the bank carried in the pocket of some private banker, whose modest 
operation sought the calm and meditative seclusion of some hamlet, 
near which no railroad rattled and no river ran. 

The Comptroller was the man of all work of the State. The Legis- 
lature piled the laws on him. He was supposed to be of the essence of 
the Indian gum, which could bear an indefinite expansion. 

The State seemed to forget that it was beyond the physical power of 
man, whatever might be the depth of his mental energy, adequately to 
supervise, in the accuracy of detail, a system whose value depended on 
the just, unerring correctness of all its arrangements, every day in the 
year. It was not for the financial officer of this State to complain, and 
the eminent men who have filled this high position bore it with faithful 
endurance ; and their annual reports gave the best information practica- 
ble, under the circumstances, concerning the state of the currency. 

During the last session, it was proposed to withdraw from the Comp- 
troller this section of his manifold cares. Certainly he had enough, and 
more than sufficient, in the duties of the regulation of the finance, of 
member of the Canal Board, of Commissioner of the Canal Fund, of 
Commissioner of the Land Office, — in arranging the taxes, — in provid- 
ing the ways and means necessary to support and sustain the credit of 
the State,— in all these, there was labor abundant to secure the con- 
science of the Comptroller from the slightest pang at holding a sine- 
cure ! 

A bill passed both houses, and was approved by the Governor, which 
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transferred the duties of the superintendence of the banks, banking 
associations, and individual bankers to an officer to be denominated the 
Bank Superintendent, to be appointed by the Governor and Senate, 
to hold his office for three years, and to receive a salary of $2,500 per 
year. The debate on the bill was animated and interesting. It was 
happily divested of a partisan character, having been passed in the Senate 
by the vote of two Democrats (Senators Brandreth and Curtis) ; only 
sixteen Whigs voting for it, — which would not have been sufficient. 

Governor Hunt immediately nominated to the office Daniel B. St. 
John, of Monticello,—a gentleman, by accurate information, enlight- 
ened judgment, courtesy, and unsullied integrity, admirably adapted. 
The Senate, without dissent or hesitation, confirmed the nomination. 

The State Hall deserves a history, which your correspondent intends, 
in due course, to inflict on your readers. It has a solid, massive, anti- 
insurance-office look, in its cold, marble flooring and stairway, and 
walls of depth like a section of Kenilworth Castle. There, dwelling 
in the midst of a wilderness of papers, the State officers discharge their 
varied and momentous duties, the Governor and the Adjutant-General 
being the only ones resident at the capital who have rooms elsewhere. 

The room occupied by Mr. St. John, as Superintendent of the Bank- 
ing Department, is of curious interest. Visiting it, just after the session 
closed, I found the chill of the day agreeably relieved by a fire of 
bank-bills. ‘The clerk put them in the open-mouthed destroyer, so cool- 
ly and so unpityingly! There they went in by handfuls! the fives and 
tens, and “all the denominations,” as the gazetteer says, when enumer- 
ating the theological statistics of a town. Their destiny was accom- 
plished. Every one of them was yet good. If transferred to the 
pocket instead of the stove, much comfort might have been achieved 
thereby. 

But they had done their duty,—coveted, pursued, amassed, squan- 
dered, regretted, the creator of smiles and tears, — they were, at last; by 
law and regulation, recalled, like an imprudent ambassador. This un- 
ceremonious conflagration of money is a species of house-warming 
somewhat unusual. There is a vast amount of money burnt up in the 
course of the year, but society usually puts it in different shapes. The 
bank-notes, I thought, changed into active caloric very readily. The 
flames dallied but little with an X, and a V was a thing of ashes in an 
instant. Whether no other fuel is used in this department than retired 
and superannuated money, I was not informed. In some zeronian days 
of an Albany winter, nothing short of a C could give a charitable warmth 
to the room. 

But there were treasures there devoted to better uses than the fabrica- 
tion of material for soap. 

There is a vault-room, so guarded and built in, of such capacities of 
iron and stone, as to defy the burglar and the conflagration, in the treas- 
ures of which the people have an intense interest. There is real wealth, 
— the securities for millions on millions of the currency, that is circulat- 
ing through all the community, winning men to acts worthy their man- 
hood, or crusting over their heart with avarice. 

VoL. I. 3 
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Beautiful to look upon are some of these emblems of wealth. The 
ten-thousand-dollar certificates of United States six per cents, —the 
pledges of the faith of New York (by all who know what our State is, 
verified as the best security in the wide world),—the stocks winnowed 
out as of the most undoubted and unquestioned value, — these are here in 
profusion, piled up, stored away, shelf on shelf loaded up, and yet all 
systematized and arranged, so that if any bank, in all the length and 
breadth of the State, falters and fails, the security, pledged and provided, 
takes immediate and complete care of the people. 

This room is the heart of the free-banking system of our State, and 
its pulsations beat stronger with each succeeding year ; for, one after 
the other, the safety-fund banks gracefully come into the general sys- 
tem. While these securities remain, the country can look calmly and 
unconcernedly on the ebb and flow of the tides of Wall Street, and the 
localities of which it is the type. The note that passes from hand to 
hand, — that represents a loaf of bread, a barrel of flour, — is the practi- 
cal part of banking. Dividend day — charming and refreshing as it is 
said to be, by those who tell the * people of the press” of such lux- 
uries, to them unknown —is of minor consequence. Keep the note 
good, and the rudder is on the ship. 

I recommend a visit to the banking department by those whose travel 
brings them to our State capital. There is an array of financial strength 
there that tells what New York is, — magnificent, unappreciated New 
York. 


SKETCHES OF CURRENCY IN THE COLONIES. 
From the Wall Street Journal. 


Tue first settlers in America had not a sufficient quantity of gold and 
silver to serve as a circulating medium. Hence other materials, such as 
tobacco and corn, were in some of the States occasionally employed as 
money. In the year 1618, Governor Argal, of Virginia, ordered “ that 
all goods should be sold at an advance of twenty-five per cent., and to- 
bacco taken in payment at three shillings per pound, and not more or 
less, on the penalty of three years’ servitude to the Colony.” In 1641, 
the General Court of Massachusetts ‘‘ made orders about payment of 
debts, setting corn at the usual price, and making it payable for all debts 
which should arise after a time prefixed.” In 1643 they also ordered 
that Wampomheag (an article of traffic with the Indians) should pass 
current in the payment of debts, at a certain fixed price. In Virginia, 
young men (and old ones too) bought wives payable in tobacco. Mary- 
land also passed an act, as late as 1732, making tobacco a legal tender 
at one penny a pound, and corn at twenty pence per bushel. 

Afterwards gold and silver became more plentiful. The first mint 
was established in Maryland in 1652, and coined shillings, sixpences, 
and half-penny pieces. In 1645 Virginia prohibited dealings by darter, 
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and established the Spanish piece of eight, at six shillings, as the estab- 
lished currency of that Colony. In all the Colonies the money of ac- 
count was English, but the coin was chiefly Spanish and Portuguese. 
But the different Colonies established different values to the dollar, which 
have continued to this day. The first paper money was issued by 
Massachusetts in 1690, and the first payable bank was established in 
South Carolina in 1762, and issued £ 48,000, to be lent at interest, and 
sunk at the rate of £4,000 per year. Pennsylvania first issued paper 
money in 1723, but Virginia does not appear to have issued any paper 
money prior to the Revolutionary war. At the commencement of war, 
money was issued upon the authority of Congress. The money was 
called Continental money. The first issue was dated May 10, 1775, but 
the notes were not actually in circulation until the following August. It 
slowly increased, and in one year it amounted to $900,000. No sen- 
sible depreciation was experienced the first year or two, but the issues 
began to increase, and it finally became a natural consequence. In 
April, 1778, it amounted to $30,000,000, and the depreciation was as 
six to one. About this time the alliance with France was made, and, 
confidence being restored in a great measure, the depreciation was only 
as four to one, notwithstanding the issues had increased to $ 45,000,000. 

From April, 1778, to February, 1779, the issues had increased from 
$ 35,000,000 to $ 115,000,000 ; and the depreciation as thirty to one. 

The largest amount out was $ 200,000,000, and although the issues 
were discontinued, and a part was absorbed by loan officers and taxes, 
yet the depreciation increased, and was at the close of the year 1780 
as eighty to one ; and when Congress in March following acknowledged 
the depreciation, and offered to exchange the old for the new paper at 
the rate of forty for one, the old sunk in one day to nothing, and the 
new shared the same fate. 

On the 31st of May, 1781, they ceased to circulate as money, but were 
afterwards bought on speculation, at various prices, varying from four 
hundred to one up to one thousand for one. 

In the year 1781, Congress granted a charter to be called the “ Bank 
of North America.” It was accordingly established in Philadelphia, 
and commenced business on January 7th, 1782. The charter was given 
upon the ground that it would offer assistance to the States in carrying 
on the war. It proved very profitable, and its earliest dividends ranged 
from 12 to 16 per cent. The State government repealed its charter in 
September, 1785, upon an allegation that the bank had produced evil 
effects. But the bank, however, continued its business, claiming the 
right so to do under the act of Congress. In 1787 the bank was re- 
incorporated, and thus continued,— its operations being confined to 
Pennsylvania. 

The Constitution of the United States was adopted in 1789, and the 
government was soon after organized. On the 14th of December, 1790, 
Alexander Hamilton reported to Congress the plan of a bank. The bill 
passed in February, 1791, and was presented to General Washington 
for his approval, who, after considerable consultation with his cabinet, 
approved it, 25th February, 1791. The idea of this institution was con- 
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ceived by Alexander Hamilton, the founder of our system of finance. 
Its continuance was limited by the charter to the 4th of March, 1811, at 
which time it expired, as Congress refused to renew the charter. 

Its capital was limited to $ 10 000,000 in 25,000 shares of $ 400 each, 
payable one fourth in gold and silver, and three fourths in public secu- 
rities, bearing an interest of three and six per cent. The corporation 
was restricted from holding property exceeding $ 15,000,000 in value. 

The subscriptions were filled as soon as opened, the government 
taking 5,000 shares, equal to $2,000,000 ; and the bank went into im- 
mediate operation. The stock, a large part of which was held abroad, 
soon rose considerably above par; and during the twenty years’ con- 
tinuance of its charter, the average annual dividend amounted to 8} per 
cent. 

In June, 1812, war was declared against England, and by August 
and September, 1814, all the banks south and west of New England 
had suspended specie payment. The causes of this suspension it is diffi- 
cult at this lapse of time fully to understand. But the following are 
probably some of the most important. After the dissolution of the Bank 
of the United States, in 1811, our country was deprived of more than 
seven millions of foreign capital, which had been invested in that stock, 
and which was remitted abroad during the year preceding the war. 
The great number of banks which were established throughout the in- 
terior part of the States, amounting to one hundred and twenty, did not 
create new capital, but withdrew what might have been lent to govern- 
ment. 

The fact, also, that the loans made to government during the war were 
from the Middle States principally, is important in this connection ; for 
the proceeds of loans (exclusive of treasury-notes and temporary loans) 
paid into the treasury, from the commencement of the war to the end of 
the year 1814, amounted to $ 41,000,000 of that sum. 

Eastern Stateslent. ete - $2,900,000 
New York, Pennsylvania, Maryland, aa District of Cdiaiehita . J . 35,790,000 
The Southern and Western States. . . - + «© «© «+ 2,820,000 


Total, js J ‘ ‘ ‘ ‘i i - $ 41 ,010,000 


The floating debt (not including the aon mend on January 1, 
1851, to $ 11,250,000, about four fifths of which were also due to the 
Middle States. Almost the whole of the large amount loaned to gov- 
ernment by these States was advanced by the cities of New York, Phila- 
delphia, and Baltimore. Another cause which tended to the suspension 
was the fact that large amounts of British government bills were sent to 
this country from Canada, and sold at a discount of 20 to 34 per cent. 
The average depreciation on bank-bills was about 17 per cent., the banks 
being perfectly independent of each other, and refusing to take each 
others’ bills. Coin was out of the question. Confusion became the 
order of the day. 

Taxes could not be collected by the government without great dif- 
ficulty. The disorder became so general, that it led to the formation of 
the Bank of the United States. This bank went into operation in Janu- 
ary 1, 1817. 
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THE BANKING-HOUSE OF GREENE AND COMPANY. 






From the Boston Daily Advertiser. 





Tue following letter from a correspondent in Paris, containing an appropriate notice of the late Mr. 
Greene, for many years resident in Havre, and afterwards in Paris, happened to be forwarded by the 
mail of the steamer Atlantic, and m consequence of the accident to that vessel, the receipt of the letter 
has been delayed to this time. Notwithstanding this delay, and although we have already published a 
sketch of the character and life of the deceased Mr. Greene, we have no doubt that this additional trib- 
ute to his memory will give pleasure to many of his friends in this country, and we therefore publish it. 


Paris, December 15, 1850. 

The American community in Paris has lately experienced a loss in 
the lamented death of Mr. Greene, senior partner of the celebrated 
American banking-house at Paris, which has been most unequivocally 
testified in the sincere and universal expression of sorrow that has fol- 
lowed his regretted demise. In the commercial world he was justly and 
widely esteemed for his prompt and honorable dealings; always dis- 
tinguished by rare prudence, unfailing sagacity, and sound judgment. 
But his great personal worth, though necessarily less known through- 
out the wide circle covered by his mercantile operations, was not the 
less appreciated by the numerous private friends that came within the 
reach and fascination of his kindly disposition and genial sympathies. 
For nearly forty years a resident of Havre, the whole of which long 
period he spent in active business, he became, of course, extensively ac- 
quainted with the commercial classes in all parts of his adopted coun- 
try; and it would be strange indeed, if, after the many and flattering 
proofs of respect and affection he received, he had not contracted a deep 
and cordial regard for the land in which he had so long resided. Still, 
we may doubt if any American, whatever might be the strength of the 
ties or the extent of the interest that bound him to his native soil, ever 
cherished for his parent country a truer or more ardent affection, up to 
the latest moment of his career, than did the patriotic and estimable 
individual whose loss we are now called upon to deplore. It was not in 
mere expressions of admiration for the growing greatness of his native 
country, nor yet in cheap but ostentatious words, that the worthy banker 
pleaded his honest patriotism. No, it was in other and far more sub- 
stantial forms. How many acts of private liberality, or how many gen- 
erous services of real beneficence he performed towards the unfortunate 
and distressed, no one can fully undertake to record ; for his charity was 
of that truly Scriptural origin which allowed not the left hand to know 
what the right hand gave. But we are justified in saying, that, in his 
long commercial career, the applications for relief from great numbers 
of his own countrymen, either overtaken by commercial disaster, or de- 
prived of all resource by exhausted means, were necessarily frequent, 
and we have reason to believe that not a voice will be lifted to gainsay 
us, when we declare our conviction, that misfortune never appealed to 
him in vain. 

Full of years, with a serene conscience, and a character untarnished 
by a single stain, he saw a slow and painful death approach, without 
3 * 
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dread, or even regret. He felt in that supreme hour, that he had faith- 
fully fulfilled the various and responsible duties of a true husband, a 
kind father, and a devoted friend. He revised with searching scrutiny 
the checkered vicissitudes of his long life, and finding no unworthy act 
to regret, nor dishonorable deed to blush for, he pronounced his con- 
science satisfied, and with calmness and resignation bequeathed to his 
children a spotless name, to his country an unswerving patriotism, and 
to the class which he honored, at once an example and a model. 

It would have been a subject of serious regret, if the distinguished 
banking-house, that the labors of Mr. Greene for such a long series of 
years had contributed to establish on so firm a basis, should have been 
suddenly dissolved by his death ; and if all the fruits of his intelligence 
and high character had thus been scattered, lost. But fortunately it has 
turned out otherwise. The extensive business and well-earned reputa- 
tion of his bank have fallen into hands as skilful and prudent as his own, 
since his heir and son-in-law, trained under his own eye, and practised 
in the same admirable system that had been so well inaugurated, has 
succeeded to the fortunes and responsibilities of his late regretted par- 
ent. It is a source of profound satisfaction to the friends of the be- 
reaved family, as well as to the numerous correspondents of the house 
in all parts of the commercial world, to feel assured that the honorable 
reputation of the well-known firm of Greene & Co. will lose none of its 
solid credit for punctuality, promptitude, and liberality, under the saga- 
cious direction of Mr. Van den Broek. And whilst we congratulate the 
financial circles of Paris upon escaping at this trying period the still ad- 
ditional diminution of their resources that the liquidation of so old and 
firmly consolidated a house would have necessarily occasioned, still 
more do we rejoice as an American, that the constantly increasing tide 
of our countrymen into Paris will not be drawn into new and strange 
channels for the transaction of their pecuniary affairs. We are glad that 
the well-known and elegant locale of the “Place St. George,” which 
has been for such a number of years, both during the time of the late 
Mr. Welles and that of his successor, whose loss we now deplore, — 
we are glad, we say, that this convenient and attractive spot will still 
continue to be frequented by American travellers, and to remain conse- 
crated, as it were, to American associations and traditions. 

In the simple tribute we have borne to the memory of departed worth, 
we have given but an honest and spontaneous utterance to the affection- 
ate sentiments of our heart; and who could question for a moment how 
eminently the virtues of the deceased were adapted to awaken similar 
emotions in all congenial minds, when beholding the large and sympa- 
thetic concourse that gathered around his bier? If any consolation 
could have penetrated at such a moment the aching hearts of the be- 
reaved, it might have been found in the numerous and distinguished as- 
semblage of countrymen and foreigners that had come forth from all 
sides to ) discharge the last sad act of homage. 

In taking leave of our melancholy subject, we cannot better testify our 
surviving regard for the lamented banker, than by expressing an earnest 
wish for the prosperity of the house in whose fortunes he took so deep 
an interest. 
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THE STOCK-BROKERS. 
From the New Orleans Commercial Bulletin, May 20, 1851. 


THESE constitute a class of business men sui generis. In this com- 
munity they are little known, for here there is not ‘ample room 
and verge enough” for them to operate in; transactions in stocks con- 
stitute rather an inconsiderable, in fact an insignificant, item of the busi- 
ness “on change” in the Crescent City. There are many reasons why 
we are not a stock-dealing community ; one will suffice, — we have no 
surplus capital to venture in such evanescent and fancy speculations. 
In New York, the stock-broker is in his proper element. The Wall 
Street Journal, which speaks oracularly, for, being ‘to the manner 
born,” it speaks of what it knows, describes the stock-broker as a gen- 
tleman in manners and in dress,—one who has a pleasant word for 
every passing acquaintance, and, whether Jew or Gentile, is Christian- 
like in his deportment towards those in need of his assistance. Liberal 
in many cases to a fault, his name may be found heading the subscrip- 
tion list to build a theatre or a church, for the support of the Italian 
Opera in New York, or a religious Colporteur in the Far West, accord- 
ing as his taste may happen to be. 

Stock-brokers are generally married men; in the winter or business 
season, they live up town, in the vicinity of the squares and avenues; 
they affect fashionable life and easy manners, which after a while sets 
upon them quite naturally, — they drink good wine, sport dashing equi- 
pages, and keep the best of company ; in summer they have their rural 
retreats or villas, to which they resort after the fatigues and toils of the 
day. Upon the whole, a stock-broker’s life isa very enviable one in 
such a city as New York, where a man’s bank-book is a sealed book, 
If there be any class of men who live upon their wits, they are stock- 
brokers ; they may have unlimited credits, they may be so fortunate as 
to get on the blind side, or rather the sharp side, of every paying teller 
in every bank in such a city as New York; and yet, without wit and 
shrewdness, they are hollow and good for nothing, merely sounding 
brass, — nothing above that standard will they ever Teach. 

The business of a broker, strictly understood, is the buying and sell- 
ing for another; but New York stock-brokers have souls above such 
limited and contracted spheres ; for many who belong to the stock board 
never execute an order, or make a purchase or sale of stock, except on 
their own account, — few if any of them do exclusively a commission 
business. 

Those who constitute this class (we mean those who are interested 
in stocks on their own account) comprise two grand divisions, — the 
“bulls ” and the “ bears,” or the “ longs” and the ‘ shorts.” These 
are flash terms, but well understood. Our information of the attributes 
of these distinct species, we get from the authentic source we have be- 
fore mentioned. ‘The * bulls” are those who purchase stocks for a rise ; 
these they sometimes pay for themselves, if they have the money to 
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spare, or “ spout” them with some capitalist or bank, —that is, pledge 
them for a loan of money ; or they purchase them at the board, ‘ buy- 

r” 10, 30, or “ buyer 60 days”; in the latter case, they have the op- 
tion to take them any time during the continuance of the contract at the 
purchase price. 

The “ bull” sees every thing “ couleur de rose”; the horizon is al- 
ways bright and cheering; if a passing cloud intervenes, sunshine is 
sure to follow ; — he keeps a stout heart, and is never dismayed, and it 
is his business to infuse the same spirit in others, which he hopes to do, 
saving and excepting the “* bears.” 

Of the “bear,” we are told that his business is selling stocks 
“short”; that is, he contracts to deliver, at his option, in 10, 30, or 60 
days, stock of which he is not possessed, with the hope or expectation 
that he will be able to buy it at a lower price to fulfil his contract. He 
believes in a fall in the market price of stocks. He views every thing 
in a different light from the “ bull,””»— looks on the dark side; even 
his countenance wears a sombre hue,— he seldom laughs; and as he 
slowly walks about Wall Street, preaching impending ruin to railroads, 
banks, and merchants, often looks as if suffering from the effects of a 
severe dose of medicine. He is of the opinion that the crops of the 
country, this year, will be short, — that the importations of goods from 
Europe are so large that our banks may have to suspend specie pay- 
ments ; and asserts with great positiveness that California is a humbug, 
and that the receipts of gold from that quarter are nearly at an end. 

There is nothing strange in this classification, and in the character- 
istics which distinguish these two distinct and opposite species of trad- 
ers. Cotton-buyers, whether classed as commission merchants, factors, 
or brokers, are governed by the same immutable laws which influence 
buyers and sellers of any and every commodity ; however prudent and 
discreet and sincere may be the produce-seller, he is a short crop man, 
and from the same idiosyncrasy or constitutional infirmity, the buyer is 
invariably a long crop man. 

Stock-brokers, as a class, are neither more nor less addicted to, or 
exempt from, the infirmities which govern all who trade and barter with 
their fellow-men. Their business, as we have before remarked, is 
rather a precarious one, for the fluctuations in the market value of 
stocks will, in a single day, either make or break scores of them. It 
has been known that a speculative house, with little or no real capital, 
has had on hand stocks amounting to $250,000 per day. The profits 
of commission brokers are, however, as uniform as any other business, 
The regular rate of commission, as established by the board, is one 
quarter of one per cent. on the par value of stock, but one eighth only 
is the rate charged by one broker to another. The business of stock- 
brokers has become systematized ; in large cities conventional rules 
have been established for their guidance and conduct, and they comprise 
some of the most influential and respected of our citizens. 

Nors. — Those who take much interest in the Stock Exchange, its rules, regulations, movements, 
&c., will find a graphic sketch of it in our third volume, pp. 348-360, from the pen of Mr. Grant, 


author of “The Great Metropolis,’ and a later sketch, from the London Bankers’ Magazine, in our 
fourth volume, pp. 437-445. — Ep. B. M. 
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GILBART’S TREATISE ON BANKING. 
From the Newark Daily Advertiser. 


A Practicat Treatise on Banxinc. By James Wittiam Giipart, 
F. R. S., General Manager of the London and Westminster Bank. 
New York: George P. Putnam. 8vo. pp. 458. 


Tuis work is written in a neat and very perspicuous style, totally free 
from terms of science. His course of remark shows the author to have 
been a judicious practical banker, possessing that best sort of shrewd- 
ness, which is founded on an honorable, just, and temperate disposition. 
The first seven sections comprise a large amount of information, famil- 
iar, it is true, to men connected with banking business, yet useful even 
to them for its mingled, generous, and sagacious spirit, and instructive 
to all others. 

When Mr. Gilbart arrives at the eighth section, and enters on a dis- 
cussion of Sir Robert Peel’s celebrated Bank Act of 1844, he embarks 
upon the illimitable, dark sea of gold and silver bullion and paper cur- 
rency, in which so many writers, and, what is worse, such numerous 
operators, have been ingulfed. But though an opponent of its policy 
and provisions, he keeps his temper, sails skilfully through its whirl- 
pools and along its rocks and quicksands, and at last reaches the end of 
the voyage; but only to embark anew upon a navigation not less dif- 
ficult, —the administration of the banking department of the Bank of 
England, and of the joint-stock banks, and an inquiry into the causes 
of their failures. With the practical details of the administration of 
banks, which all business men would be benefited by consulting, Mr. 
Gilbart concludes the first section of his work. 

The second section is composed of an account of the various banking 
institutions of England, Scotland, and Ireland, with the mode of trans- 
acting business in them; to which is annexed an appendix containing a 
page or two about the Bank of France, and a mere mention of the law 
of banking in New York. We cannot dwell on this part of the work; 
but there is one chapter, the eighth, which deserves to have attention 
attracted to it for its singularity in a work of this description. It is en- 
titled, ‘“* The Moral and Religious Duties of Banking Companies.” And 
let those narrow-minded men, who know little of banking, and less, if 
possible, of the immense transactions that take place in Wall Street, in 
New York, in the course of every day, be hereby informed, that this 
chapter is not a short one, but occupies the liberal allowance of thirty- 
seven pages in a volume of four hundred and seventy. 

After a clear decision, that public companies are as much moral 
agents as individuals are, he investigates and points out those moral and 
religious obligations which such bodies are bound to perform ; and the 
rewards or punishments which may be expected to follow the perform- 
ance or non-performance of them. In pursuing these inquiries, the 
author quotes liberally from the Bible. This may be called the ethical 
division of his treatise, as the early chapters contained the legal. Who 
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will say that an argument is not necessary to prove that companies have 
or ought to have consciences, as well as individuals, when it is notorious 
that they will allow themselves to be guilty without scruple of many 
practices, for which, in their personal capacity, they would blush with 
shame ? 

“« Banking companies,” he says, “should not take the accounts of 
disreputable parties. A fraudulent bankrupt should not be allowed to re- 
open his accounts, even should he plead that, though he had cheated 
all his other creditors, he had not cheated his banker.” 

** A public company should not meddle with politics, nor let their in- 
fluence be employed to produce any political change.” [A hit at the 
Camden and Amboy.] 

‘“* They should employ none but honorable men to plead any cause 
in which they may be engaged. Advocates noted for legal quibbling, 
attacking private character, or browbeating witnesses, should not be en- 
gaged ; and their standing counsel should be a man of high moral and 
religious principle.” 

** It is peculiarly the duty and the interest of the rich to educate the 
poor.” 

Being moral agents, public companies, like individuals, are amenable 
to punishment for transgression ; but differ from them in this respect ; 
the penalty is exacted in this world, and consists in the loss of what it 
is their great purpose to obtain, — wealth. They are punished by a 
failure of success, Mr. Gilbart thinks, and supports his opinions by an 
abundance of Scriptural quotations, that the enjoyment of wealth is not 
necessarily sinful. On the contrary, in the Scriptures, riches and honor 
are everywhere represented as the rewards of piety and virtue. 

*‘ It may be observed in general, that a righteous retaliation appears 
to be the prevailing principle of the Divine government.” 

Such are some of the sentiments, which are not scattered merely 
through the book, but form its staple. The highest principles of our 
nature, and a conscientious sense of absolute duty, pervade it, and are 
applied to business, whether transacted by individuals or companies ; for 
these are not divested of responsibility, because composed of many 
persons, who are to share it. 

The work is comprehensive, including the law, and, it may be said 
with perfect seriousness, the gospel also of banking. Its ethical chapter 
is, indeed, much broader than this, including every kind of business in 
its scope. In this respect the volume is a novelty, and an honor to the 
author; and it cannot but help to improve, what every body must admit 
is loudly called for, the morals of business. The writer is in earnest, and 
must therefore make an impression on his reader. There is sufficient in 
its pages to make a successful banker, and, more than all, a good man. 
Let any company preserve the line of conduct therein recommended, 
and wealth, as well as reputation, will be absolutely certain. Embraced 
in this single treatise there is a good law-book, —a thorough, historical, 
and didactic account of banks and banking,—an essay on the money 
branch of political economy, with two excellent sermons, composing the 
chapter we have quoted from, at the close. We urge the work upon the 
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studious perusal of the whole community, but especially of the dealers 
in money, which we take to be “ that insane root” of evil spoken of 
by our great dramatic poet. 





From the National Intelligencer. 


Gitpart on Banxinc.— This is an able and complete treatise on 
banking, exhibiting the nature and utility of banking, bank book-keep- 
ing, calculations, and all the forms of bank documents, and showing the 
methods of business in the banks of England, Ireland, and Scotland, 
public and private. It cannot fail to be instructive to all concerned in 
the banking operations of our country. As England is the monetary 
centre of the world, it is desirable to all our bankers to know the ma- 
chinery of the banks of Great Britain. The last chapter is not the least 
in importance and interest. It is entitled ‘“*The Moral and Religious 
Duties of Banking Companies.” “ Property has its duties as well as its 
rights,” said the late Mr. Drummond; a principle expressly recognized 
and enforced in the Queen’s speech, delivered on the 9th of August, 
1845. And it will be found true, that the permanent prosperity of com- 
panies, as well as of individuals, can only be secured by acting upon 
the eternal principles of justice, mercy, and truth. That these have not 
been the principles of action no one can doubt who has ever heard the 
proverb, ‘* Corporations have no souls.” Proverbs never come into be- 
ing without a firm basis in fact. Directors at a council-board dare do 
what they would not do as individuals, and a common responsibil- 
ity comes home to no one. If this chapter be well studied, and its 
teachings adopted by all the bank directors and bankers of our land, 
banks would come to be regarded as the fountains of blessings, in the 
communities in whose property they prosper, and whom they aid and up- 
hold while they are themselves enriched. 


Importunity. —A banker will often be subjected to importunity by persons who 
will desire a deviation from the usual modes of banking. They will propose a relaxa- 
tion of good rules, and allege therefor some pressing emergency ; but if the relaxation 
involves any insecurity, any violation of law or of official duty, the banker should 
never submit, even when the result may promise unusual lucrativeness to his bank. 
While a banker adheres with regularity to known forms of business and settled prin- 
ciples, Providence is a guarantee for his success; but when he deviates from these, 
5 ayer ee is almost equally a guarantee of disaster both personal and official. — A. 

. Johnson. 


Our AprroprRiATE SPHERE. — When we perform well the direct duties of our sta- 
tion, we need not curiously trouble ourselves to effect, indirectly, some remote duty. 
Results belong to Providence, and by the natural catenation of events, (a system ad- 
mirably adapted to our restricted foresight,) a man can usually in no way so efficiently 
promote the general welfare, as by vigilantly guarding the peculiar interest commit- 
ted to his care. — Ibid. 
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A PRACTICAL TREATISE ON BANKING. 
By J. W. GILBART, Esg., 


GeNERAL MANAGER OF THE LONDON AND WESTMINSTER Bank. 


Continued from page 985, June No. 


Section II. Tue Lonpon Private Bankers. 
Section Ill. Tue Joint-Stock Banxs 1n Lonpon. 


The third section of this portion of the work will be found particularly interesting to our American 
readers, as developing the principles and plan of the London and Westminster Bank (under the control 
of the writer of the Treatise on Banking), the London Joint-Stock Bank, the Union Bank of London, 
the Commercial Bank of London, the London and County Joint-Stock Bank, and the Clearing-House, — 
with an elaborate view of the Country Private Banks, and of the laws of the currency with reference to 
them. 


A xinp of clearing takes place between the Bank of England and 
some of the London bankers. 

Most of the London bankers keep a drawing account with the Bank 
of England. And when checks or bills are presented to a banker for 
payment by the bank, he pays them by a check, which is passed to the 
debit of his account. It is also said that some bankers have an agree- 
ment with the bank that no check shall be posted to their debit until after 
three o’clock in the afternoon. Hence, if the bankers draw large 
checks in the morning, they can provide for them in the course of the 
day. This so far resembles a clearing, that no notes pass in settling the 
daily transactions. But it is merely an arrangement between the Bank 
of England and each banker individually, and has no reference to any 
settlement of accounts among the bankers themselves. The following 
is the evidence on this subject given before the Committee of the House 
of Commons, by the Governor of the Bank of England, in reply to 
questions put by Mr. Glyn, a London banker : — 

“ Mr. Glyn.— Do not the private banks clear with the Bank of England, by the use 
of checks upon the Bank of England ?— They have the option of doing so. 

‘That is a substitute for the notes which would be used, and that so far economizes 
the bank-notes ? — Yes. ; 

“Does not that observation also apply to joint-stock banks? do not they clear, 
through the medium of checks, upon the Bank of England ?— Yes; but as far as re- 
gards clearing, it is a question between the joint-stock banks and the private bankers. 

“But so far as regards the private banks and the Bank of England, the economy of 
bank-notes between them is carried to the greatest possible extent, inasmuch as the 
private banks use checks upon the Bank of England ?— Yes.” (Commons, 3266 - 
3270). 

The banks of Newcastle-upon-Tyne adopted a somewhat similar, but a 
more extensive plan of clearing, through the means of the branch of the 
Bank of England. The plan was thus described in a letter addressed 
to me about two years ago, in reply to my inquiries on the subject : — 
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“ The banks here do not clear. They used to do so, and for that pur- 
pose had a room at Messrs. Ridley’s bank; but, from some objection 
raised by Messrs. Lambtons, the system was discontinued. 

“ They have, however, adopted a plan of exchanges, which, from the 
facilities granted by the branch bank, answers nearly the same purpose as 
a clearing, without the expense. I must inform you that they all have 
drawing accounts with the branch bank, and the plan now adopted is as 
follows, namely : — 

* At two o’clock every day, each bank pays in, to its credit with the 
branch bank, all bills and cheques on other banks received up to that 
hour. ‘The amounts so paid in are passed to credit in totals, and the bills 
and cheques are then sorted into charges upon the respective banks, and 
presented at their counters by the Bank of England, who receive in pay- 
ment a cheque upon themselves. So that, in fact, each bank is credited 
in total with what it pays in, and debited with the cheque given for what 
it has to pay; thus obviating the necessity of any bank-notes passing. 

“ This of course gives the branch bank some trouble, and they there- 
fore strictly confine the facility to those banks issuing Bank of England 
paper; and as the Union Bank issues its own paper, it is consequently ex- 
cluded, and is obliged to exchange separately with the other bankers.” 

Several of the bankers at the West-end of London keep an account 
with a City bank. ‘They do not, however, in all cases pass the whole of 
their transactions through the Clearing-house. They pay and receive 
with the clearing bankers individually, and sometimes leave their unpaid 
bills with their city agent. They occasionally pay into the City bank the 
cheques they may have on the clearing bankers, and on the other bank- 
ers too. 

The stock-brokers usually write across every cheque they draw, the 
name of the banker of the party in whose favor it is drawn; and if they 
do not know the name of the banker, they write ““_————— & Co.” The 
banker on whom it is drawn will then pay it only in the clearing. If a 
broker intends a cheque to be paid in bank notes across the counter, he 
writes on it the word ‘ cash”; such cheques are given only to persons 
who do not keep bankers. 

Many persons now cross the cheques they draw with the name of a 
banker, to guard against fraud in case the cheques should be lost or 
stolen. The cheque can then only be paid to the banker whose name is 
on the cheque. If it be crossed with the names of two bankers it will be 
refused payment to either, unless the matter be satisfactorily explained. 

Clearing bankers never make payments to each other, except through 
the clearing. 


The effects of the clearing-house are thus described by Mr. M’Culloch, 
in his Commercial Dictionary : — 


“ By far the largest proportion both of the inland bills in circulation in the country, 
and also of the foreign bills drawn upon Great Britain, are made payable in London, 
the grand focus to which all the pecuniary transactions of the empire are ultimately 
brought to be adjusted. And in order still further to economise the use of money, the 
principal bankers of the metropolis are in the habit of sending a clerk each day to the 
Clearing-house in Lombard Street, who carries with him the various bills in the pos- 
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session of his house, that are drawn upon other bankers; and, having exchanged them 
for the bills in the possession of those others that are drawn upon his constituents, the 
balance on the one side or the other is paid in cash or Bank of England notes. By 
this contrivance the bankers of London are enabled to settle transactions to the extent 
of several millions a day, by the employment of not more, at an average, than 
£ 200,000 to £300,000 of cash or bank-notes. 

“ In consequence of these and other facilities afforded by the intervention of bankers 
for the settlement of pecuniary transactions the ene required to conduct the busi- 
ness of an extensive country is reduced to a trifle only, compared with what it would 
otherwise be. It is not, indeed, possible to form any very accurate estimate of the total 
saving that is thus effected ; but, supposing that fifty or sixty millions of gold and silver 
and bank-notes are at present required, notwithstanding all the devices that have been 
resorted to for economizing money for the circulation of Great Britain, it may, one 
should think, be fairly concluded, that two hundred millions would, at the very least, 
have been required to transact an equal amount of business, but for those devices. 
If this statement be nearly accurate, and there are good grounds for thinking that it is 
rather under than over-rated, it strikingly exhibits the vast importance of banking in a 
public point of view. By its means fifty or sixty millions are rendered capable of 
performing the same functions, and in an infinitely more commodious manner, that 
would otherwise have required four times that sum; and, supposing that twenty or 
thirty millions are employed by the bankers as a capital in their establishments, no 
less than 120 or 130 millions will be altogether disengaged, or cease to be employed 
as an instrument of circulation, and made available for employment in agriculture, 
manufactures, and commerce.” 


Section Ill. —THE JOINT-STOCK BANKS IN LONDON. 


Lonpon is the head-quarters of several joint-stock banks, who conduct 


their business operations in the provinces, in Ireland, or in the colonies. 
But we purpose here to notice only those joint-stock banks who carry on 
business as London bankers. These are five: —'The London and West- 
minster Bank ; the London Joint-Stock Bank ; the Union Bank of London ; 
the Commercial Bank of London ; the London and County Banking Com- 


pany. 


I.— The London and Westminster Bank. 


I. Its History. —In the Act for renewing the Bank of England Char- 
ter, passed in 1833, it was declared to be the law, that companies or part- 
nerships consisting of more than six persons might carry on the business 
of banking in London. Immediately after the passing of this Act, a pros- 
pectus was issued, proposing to form the London and Westminster Bank. 
The shares, however, were taken up but tardily, and the bank did not 
commence business until March 10th, 1834, and then only with a paid-up 
capital of £50,000, and of this capital a large portion is said to have 
been subscribed by shareholders who resided in the country., 

As the Bank Charter Act did not prescribe the way in which companies 
of more than six persons were to sue or be sued, the directors of the London 
and Westminster Bank brought a bill into Parliament, in the session of 
1834, to authorize them to sue and be sued in the names of their public 
officers, in the same manner as those banking companies that were locat- 
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ed beyond sixty-five miles from London. This bill was carried by large 
majorities through the House of Commons, although opposed by the influ- 
ence of the Bank of England, and by Lord Althorp, then Chancellor of 
the Exchequer. The bill, however, was lost in the Lords. In conse- 
quence of this failure, the bank followed the plan of suing and being sued 
through the medium of trustees. 

Previous to the commencement of business, the directors applied to the 
Committee of Private Bankers for admission to the Clearing-house. This 
was refused. The directors also applied for permission to have a drawing 
account at the Bank of England. ‘This, too, was refused. 

Notwithstanding these difficulties, the bank continued to advance, and, 
by the date of the First Annual Report, March 4th, 1835, the paid-up 
capital, increased by two calls of £5 each upon the shareholders, amount- 
to £244,945. 

At the commencement of the year 1835, the Bank of England institut- 
ed legal proceedings to prevent the London and Westminster Bank ac- 
cepting bills drawn at less than six months after date. Supported, how- 
ever, by the legal opinions of Sir John Campbell, Sir William Follett, and 
Mr. Pemberton, the trustees continued to accept such bills, and resisted 
the proceedings of the Bank of England. 

By the end of December, 1835, the number of shares issued had in- 
creased to 17,818. Soon afterwards the directors made a fourth call of 
£5 per share, payable the following April. This made £20 paid upon 
each share, and the whole paid-up capital exceeded £400,000. The div- 
idend on the year ending December, 1835, was at the rate of 4 per 
cent. 

At the commencement of the year 1836, the bank extended its branch- 
es. In addition to the branch at Waterloo-place, Pall Mall, opened on the 
same day as the head office in* Throgmorton Street, the bank opened, on 
the 4th of January, a branch at 213 High Holborn, and another at 87, 
Whitechapel ; and on the 29th of February, another was opened in Wel- 
lington Street, Southwark. In the following June a branch was opened at 
155 Oxford Street. In this year the bank obtained a large accession of 
country business, in consequence chiefly of the formation of a great num- 
ber of new joint-stock banks throughout the country. In this year, too, 
the directors issued 9,333 shares at a premium of £4 10s. per share, by 
which the sum of £41,998 10s. was realized as premiums. The total 
paid-up capital on December 31st, 1836, amounted to £597,225, on 
which a dividend was paid at the rate of 5 per cent. 

In the beginning of the year 1837, the suit brought by the Bank of 
England was terminated, by the Master of the Rolls granting an injunc- 
tion to restrain the London and Westminster Bank from accepting bills at 
less than six months after date. The country joint-stock banks then 
adopted the practice of drawing upon the London and Westminster Bank 
“ without acceptance,” in the same way as the Bank of Ireland draws 
upon the Bank of England. No practical difficulty was experienced, and 
the London and Westminster Bank lost none of its connections in conse- 
quence of this adverse decision. At the end of the year the directors de- 
clared the usual dividend of 5 per cent. 
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On the 26th of December, 1838, the bank removed its business from 
No. 38 Throgmorton Street, to their new building in Lothbury. In the 
report delivered in March, 1839, the directors refer in the following terms 
to the then condition of the bank : — 

“The pleasure which the directors feel in making their Fifth Annual 
Report is augmented by the circumstance of its being delivered to the 
proprietors in their own building, an event that seems to justify a glance 
at the past history of the bank. 

*« When the directors consider, that during the five years of the existence 
of this establishment, they have had to contend against the fears and prej- 
udices of the public mind, the uncertainties and the intricacies of the law, 
and the opposing influence of existing interests ; and that this conflict has 
been carried on in seasons of great commercial embarrassment, and under 
circumstances of peculiar difficulty ; and that, amid all these disadvan- 
tages, they have nevertheless acquired a paid-up capital of-nearly six hun- 
dred thousand pounds, between eight and nine hundred respectable pro- 
prietors, a large and increasing business in London, and a country con- 
nection that embraces one hundred and fifty banks and branches, they do 
feel that the result of the first experiment of establishing a joint-stock bank 
in London has been highly satisfactory, and that the confidence they ex- 
pressed in their First Annual Report has been abundantly confirmed.” 

The same report makes the following allusion to the other joint-stock 
banks established in London : — 

‘It may be expected that some notice should be taken in this report of 
the extension of the system of joint-stock banking in London. This will 
not, in the opinion of the directors, militate against our interests, as those 
principles, which we were the first to advocate, will be thus more widely 
disseminated. Hence all banking companies that may be respectably and 
honorably conducted will be regarded by this bank, not as rivals, but as 
allies. At the same time, the shareholders should bear in mind, that as 
joint-stock banks multiply in London, each bank will have to depend 
mainly upon the support of its own proprietary. And the London and 
Westminster Bank having been first in the field, ought not to suffer itself 
to be passed in the course by later and more youthful competitors. But 
if the exertions of our shareholders be at all proportionate to their num- 
bers, their wealth, and their respectability, the London and Westminster 
Bank will not only have the honor of being the first joint-stock bank in 
London in the order of time, but in other respects also will be enabled to 
maintain the preéminence.” 

In March, 1840, the dividend was raised to 6 per cent. upon the profits 
of the preceding year; and this rate has since been constantly main- 
tained. In 1841 the directors issued ten thousand of the unappropriated 
shares at par to the existing shareholders, in the proportion of one new 
share to the holder of three shares. This raised the number of shares 
issued to 40,000, and the paid-up capital to £800,000. In February, 
1842, the bank opened a drawing account with the Bank of England. 

In the report delivered March, 1841, the directors observe, — “ During 
the past year the banking institutions of the country have occupied a large 
portion of public attention. The directors trust that the events and dis- 
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cussions that have taken place will have the effect of diffusing a correct 
knowledge of the principles of joint-stock banking, and that institutions 
like the London and Westminster Bank will be allowed to exercise the 
same legal rights and privileges which are accorded to other banking es- 
tablishments.” In the same year, Mr. Gilbart, the general manager, was 
examined for four days before a Select Committee of the House of Com- 
mons, at the request of a meeting of deputies from the joint-stock banks. 
In the report of March, 1844, we read,—‘“ As the speech from the 
throne has called the attention of Parliament to ‘ the state of the law with 
regard to the privileges of the Bank of England and to other banking es- 
tablishments,’ the directors have codperated with the representatives of 
other joint-stock banks in bringing under the consideration of the Govern- 
ment the defects of the laws relating to banking companies, which they 
feel sure the Legislature will not refuse to remedy.” In this year the 
bank obtained the power to draw, accept, or indorse any bills of exchange 
not payable to bearer on demand; and immediately commenced accept- 
ing the bills drawn by its country connections, and issuing circular letters 
of credit for the use of travellers and residents on the continent. In the 
same year the bank obtained the power of suing and being sued in the 
names of its public officers, and accordingly registered the names of its 
trustees for that purpose. 

In addition to the usual dividend of 6 ‘per cent., the directors gave in 
March, 1847, a bonus of 2 per cent out of the profits of the preceding 
year. At the same time they announced the distribution of the remain- 
ing ten thousand unappropriated shares at par among the existing share- 
holders, in the proportion of one new share to every four shares pre- 
viously held. ‘This raised the paid-up capital of the bank to one million 
sterling. 

On the 3lst of December,-1847, Messrs. Young & Sons (formerly 
Messrs. Weston & Young), of Southwark, retired from business, and the 
customers of the bank, according to the wishes of Mr. Young, transferred 
their accounts to the Southwark Branch of the London and Westminster 
Bank. 

At a general meeting held on the Ist of March, 1848, the report an- 
nounced that, with the exception of outstanding instalments amounting to 
£ 3,273, the paid-up capital of the bank was one million sterling. A divi- 
dend at the usual rate of 6 per cent. was declared, and £4,223 4s. 10d. 
was added to the surplus fund. 

The chairman stated that, in the week preceding the letter of the Gov- 
ernment suspending the act of 1844, the bank had sold Government secu- 
rities to a large amount, which could not afterwards be replaced but at an 
advanced price. The loss thus occasioned amounted to nearly £20,000. 
The following is the paragraph in the report referring to this sub- 
ect :— 
oe From the severe pressure on the money market during the latter part 
of the year, it was deemed advisable to realize some portion of our Gov- 
ernment securities; and although the profits of the year have, conse- 
quently, been curtailed, yet the directors feel assured that the liberality 
which they were thus enabled to exercise towards its customers will tend 
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to the advantage of the bank. The whole of the stock that was sold has 
since been replaced.” 

At this meeting the proprietors recommended to the directors that the 
general meetings should be held half-yearly, and that the first meeting 
should be held earlier in the year. The directors accordingly called a 
special meeting on the 19th of July, for the purpose of receiving a half- 
yearly report, and for making such alterations in the deed of settlement as 
would enable the proprietors to meet on the third Wednesday in January, 
instead of the first Wednesday in March. ‘The result of this resolution is, 
that the annual general meeting of the bank will in future be held, under 
the deed, on the third W ednesday i in January, and a half-yearly meeting 
may be called specially by the directors either on the third Wednesday in 
July, or on any other day, whenever it shall be deemed necessary or ex- 
pedient. 

From this half-yearly report it appeared, that, from losses in the pre- 
vious year, it had become necessary to take £5,161 3s. 1d. from the sur- 
plus fund to make up the half-yearly dividend. But in the second half- 
year the profits exceeded the dividend by £7,237 3s. 2d., making on the 
whole of the year 1848 an addition to the surplus fund of £2 076 0s. ld., 
after paying the dividend of 6 per cent. on the increased paid-up capital 
of £ 1,000,000. 

Il. Its Principles. — At the time the London and Westminster Bank 
was announced, it was contended by the advocates of the previous system 
that the principles of joint-stock banking were wholly inapplicable to the 
wants and habits of the population of London. Had the founders of this 
bank possessed zeal without discretion, they would probably have disre- 
garded the peculiarities of the field of their operations, and have adopted 
entirely the system of banking so long acted upon in Scotland. ‘They 
seem, however, to have combined the enlightened views of statesmen 
with the caution and practical knowledge of men of business. He once, 
they followed or discarded the pinciples ‘of Scotch banking according as 
they found them adapted, or otherwise, to the local circumstances of “the 
London population. ‘They seemed not so anxious to introduce a new sys- 
tem of banking, as to guard against the imperfections of the one previous- 
ly in existence. From ‘the original prospectus and other documents issued 
by the company, we learn that the following principles were those ulti- 
mately adopted. 

1. That the bank should consist of an unlimited number of partners. 
This is essential to its character as a joint-stock bank. It was ascertained 
that within the previous twenty years about twenty private banking houses 
had stopped payment in London; that by most of these failures the public 
had sustained considerable losses, and that great difficulties and embar- 
rassments had been occasioned by the interruption to business and the 
want of confidence which these failures had occasioned. A bank com- 
posed of several hundred partners, all of whose property would be an- 
swerable for its obligations to the public, seemed the most effectual way 
of preventing the recurrence of these evils. ‘To show the strength of the 
company and the extent of the confidence to which they are entitle d,a 
list of the shareholders is published with the annual report of the directors. 
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Since the Act of 1844, these names have also been published at the 
commencement of each year in a Supplement to the Royal Gazette. 
The following is an analysis of those published in the year 1847:— 
Spinsters, 140; married women, 16; widows, 66; clergymen, 34; medi- 
cal men, 13; naval and military officers, 45; solicitors, barristers, and 
writers to the signet, 9; men of title, 12; gentlemen and others, 731: 
making a total of 1,066. _ These are resident as follows : — 


In London, and within fifteen miles Tn Ireland, . i P - . 
thereof, ; . 675 | In other countries, ‘ . 18 


In other parts of E ngland, . . Cae — 
In Scotland, . ‘ . . » @ Total, . . 1,066 


2. A second principle adopted was, that the bank should have a large 
paid-up capital. 

It was observed that the London bankers did not carry on business 
with their own capital, but merely upon their credit: they were supposed 
to be men of property, and, in some cases, this supposition constituted the 
whole of their working capital. Hence, in some instances, London bank- 
ers had stopped payment who were perfectly solvent; but their property 
was not engaged in their business, and could not suddenly be realized to 
pay their debts. ‘To obviate these inconveniences, to be prepared at all 
times for a withdrawal of its deposits, to be able to give adequate accom- 
modation to its customers, and to support public confidence in seasons of 
extreme pressure, a large paid-up capital was deemed requisite. No idea 
seems to have been entertained of remaining satisfied with a small capital 
in order to pay larger dividends. ‘The directors do not appear to have 
regarded themse Ives as mere agents, employed to obtain the most rapid 
return for a sum of money ; but they acted as the founders of an estab- 
lishment destined to take a high rank among the national institutions of 
the country. ‘Che capital of the bank was fixed at £5,000,000 sterling, 
divided into 50,000 shares of £100 each. All these shares are in 
the hands of the partners, and the paid-up capital of the bank is thus 
£ 1,000,000, with a power in the directors of calling up an additional sum 
of £ 4,000,000 sterling. 

3. It was observed that the London private banks were adapted only 
for the rich. An indispensable condition of having an account was that a 
certain sum should be kept unproductive in the banker’s hands. Thus the 
middle class of society, who had the means of employing the whole of 
their capital in their respective occupations, were altogether excluded from 
the advantages of banking. ‘To remedy this defect, the London and 
Westminster Bank determined to open accounts with persons who had 
not the means of keeping large balances unemployed, but who were 
willing to pay the bank a small commission for conducting their ac- 
counts. ‘lhe principle of commission is not practised in Scotland with 
regard to current accounts, as the banks look for payment chiefly by the 
issue of their notes. In this country the principle is adopted in the provin- 
ces, and even by the London bankers in regard to their country accounts. 
The application of this principle to London accounts was an improvement 
introduced by the London and Westminster Bank, and it brought the ad- 
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vantages and conveniences of banking within the grasp of a large class of 
the community to whom they were previously denied. The expense of 
keeping a banking account was also reduced by the prohibition of pres- 
ents or Christmas boxes to the clerks. Although the system of Christmas 
boxes is sanctioned by the Bank of England as well as by the private 
bankers, it is, we consider, a practice more honored in the breach than in 
the observance. Whether these presents are regarded as taxes upon the 
customers, or as charitable donations to the clerks, they were deemed to 
be equally objectionable. 

4. A further attempt was made to popularize the system of banking in 
London, by allowing interest upon small sums of money lodged on de- 
posit receipts. All the witnesses examined before the Parliamentary 
Committees of 1826 had borne testimony as to the beneficial effects of 
this system in Scotland. And although the London and Westminster 
Bank, not being a bank of issue, could not regard these small deposits as 
an instrument of i increasing its circulation of notes, yet it was thought that 
the system might be rendered a source of profit to the bank, and certainly 
an advantage to the community. The savings banks could receive no 
more than £30 from a depositor in each year, and only £150 in the 
whole.. Those parties who had further sums they wished to deposit in a 
place of security upon the principle of receiving interest on the sums thus 
lodged, were provided with such a place in the London and Westminster 
Bank. Sums from £10 to £ 1,000 are received on deposit, and interest 
allowed at a known rate, and they are at all times repayable upon demand 
without notice. 

The London and Westminster Bank have not adopted the system of 
cash credits as practised in Scotland. ‘These credits are valued by the 
Scotch banks chiefly as an instrument for the issue of their notes ; and it 
may be questioned whether the system can be rendered a source of profit 
to a non-issuing bank without imposing heavy charges in the form of in- 
terest and commission upon the customers. 

5. While, however, the founders of the bank were thus regardful of the 
industrious classes of the community, they were not inattentive to the in- 
terests of the wealthy. Professional me n, merchants, and gentlemen of 
fortune have often large sums of money in their hands for a short time, 
waiting favorable seasons of investment. For these sums the private 
bankers would allow no interest. The London and Westminster Bank 
determined to take temporary or permanent lodgments of sums of £ 1,000 
and upwards, upon special agreement as to the rate of interest and time 
of repayment. The rate of interest is usually governed by the state of 
the money market, and the principal is repaid at a fixed time, or at a few 
days’ notice, as may be agreed upon. Parties may lodge money upon an 
interest account who have no current account, and those who have cur- 
rent accounts may transfer any portion of their balance to an jnterest ac- 
count; but the bank allows no interest on the balance of a current ac- 
count. It is considered that a large portion of the fluctuating balance of a 
current account must be kept in the till to meet the daily cheques drawn 
by the customers; that the remainder must be invested in the most avail- 
able, and therefore the least productive securities; and that considerable 
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expense is incurred by books, cheques, salaries, &c., in conducting these 
accounts ; and hence that the bank could not afford to grant any rate of 
interest which it would be worth while for the customers to receive. A 
person, therefore, may have two accounts, —a current account, and a de- 
posit account. Upon one he receives interest, upon the other the re- 
ceives none. The London and Westminster Bank think it better to keep 
these two accounts distinct, than to adopt any system of amalgamation. 

6. Another principle of the bank — not announced in the prospectus, 
but adverted to in some of the Annual Reports—is that of keeping a 
large portion of its funds at all times in a convertible state. In the Re- 
port of March, 1839, the directors state, ‘ Although a low rate of in- 
terest prevailed during the last year, the directors did not allow the desire 
of making large profits to tempt them into advances upon inferior securi- 
ties, or to lock up their funds in inconvertible investments; they feel as- 
sured, that any departure from sound principles in banking, even when 
attended with immediate profit, must always result in loss to the proprie- 
tors, and danger to the establishment.” Again, in the Report delivered 
in March, 1844, we read, “ Throughout the whole of last year money 

was exceedingly abundant, and, consequently, cheap. But although a low 
value of money affects most severely those banks that have the largest 
paid-up capital, and which have been so managed as to retain the full com- 
mand of their funds, yet the directors did not suffer the desire of obtaining 
a higher rate of interest to betray them into advances upon doubtful or in- 
convertible securities.” In conformity with this principle, we find, from 
the account of assets and liabilities attached to the Annual Reports of the 
directors, that the amount invested in Government sccurities is consider- 
ably more than the whole capital of the bank. The propriety of such a 
course must have been abundantly evident during the existence of the 
bank, for it would be impossible to find so many “ pressures” on the 
market, or so much fluctuation in the value of money, within any similar 
period in the history of banking. It may be presumed that the directors 
spoke from their own experience, when they stated in their Report of 
March, 1840, “The years 1837 and 1833 were remarkable for the 
abundance and cheapness of money, and the year 1839 for scarcity and 
pressure. Neither of these extremes is favorable to large banking profits : 
a state in which money is easy without. being abundant, and valuable 
without being scarce, is most conducive to the welfare of both the banking 
and the commercial interests of the country.” 

7. The last principle we shall mention as adopted by the London and 
Westminster Bank is the system of branches. 

This system, to the extent to which it is now carried, doos not seem to 
have been contemplated by the original founders of the bank. The first 
prospectus announced merely that a bank would be established in the 
City, with a branch at the West-end of the town. But a power to estab- 
lish other branches was inserted in the deed of settlement, and it was soon 
observed, that, from the increasing extent and business of London, there 
were districts which were inadequately supplied with banking accommo- 
dation. In these districts the inhabitants were compelled either to forego 
all banking facilities, or to submit to the inconvenience of keeping their 


266 








46 The London and Westminster Bank. 


account with a bank at a distance from their habitation. It was to meet 
the public wants, more, perhaps, than with any sanguine expectation of 
reaping any large amount of immediate profit, that the directors extended 
their branches. Peradventure, too, it was feared that unless the London 
and Westminster Bank occupied these districts, the inhabitants might be 
induced to form among themselves small joint-stock banks with iade- 
quate capital, and thus have impaired the respectability of the system. 
In one instance this in fact actually occurred. The mode of conducting 
business is the same at the branches as at the City-office. A customer's 
cheque can be paid only at the branch on which it is drawn, but he may 
have money placed to his credit with that branch at any of the other es- 
tablishments. ‘Those country notes that are made payable at the London 
and Westminster Bank, are, as matter of courtesy, paid at any of the 
branches. Each branch makes both daily and weekly returns of its 
transactions, which are laid before the directors ; and the affairs of all the 
branches are subjected to the personal inspection of the general manager : 
at the same time all the arrangements tend to localize the branches, so as 
to give them as much as possible the character of independent banks. 
The managers are selected for their experience in banking, and they give 
immediate replies to the inquiries of both their customers and the public. 
They are ready to afford every facility to the parochial and other authori- 
ties, in conducting the financial arrangements of the districts. They al- 
low the same rate of interest on deposits which is allowed at the City- 
office : and in making advances or discounts, they are not restricted to the 
amount which their own funds can supply. Thus each district has, in a 
branch bank, all the advantages that could be derived from an independent 
local bank, combined with the additional security and accommodation to 
be obtained from a more extended and wealthy establishment. 

Most of the branches have, since their establishment, transferred their 
business to other premises. 

The Westminster Branch was opened on the 10th of March, 1834, at 
No. 9, Waterloo-place, Pall Mall, and was removed to its present premises, 
No. 1, St. James’s-square, on the 30th of December, 1844. 

The Bloomsbury Branch was opened on the 4th of January, 1836, at 
No. 213, High Holborn; and the adjoining house, No. 214, was added 
for transacting business with the public on the Ist of October, 1838. 

The Southwark Branch was opened on the 29th of February, 1836, at 
No. 12, Wellington-street, in the Borough, and was removed to No. 3, in 
the same street, on the 26th of December, 1839. 

The St. Marylebone Branch was opened on the 15th of June, 1836, at 
No. 155, Oxford-street, and was removed to No. 4, Stratford-place, Ox- 
ford-street, on the 23d of April, 1844. 

Though the system of branches appears to be an extension of the orig- 
inal views of the Directors, yet the principles on which the business is 
conducted have undérgone no change. It is a proof of the consideration 
and practical knowledge brought to bear upon the subject, in the first in- 
stance, that no alteration or improvement has since been found necessary. 
The success of the company has been attributed more to the general ap- 
probation with which these views have been received than to any extended 
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system of private solicitation. This, if correct, must be the more gratify- 
ing to the directors, as the prosperity of the bank is thus a public homage 
to the soundness of its principles. 

Ill. Its Government. —'The government of the bank is in a board of 
directors, consisting of not fewer than twelve members. Three go out 
annually by rotation, but are eligible for reélection. ‘The present number 
is fifteen, but it can be increased at any time by a vote of the general 
meeting of proprietors. ‘There is no governor, or poretelleae tn or 
permanent chairman. Five of the directors are trustees, and are also 
registered as the public officers of the company, in whose names, or any 
one of them, the bank may sue and be sued. “The payment of the direc- 
tors is fixed by the shareholders at their general meetings. ‘This sum 
was voted annually until the year 1839. Up to that year inclusive the 
annual profits are stated in the reports before the payment to the directors 
is deducted. In subsequent years these payments are deducted first, and 
the profits are announced “ after defraying the whole expense of manage- 
ment, including payment to directors.” 

By the resolutions of the general meetings appended to the Annual Re- 
ports, it appears that the first payment to the directors was a sum of 
£2,500, voted at the general meeting in March, 1836, for the services 
rendered in the two preceding years. In subsequent years, the payment 
was £2,500 annually, until March, 1847, when the sum of £4,500 was 
voted for the year 1846, and the same amount was to be continued in 


each future year.* 


A Table, showing the amount of Paid-up Capital, Annual Profits, Dividends, and Surplus 
Fund, ‘of the Lonpon anv WestMINSTER Bank, on the 31st of December in each Year, 


JSrom the Opening of the Bank. 


Date. Paid-up Capital. Profits of the Year t Dividends. Surplus Fund. 

£ > oe £& sx &. SS « &@ 
1834 182,255 3,540 6 6 2,334 18 1 1,205 8 5 
1835 267,270 11,520 10 O 10.818 12 0 1,907 6 5 
1836 597,255 32,483 14 1 29,864 0 0 4,527 0 6 
1837 597,280 32,404 10 8 29,864 0 O 7,067 11 2 
1838 597,280 43,635 12 11 29,864 0 0 20,839 4 1 
1839 597,280 48,098 3 0O 35,836 16 O 33,100 11 1 
1840 597,280 48,951 8 10 35,836 16 0 46,215 3 11 
1841 786,300 51,300 0 9 41,507 8 0 56,007 16 8 
1842 800,000 55,118 14 2t 48,000 0 0O 63,126 10 10 
1843 800,000 51,696 5 7 48,000 0 0 66,822 16 5 
1844 800,000 51,081 18 11 48.000 0 0 69,904 15 4 
1845 800,000 66,344 1 0 48,000 0 0 88,248 16 4 
1846 800,000 72,175 15 9 48,000 0 4 98,424 12 1 

(Bonus) ear * 16,000 0 0 eke 

1847 988,882 58,223 410 54.000 0 O 100,647 16 11 
1848 998,768 62,076 0 0 60,000 0 0O 102,723 16 11 




















Totals, 998,768 688,650 7 0 585,926 10 1 102,723 16 11 


* The above article was prefixed to a volume of the Reports and other public docu- 
ments printed (not published) in 1847, under the title of “ A Record of the Proceedings 
of the First Thirteen Years of the London and Westminster Bank, with Portraits of 


its Principal Officers.” 
t These are the net profits after making all deductions, including the payment to directors, the in- 
come-tax, and £ 1,000 towards the preliminary expenses, 
3 This amount includes a sum of £ 1,306 arising from premiums on shares sold. 
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Mr. James William Gilbart has been the General Manager of the Bank 
from its commencement, He was previously the manager of the Water- 
ford Branch of the Provincial Bank of Ireland. 


The Prospectus of the Bank, January 1, 1849 : — 


LONDON AND WESTMINSTER BANK. 


Established 10th March, 1834,— under the Act of Parliament, 3 § 4 Will. IV. c.98,— 
and Registered under the Act 7 § 8 Vict. c. 113. 


Directors. — Henry Bosanquet, Esq. ; Henry Buckle, Esq.; Frederick Burmester, 
Esq.; John Garratt Cattley, Esq.; Thomas Chapman, Esq., F.R.S.; James Denis 
de Vitre, Esq.; Joseph Esdaile, Esq.; Thomas Farncombe, Esq., Ald.; Charles 
Gibbes, Esq.; William Haigh, Esq.; George Hanson, Esq.; Henry Harvey, Esq, 
F.R.S.; David Salomons, Esq., Ald.; John Stewart, Esq.; Joshua Walker, Esq. 

TRUSTEES AND REGIsTERED Pustic Orricers. — Henry Bosanquet, Esq.; Fred- 
_— Burmester, Esq.; Joseph Esdaile, Esq.; Charles Gibbes, Esq.; Henry Harvey, 

sq. 

GENERAL ManaGer.— James William Gilbart, Esq., F. R. S. 

City Office. — Lothbury ; W. T. Henderson, Manager. 

Westminster Branch.— 1, St. James’s-square ; Oliver Vile, Manager. 

Bloomsbury Branch — 214, High Holborn ; William Ewings, Manager. 

Southwark Branch. — 3, Wellington-street, Borough ; Edward Kingsford, Manager. 

Eastern Branch.—- 87, High-street, Whitechapel ; W. D. Asperne, Manager. 

St. Marylebone Branch. — 4, Stratford-place, Oxford-street ; George M. Mitchell, Man- 
ager. 

The capital of the bank is £ 5,000,000 sterling, in 50,000 shares of £100 each. The 
sum of £20 has been paid on each share, so that the paid-up capital is £ 1,000,000 ster- 
ling. This presents the most perfect security to the public, and gives the bank the 
most ample means for affording to its customers every reasonable accommodation. 

The bank has above eleven hundred partners, whose names are registered at the 
Stamp Office, and are printed with the Annual Report of the Directors. The advan- 
tage obtained by a joint-stock proprietary is, that those partners who are customers to 
the bank participate in the profits made by their own accounts. 

Current accounts are received on the same principles as those observed by the Lon- 
don bankers. Every person connected with the establishment signs a declaration of 
secrecy as to the accounts of individuals. No Christmas boxes or other gratuities are 
allowed to be taken by the officers of the bank. 

Parties who are desirous of having current accounts, without being under the neces- 
sity of keeping a balance, are charged a small commission, proportionate to the amount 
of their transactions. This extends the advantage of a banking account to parties 
having moderate incomes, or who in the course of their business find ample employ- 
ment for their capital. 

Sums from £10 to £1,000 are received on deposit, at a rate of interest to be fixed 
at the time, and they are repayable upon demand, without notice. For these sums re- 
ceipts are granted, called deposit receipts. By allowing interest for small sums, the 
benefit of the deposit system, as practised in Scotland, is extended to all classes of the 
community. 

Sums of £1,000 and upwards are also received on deposit receipts, upon such terms 
as may be agreed upon, with regard to the rate of interest and the time of repayment. 
Trustees, and cthers who have money which they cannot immediately employ, may 
thus obtain an interest for it until an opportunity occurs for its permanent investment. 
Parties may lodge money upon an interest account who have no current account, and 
those who have current accounts may transfer any portion of their balance to an in- 
terest account. 

Circular notes and letters of credit are issued for the use of travellers and residents 
on the Continent and the United States. These notes are payable at every important 
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place in Europe or in the United States, and thus enable a traveller to vary his route 
without inconvenience. No expense whatever is incurred, and when cashed no charge 
is made for commission. ‘These notes may be obtained at the City-Office in Lothbury, 
or at any of the branches. 

The bank takes the agency of joint-stock banks, private bankers, and other parties 
residing at a distance. By the Act 7 & 8 Victoria, c. 32, this bank obtained the right 
of accepting bills drawn at a less period than six months after date, and by the Act 
7 & 8 Victoria, c. 113, it acquired the privilege of suing and being sued in the name 
of any one of its registered public oiticers. 






Il. — The London Joint-Stock Bank. 

The Joint-Stock Bank was formed in the year 1836. That year was 
one of great excitement in favor of the principle of joint-stock banking 
both in London and in the country. The shares of the new bank were 
readily taken by a very respectable proprietary, most of whom were resi- 
dent in London. ‘The bank had also from its commencement the ad- 
vantage of an influential commercial directory. A new feature in London 
banking was announced. The bank agreed to allow interest at 2 per 
cent. on the minimum balance of a current account. At the end of each 
month interest was allowed on the lowest balance that had appeared to the 
party’s credit at the close of any day during the month. Previous to the 
commencement of business, the bank engaged as manager Mr. George 
Pollard, who had for many years been the chief clerk in the private bank 
of Messrs. Williams, Deacon, & Co. 

The capital of the bank was fixed at £ 3,000,000, divided into 60,000 
shares of £50 each. 

The bank was opened on the 21st of November, 1836, at temporary 
offices in Coleman-street. The shares subscribed for, and upon which 
the deposit of £2 per share had been paid, then exceeded £ 30,000. 
Soon afterwards the bank removed to their present premises in Prince’s- 
street. 

The first annual meeting of the proprietors was held on the 13th of De- 
cember, 1837, at the bank premises in Princes-street. The number of 
shares on which the £2 deposit and the first call of £5 per share had 
been paid was then 31,080, making a paid-up capital of £217,560. 
Upon this capital a dividend was declared at the rate of 4 per cent. and 
£ 2,932 Os. 9d. carried to the credit of ** the Guarantee Fund.” 

In the year 1838 the directors made a call of £3 a share, payable the 
21st of May, 1838, which increased the paid-up capital to £10 a share. 
And in this year the dividend was raised to 5 per cent. 

At the meeting in June, 1839, the directors stated that the deed of set- 
tlement required all the effects of the bank to be taken strictly at the mar- 
ket value of the day on which the accounts are made up. The half year’s 
profits were consequently lower, from the exchequer bills held by the 
bank being valued at their then low price in the market. 

It was resolved at this meeting that the time of balancing the books of 
the company be in future the 30th day of June and the 31st day of De- 
cember in each year, instead of the 20th day of May and the 20th day of 
November; and that the half-yearly meetings of the company be in fu- 
ture held in the months of January and July. 
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At the general meeting held on the 11th of January, 1840, the direc. 
tors announced their intention to issue 12,432 of the reserved shares, in 
the proportion of two to every five held by each shareholder. The shares 
were issued at £1 premium, and these premiums were added to the 
guarantee fund. At the meeting on the 11th of July, 1840, the report 
stated that out of these 12,432 shares, 12,254 had been claimed, and the 
remaining 178 had been sold on account of the bank at a premium of £3 
each. ‘The report further stated, that “the manager, Mr. Pollard, having 
claimed for his nominees the 1,000 shares at par to which they were 
entitled by his agreement when originally engaged, the same have been 
issued to them, which increases the number of paid-up shares entitled to 
participate in the present dividend to 32,080.” 

In the latter end of the year 1840, Messrs. Wright & Co., a very old 
banking-house, having many connections among the Roman Catholics, 
stopped payment. The London Joint-Stock Bank determined to open a 
branch at the West-end of London, and appointed two of Mr. Wright’s 
partners to be their managers. 

The directors made the following announcement of this event to the 
shareholders at the meeting held the 13th of January, 1841 : — 

“ Circumstances having occurred which appeared to present a favora- 
ble opportunity to establish another joint-stock bank in the western part 
of the metropolis, the directors resolved to open a branch of this bank in 
the premises recently occupied by Messrs. Wright & Co., No. 6, Henri- 
etta-street, Covent-garden. 

** Business was commenced at the branch in question, which is called 
‘The Western Branch of the London Joint-Stock Bank,’ on Saturday the 
5th ultimo, and the directors have every reason to expect that it will ma- 
terially contribute to the prosperity of this establishment.” 

At the same meeting the directors announced their intention to issue 
the remainder of their shares : — 

‘On reference to the statement of assets and liabilities, the proprietors 
will perceive that the number of shares has been increased, by the issue 
of reserved shares during the past year, to 44,512 ; and the directors are 
of opinion that the time has now arrived when it is expedient to complete 
the number originally contemplated, by the issue of the remainder, which 
they have accordingly resolved to do. 

* As the directors have learned, with much satisfaction, that the princi- 
ple adopted on the former occasion was very generally approved of, they 
have decided, in the present instance, to follow the same plan, as nearly 
as possible, by issuing at a premium of £1 each, one for every three 
shares held by the present proprietors, and by dividing the payment for 
the shares into four instalments of £2 10s. each, payable on the 15th of 
April, 31st of May, 29th of July, and 15th of September next. The pre- 
mium to be received on the said shafes will again be carried to the credit 
of the guarantee fund, 

** There will then remain’ to cornplete the number of 60,000 shares the 
small excess of 651, which’ will be disposed of by the directors to the best 
advantage for the benefit of the bank.” 

At the meeting in July the directors stated that, having been unable to 
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agree with the assignees of Messrs. Wright & Co. upon terms for the 
purchase of the premises in Henrietta-street, and the opportunity offering 
of obtaining the premises that had recently been occupied by Messrs. 
Hammersley & Co. (who had also failed) in Pall Mall, the directors de- 
termined upon removing the business of their Western Branch to the’ lat- 
ter house. The house in Henrietta-street was taken by the Commercial 
Bank of London, who then opened a Western Branch. 

At the general meeting held on the 12th of January, 1842, the direc- 
tors announced, that the instalments on the last issue of shares having 
been received, the paid-up capital was £ 589,700, and as they considered 
it desirable to complete the issue of the whole 60,000 shares, they in- 
tended to dispose of the remaining 1,030 to the public. These shares 
were afterwards sold at a premium of £3,025 12s. 6d., which amount 
was added to the guarantee fund. 

At this meeting the dividend was raised to 6 per cent., at which rate it 
has since remained. 

At the July meeting in 1843, the directors announced that, in conse- 
quence of the abundance of money and the low rate of interest, the profits 
were only £ 12,183 17s. 5d., and they had recourse to the guarantee fund 
for a sum equal to pay the usual half-yearly dividend, at the rate of 6 per 
cent. per annum, — £5,817 2s. 7d. 

In January, 1844, the directors took £ 1,529 3s. 4d. from the guaran- 
tee fund, to make up the amount of the usual dividend. 

At the meeting held in July, 1844, the directors announced a change 
in their allowance of interest on current accounts. They had come to a 
resolution in February last, “ that on and after the Ist of March, the in- 
terest allowed by the bank to customers on their minimum balance be one 
per cent., except on accounts the monthly minimum balance of which 
on the average of the half-year shall be under two hundred pounds.” 
£ 1,959 12s. 10d. was taken from the reserved fund to make up the half- 
yearly dividend. 

In January, 1847, the directors announced the following plan for the 
future regulation of the guarantee fund : — 

‘In meeting the shareholders at the usual period, the directors have 
satisfaction in laying before them accounts which show that during the 
last six months the bank has realized a net profit of £31,580 17s. 

‘** The question how this profit ought to be appropriated has necessarily 
brought under the serious consideration of the directors the present state 
of the guarantee fund, and the amount to which it should attain in order 
to carry out fairly the design for which it was instituted. And the result 
of their deliberations has been a resolution that it will not be expedient 
that it should at present exceed £ 120,000 except by the accumulation of 
its own interest, and such sums as may be too small to apply to a bonus. 
But that at the end of each year, in addition to the dividend of 6 per cent. 
the surplus profit should be divided among the shareholders, provided 
such surplus amount to 2s. per share in the capital of the company, other- 
wise that it should be added to the guarantee fund. 

“In accordance with this decision, the board will have on this occasion 
the pleasure of paying to the shareholders a bonus of 2s. per share, in ad- 
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dition to the usual dividend, and the guarantee fund will then amount to 
£ 120,117 14s. 3d.” 

In January, 1848, the directors declared a bonus of 7s. 6d. a share, in 
addition to the usual dividend of 6 per cent. ; after sustaining a loss of 
£ 6,000 by the defalcation of one of their clerks on the establishment of 
the Western Branch. 

In January, 1849, the directors declared a bonus of 7s. a share, in ad- 
dition to the usual dividend of 6 per cent. 


A Statement of the Paid-up Capital, Profits, Dividend, and Surplus Fund, of the Loxpox 
Joint-Stock Bank, on the 31st December in each Year. 


Date. Paid-up Capital. _ Profits of the Year. Amount of Dividend. Surplus Fund. 
£ £ s. d. £ s. d. eS g¢ € 

1837 217,560 11,634 8 9 8,702 2,932 0 9 
1838 310,800 21,243 12 6 13,209 10,966 13 4 
¢ 

8 


~ 
“So @ 


1839 310,800 27,068 610 17,285 20,749 81 
1840 445,120 47,922 3 10* 19,148 49,523 12 
1841 589,700 61,027 4t 28,819 81,731 18 0 
1842 600,000 48,671 2t 36,000 94.403 17 2 
1843 600,000 31,420 36,000 
1844 600,000 37,041 36,000 
1845 600,000 41,440 36,000 
1846 600,000 65,820 36,000 
(Bonus) oe ie 6,000 
1847 600,000 62,131 7 4 36,000 
(Bonus) hak otk 22,500 
1848 600,000 62,005 18 11§ 36,000 
(Bonus) aa ies 21,000 


Totals, 600,000 517,428 19 9 388,663 19 3 128,765 0 6 


89,824 13 
90,856 8 
96,297 2 


. 
0 
6 
120,117 14 3 
7 
6 


128,765 0 


cococoeceocecccoe 
ececoeceocescocoowsco 


; 
; 123,759 1 


* This sum includes £ 12,778 8s. 9d. received from premiums on shares sold. 
“ £14,466 Os. Od. ditto ditto. 
3 bad £ 3,025 12s. 6d. ditto ditto. 
§ These annual amounts of profits include the sums applied as interest of the surplus fund. 


Prospectus for 1849 : — 
THE LONDON JOINT-STOCK BANK. 


Head Office. — PrincEs-8STREET, Mansion Howse. 


Western Branch. — 69, Patt MAtt. 
Capital, £ 3,000,000 in 60,000 Shares of £50 each. 


The business of the bank is conducted on the following principles : — 


Accounts of parties, properly introduced, are received agreeably to the present cus- 
tom of London bankers, with this advantage, that interest is allowed on current ac- 
counts kept at the Head Office. 

Interest at the rate of £1 per cent. per annum will be allowed on the smallest bal- 
ance which may appear to the credit of each account, kept at the Head Office, at the 
close of any day during the preceding month : provided the monthly minimum balance, 
on the average of the half-year, shall not be under £ 200. 

Sums of money received on deposit, at such rate of interest, and for such periods, as 
may be agreed upon, reference being had to the state of the money market; and, if 
required, bills or promissory notes, at not less than six months’ date, will be deliv- 
ered to depositors, in lieu of receipts, for sums of not less than £100. 

The agency of joint-stock, and other country and foreign banks, undertaken on such 
terms as may be agreed upon. 

Investments in, and sales of, all descriptions of British and foreign securities, bul- 
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lion, specie, &c., effected, dividends received, and every other description of bank- 
ing business and money agency transacted. 

The board of directors meets weekly, when a full statement of the affairs of the 
bank is laid before them. 

Circular Letters of Credit granted on the Continent, and on the chief commercial 
towns of the world. 
January 18th, 1849. 










Ill. — The Union Bank of London. 


The Union Bank of London was formed chiefly by gentlemen who 
were, by birth or otherwise, connected with Scotland. The capital was 
fixed at £ 3,000,000 in 60,000 shares of £50 each. 

The bank adopted the principle of allowing 2 per cent. interest on the 
minimum balance of a current account : — “ Parties keeping current or 
drawing accounts will be credited on the first day of every month, on the 
smallest balance at the credit of their account at the close of business on 
any day during the past month, provided that such balance shall not be 
less than £100. The total amount of interest will be passed to account 
every six months.” 

The bank was opened on the 4th of February, 1839, at No. 8, Moor- 
gate-street ; and a branch was opened on the 25th of March following, 
at temporary offices in Argyle-street, Regent-street, until a bank-house 
should be erected on the freehold ground which the directors had pur- 
chased for that purpose. 

Previous to the opening of the bank the directors engaged, as general 
manager, Mr. William Wilson Scrimgeour, one of the principal officers 
in the discount department of the Bank of England. 

The first meeting of shareholders was held on the 8th of July, 1840. 
The report stated that on the 30th June the paid-up capital was £210,025, 
being £5 per share paid on 42,005 shares, held by 738 proprietors. A 
dividend was declared at the rate of 5 per cent.; and, after liquidating 
a portion of the preliminary expenses, £2,000 was set apart as the 
foundation of a surplus or guarantee fund. 

In the Second Annual Report, made to the general meeting of pro- 
prietors the 12th of July, 1841, the directors stated they had made an 
additional call of £5 per share, which had been most promptly re- 
sponded to by the proprietors ; and the paid-up capital then amounted to 
£ 422,700. 

The report also stated that, a favorable opportunity having offered itself 
for opening a branch at Charing-cross, the directors availed themselves of 
it, by purchasing the premises No. 4, Pall Mall East, lately occupied by 
the Metropolitan Bank, which had withdrawn from business. Mr. Wight, 
the manager of the Metropolitan Bank, was appointed the manager of 
the branch. 

At the general meeting held in July, 1844, the directors stated that, 
“‘the premises now occupied by the bank having become inadequate for 
the convenient transaction of its extended business, the directors had 
availed themselves of the opportunity of purchasing from the Great 
Western Railway Company, their extensive freehold premises in Princes- 
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street, which will secure a permanent position for the bank in the most 
convenient situation in the city.” 

The directors state in their report of July 1847: — 

“The directors consider they are justified in increasing the rate of 
dividend, and they have therefore declared a dividend for the last six 
months of 34 per cent., which, with 2} per cent. paid in January, will 
make the dividend 6 per cent. clear of income-tax, for the whole year.” 

The report also states : — 

“* The directors have considered the subject of the appropriation of the 
reserved shares, and have resolved that they shall be offered in the first 
instance to the shareholders only, in ratable proportion to the shares 
held by them, and on such terms as shall be equivalent to a liberal bonus. 
And the proprietors may rely on the directors giving ample notice of, and 
selecting such period for, this appropriation as shall be most desirable for 
the interests of the bank, and advantageous to the proprietors individ- 
ually.” 

In the report of July, 1848, the directors again refer to this subject : — 

“* With respect to these shares, which were alluded to in the last an- 
nual report, it is almost superfluous to refer to the unprecedented mer- 
cantile crisis which has marked the eventful period since the last general 
meeting, as having rendered it inexpedient to appropriate them at a time 
when it might be inconvenient to many proprietors to avail themselves 
even of so advantageous an investment.” 


Table of the Paid-up Capital, Annual Profits, Dividends, and Amount of Surplus Fund, 
of the Uston Bank oF Lonpon, during each Year ending the 30th of June. 
Date. Paid-up Capital. Profits of the Year. Amount of Dividend. Surplus Fund. 

£. £. £. £. 8. 

1840 210,025 12,501 10,501 2,000 
1841 422,700 17,851 15,851 4,000 
1842 422,900 23,145 21,145 6,000 
1843 422,900 23,145 21,145 8.000 
1844 422,900 24,613 21,145 11,468 1 
1845 422,900 28,630 21,145 18,954 
1846 422,900 23,145 21,145 20,954 
1847 422,900 42,070 25,374 37,650 
1848 422,900 34,474 25,374 46,750 13 


— bm 
CoOvVcwoaoocun 
Cuwcowroocoo & 
eccoococoun, 
ecococoooccooan 
DWnmwMwmoooorn 


Totals, 422,900 229,576 3 8 182,825 10 0 46,750 13 8 


Present Prospectus : — 

UNION BANK OF LONDON. 
Capital £ 3,000,000, in Shares of £50 each. 

Drrectors. — Sir Peter Laurie, Alderman, Governor; William Mountford Nurse, 
Esq., Deputy Governor ; George Webster, Esq.; John Barnes, Esq.; J. W. Sutherland, 
Esq.; James Farquhar, Esq.; Peter Laurie, Esq.; John Connell, Esq.; Charles Lyall, 
Esq.; John:Chapman, Esq.; Henry Hulbert, Esq.; Archibald Boyd, Esq. ; Lieut. 
Col. Matheson, M. P.; John Scott, Esq. 

Principal Office. — 2, Princes-street, Mansion-house. 
William Wilson Scrimgeour, General Manager. 

Regent-street Branch Office. — Argyll-place ; Henry T. Clack, Manager. 
Charing Cross Branch Office. —4, Pall-mall, East; Alexander Wight, Manager. 
Secretary. — Walter Laurie. 

275 









A Treatise on Banking. 55 






The capital of the bank is £ 3,000,000 sterling, in 60,000 shares of £50 each ; 42,290 
of these shares (on each of which £10 has been paid, making the paid-up capital 
£ 422,900) are held by nearly 600 proprietors, whose names are published periodically. 







TERMS. 


Current Accounts. — Parties keeping current or drawing accounts will be credited on 
the first day of every month with a month’s interest, at the rate of 2 per cent. per 
annum, on the smallest balance at the credit of their account at the close of business 
on any day during the past month, provided that such balance shall not be less than 
£100. The total amount of interest will be passed to account every six months. 

Deposit Accounts. — The rate of interest at present allowed on money placed on de- 
posit at ten days’ notice, is £2 per cent., but which will rise or fall, pro ratd, with the 
Bank of England rate of discount for first-class bills, being always one per cent. under 
that rate. The maximum not to exceed 5 per cent. Receipts for the sums so de- 
posited will be granted to the parties; or, for the convenience of depositors going 
abroad, bills or promissory notes, at not less than six months’ date, including interest 
till maturity, will be issued. 













GENERAL BUSINESS. 







The agency of country and foreign banks, whether joint-stock or private. 
Circular notes and letters of credit issued for all parts of the continent of Europe 


and elsewhere. 
Purchases and sales effected in all the British and foreign stocks and securities, and 


the dividends received without charge. 
The half-pay, &c., of officers, being customers, also received without charge. 


W. W. Scrimceour, General Manager. 









IV.— The Commercial Bank of London. 






This bank commenced at No. 3 Moorgate Street, Lothbury. Its shares 
were £1,000 each. The first manager was Mr. Sparkes, who had been 
a private banker at Exeter. ‘The present manager, Mr. Alfred R. Cutbill, 
was sub-manager of the London and County Bank. 







A Statement of the Paid-up Capital, Profits, Dividend, and Surplus Fund, of the Com- 
MERCIAL Bank OF LonDON, on the 31st of December in each Year. 




























Date. Paid-up Capital. Profits of the Year. Amount of Dividend. Surplus Fund. 
£ £ s. d. os = & ~a¢ 

1841, . ‘ - 80,000 3,619 19 5 2,684 14 $ 935 5 2 
1842, ° ° 80,000 4,584 4 3 4,000 0 0 1519 9 & 
1843, . ° - 80,000 3,249 0 0 3,200 0 0 1,568 9 5 
1844, . ° 80,000 4,945 12 2 4,000 0 0 2,514 1 7 
1845, . ° . 100,000 6,981 16 8 4,987 6 9 4,508 11 6 
1846, ° - 122,860 12,600 16 8 7,042 8 6 10,066 19 8 
1847, . ‘ - 128,280 12,382 13 2 7,624 7 2 14,825 5 8 
1848, ° - 128,280 10,257 19 4 7,696 16 0 17,386 9 O 
Totals, . - 128,280 58,622 1 8 41,235 12 8 17,386 9 0O 





The first annual meeting was held on the 30th of June, 1841, when 
the paid-up capital amounted to £ 80,000, on which a dividend was paid 
at the rate of 4 per cent. per annum. The bank had opened a Western 
Branch in Henrietta Street, Covent Garden, in the premises formerly oc- 
cupied by the private bank of Messrs. Wright & Co., who had become 


bankrupts. 
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At the annual meeting in 1842 the dividend was raised to 5 per cent. 

In the year 1843 the dividend declared was 4 per cent., and in 1844 it 
was 5 per cent. 

At a special meeting, held on the 3d of June, 1844, it was resolved to 
reduce the shares from £ 1,000 to £ 100 each. 

In July, 1845, the directors met their proprietors for the first time in 
their new house, in Lothbury. The rate of interest was advanced to six 
per cent. 


Present Prospectus : — 


COMMERCIAL BANK OF LONDON, 
LOTHBURY, AND 6, HENRIETTA STREET, COVENT GARDEN. 
Capital, £ 2,000,000, in 20,000 Shares, of £100 each. 


Drrectrors.—John Taylor, Esq., Chairman. Thomas Barnewall, Esq., uty 
Chairman. Charles Dickson Archibald, Esq.; William Beresford, Esq.,M.P.; William 
Sprott Boyd, Esq.; John Alfred Chowne, Esq.; William Cooper, Esq.; James Alex- 
ander Douglas, Esq.; Charles Hill, Esq.; Jonathan Hopkinson, Esq. ; Edward Ox- 
enford, Esq.; John Savage, Esq. ; Joseph Thompson, Esq.; Joseph Underwood, Esq. ; 
Richard Walker, Esq., M. P.; Thomas Winkworth, Esq. 


ManacGer. — Mr. Alfred R. Cutbill. 
Soricitors. — Messrs. Amory, Nelson, Travers, & Wynn, and Messrs. Norris & Sons. 


Accounts of parties received and kept on the plan generally adopted by London 
bankers. 

Parties having current accounts with this bank have the advantage of transferring 
any surplus balance to a deposit account bearing interest; and sums of money are re- 
ceived on deposit from parties not keeping current accounts, at such rate of interest, 
and for such periods, as may be agreed upon. 

The agency for country and foreign banks undertaken on such terms as may be 


agreed upon. 
Purchases and sales of British and foreign securities, &c., effected, dividends re- 
ceived, and every description of banking business transacted. 


V.— The London and County Bank. 


This bank was originally called the Surrey, Kent, and Sussex Bank, 
and it was intended that its head office should be fixed in Southwark. It 
afterwards assumed the above title, and took the premises formerly occu- 
pied by the private bank of Messrs. Lees, Brassey, & Co., at No. 71 
Lombard Street. From thence it removed to No. 21 Lombard Street, 
the premises formerly occupied by the private bank of Messrs. Esdaile & 
Co. It has forty-five branches, all in the country. 


The following Private Banks have been absorbed in the London and 
County Bank : — 


. Aylesbury, J. & T. Chapman. | 5. Petersfield, Hector & Co. 


. Chatham, Jeffreys & Hill. 6. Sandwich, Emmerson & Co. 
. Cranbrook, §Wilmhurst & Co. | 7. Petworth, John Stoveld. 
. Oxford, Davenport & Co. 
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The branches at Abingdon, Arundel, Cambridge, Canterbury, Chiches- 
ter, Romford, St. Alban’s, and Stoney Stratford, were established in con- 
sequence of the failure of private banks in those places. 


Present Prospectus : — 


THE LONDON AND COUNTY JOINT-STOCK BANKING COMPANY. 
Subscribed Capital £500,000, in Shares of £50 each; £20 paid. 
Parent Establishment, 21 Lombard Street. 

Drrectors.—John Sadleir, Esq., M. P., Chairman. John Griffith Frith, Esq., 
Deputy Chairman. William Cory, Esq.; James William Deacon, Esq.; J. A. Durham, 
Esq. ; Swynfen Jervis, Esq.; John Cuthbert Joyner, Esq.; J. H. Lance, Esq. ; Richard 
Springett, Esq.; Clement Tabor, Esq.; John Wheelton, Esq.; James Rhodes, Esq., 
Inspecting Director. 

TrustEES.— Wm. Cory, Esq.; James William Deacon, Esq.; Swynfen Jervis, Esq. 
GeneRAL Manacer. — Henry Luard, Esq. 
Stanpine Counset.—Sir John Jervis, M. P., Attorney General; Russell Gurney, 
Esq., Q.C. 
Secretary.— R. P. Nichols, Esq. 
Soxicirors.— Messrs. Wilkinson & Gurney. 


Branch Banks of the Company. 





Abingdon and Wantage, Croydon, Maldon, 
Arundel and Worthing, Dorking, Oxford and Witney, 
Ashford, | Dover, Petersfield, 
Aylesbury and Thane, | Gravesené Petworth and Midhurst, 
Banbury, | Greenwich, Romford and Chipping 
Bishop’s Stortford and Saf- Halstead, Ongar, 

fron Walden, Hastings and Battle, Rye, 
Braintree, Hertford, Sandwich, 
Brighton, Horsham, Seven Oaks, 
Buckingham, Huntingdon, St. Ive’s, and | St. Alban’s, 
Cambridge, St. Neot’s, Stoney Stratford, 
Canterbury, Leighton Buzzard, Tenterden, 
Chatham, Lewes, Hailsham, and New-| Tunbridge, 
Chelmsford, haven, Tunbridge Wells, 
Chichester, Luton, Dunstable, and Woolwich, 
Coggeshall, Hitchin, Wrotham. 
Cranbrook, Maidstone, 


“T look upon the principle of joint-stock companies as one of the great discoveries 
of modern times. I regard them, when made responsible to public opinion, as the 
ground on which all successful enterprise must be founded. I say further, that if there 
be any one description of business to which the principle of a joint-stock company can 
be more applicable than another, it is, under due restrictions, the business of banking.” * 

The history of joint-stock banks is short, —they sprang from necessity. The panic 
of 1825 provoked an inquiry into the banking system, and the result was the en- 
actment of the 7th Geo. IV., the statute to which they owe their origin in this 
country. 

Their success has been extraordinary. Established in Scotland, Ireland, and Eng- 
land, their shares command high premiums, in many cases exceeding 100 per cent. on 
the paid-up capital. Their stability and prosperity in Scotland, from the date of their 
original foundation up to the present hour, are notorious: it is beyond a question, that 
no principle of banking which has yet been subjected to the test of experience has af- 
forded an equal extent of credit with equal security. 

They have been tendered by the Legislature as a safe medium of commercial trans- 


* Extract from the Speech of the Chancellor of the Exchequer, 1835. 
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actions; they have been accepted by the leading capitalists; and they have received 
the stamp of approbation and implicit confidence from the great mass of the population 
of the three kingdoms. 

The primary advantage of joint-stock banks is their undoubted stability. They 
offer to individuals the opportunity of becoming their own bankers. As shareholders, 
they participate in the profits of their own accounts. If they require accommodation, 
a part of the consideration they pay for it returns to them; if they deposit, the amount 
is doubly fruitful: first, they receive from the bank, interest on the sum deposited ; and 
secondly, they share in the profit which the bank itself makes by the use of their in- 
vestment. In a word, private individuals, instead of giving the profit of their accounts 
to private bankers, by becoming shareholders in joint-stock banks divide it amonyst 
themselves. 

As a short summary, it may be said, that joint-stock banks owe the public approba- 
tion bestowed on them, and the public confidence they enjoy, to the number and 
wealth of their proprietors, to the publicity of their transactions, to their actually sub- 
scribed capital, to the security which they offer for the fulfilment of their engagements, 
to the almost unlimited credit of a large and rich proprietary, to the power thence de- 
rived to afford to the public the greatest accommodation consistent with prudence, to 
the individual influence of each member of the company, whose exertions secure to it 
considerable business at the outset, and to their perfect freedom from a dread of the 
sudden and ruinous checks to which private banks, however solvent and honorable the 
partners, are liable in those panics which seem to occur periodically in great trading 
communities. These advantages are found to be obtainable from banking companies 
founded on the joint-stock principle, and from them alone. 

The London and County Bank was established with the avowed object of introduc- 
ing these advantages amongst the inhabitants of the surrounding districts of London, 
within sixty-five miles; and whatever the difficulties of prejudice and opposition which 
the directors had to encounter in the first instance, such has been the growing favor of 
the joint-stock system of banking, engendered by the inquiring spirit of the age, and 
confirmed by the disastrous results consequent upon the failure of private banks, that 
the London and County Banking Company can now triumphantly point to upwards 
of forty branches which have, one after the other, been raised into existence, and 
which, nurtured by the wants of their various localities, are steadily and progressively 
increasing in profit and importance. 

The London and County Bank is protected from one of the most active causes of 
loss to a bank, — panic ; by not being a bank of issue, it does not coin a circulation 
of its own; it confines its payments to that which has ever merited public confidence, 
the coin of the realm, and the notes of the most powerful joint-stock bank in the world, 
—the Bank of England. 

The company at the parent bank and its branches open accounts with commercial 
houses and private individuals, either upon the plan usually adopted by the London 
bankers, or by charging a small commission to those persons to whom it may be more 
convenient to use the whole of their capital. 

They allow interest at the rate of 1 per cent. per annum on the amount of the 
monthly minimum balance exceeding £100, which is passed to the customer's credit 
at the expiration of the quarter. 

They receive deposits at such rate of interest and for such periods as may be agreed 
upon, reference being had to the state of the money market. 

They obtain letters of credit for all the principal cities and towns of foreign 
countries. 

They receive dividends; army, navy, and civil pay, and pensions; proceeds of ec- 
clesiastical property, and rents; effect transfers and sales of stock and shares; and 
transact financial business generally. 

The following are the leading features in the deed of settlement on which the com- 
pany has been constituted : — 

1. The shares of the London and County Bank are £50 each, and they are dis- 
persed amongst upwards of 400 proprietors, mostly residing in the immediate localities 
of its branches. 

2. As regards the liability of the shareholder, the deed of settlement contains a 
clause, which, while it leaves unimpaired that great principle of the law on which the 
stability of joint-stock banks is founded, and which secures to them “unlimited” 
public confidence, namely, the “ unlimited” liability of each shareholder for the obli- 
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gations of the company, at the same time efficiently protects him, by providing, that if 
ever the losses of the company shall amount to one third of the paid-up capital, a 
meeting shall be called to consider the propriety of dissolving it; and that if, in opposi- 
tion to the views of any shareholder, it be detetermined, notwithstanding the loss, to 
continue the company in existence, he may call on those shareholders who so resolve 
to purchase his shares, and thus release him from all future responsibility. 

3. A proportion of the profits is reserved to form a permanent guarantee fund; and 
after a sufficient accumulation, the entire future profits will be divided among the 
shareholders. 

4. A balance-sheet, clearly showing the state of the financial affairs of the company, 
will be open to the inspection of the shareholders seven days previous to each annual 
meeting. 

5. Shareholders are entitled to one vote for five shares; to two votes for twenty 
shares ; to three votes for fifty shares ; and to five votes for one hundred shares and 
upwards. 

By order of the Directors, 
R. P. Nicnors, 


21, Lombard Street. Secretary. 





The total number of places at which business is carried on in London 
by joint-stock banks is fourteen, of which seven are to the east, and seven 
to the west of Temple-bar. 


No. I. — Analysis of the Returns made to the Commissioners of Stamps and Taxes by the 
Joint-Stock Banks of London, in January, 1849. 


London and _ London atom Bante Commercial London and 
Westminster — of Lanta: Bank County Total. 





Bank. of London, Bank. 

Parties resident in London and 
within 15 miles, . + oe 624 373 110 99 1,967 
Do. in other parts of England, 361 177 109 53 263 963 
Do. in Scotland, . ° . 44 17 80 5 _ 146 
Do. in Ireland, . — Te I 1 1 1 18 
Do. abroad, . . ° 19 9 7 10 _ 45 
1,199 828 570 179 363 3,139 


No. II.— Abstract of the Affairs of the Joint-Stock Banks, from their last Reports. 


Tomasi, gS, «Gabel fuemeet Bement poe ite Betis 

London and Westmin- £ £ £ £ £ £ £ 

ster Bank, ‘ . 5,000,000 1,000,000 3,089,659 102,723 100 20 6 
London Joint-Stock 

Bank, . ° ‘ 3,000,000 600,000 2,328,056 128,765 50 10 6&3} Bo. 
Union Bank of London, 3,000,000 422,900 2,644,728 46,750* 50 10 6 
Commercial Bank of 

London, . . - 641,400 128,280 406,217 17,386 100 20 6 
London and County 

Bank, . ‘ i 500,000 199,800 1,354,730 27,550 50 20 6 





£12,141,400 2,350,930 9,823,390 323,174 


* This is the amount transferred from the Profit and Loss Account, without the accumulations. 
With these, it amounts to £ 50,000, which is invested in Bank Stock. 


Two joint-stock banks have been discontinued in London. 1. “ The 
Metropolitan Bank,” which was formed in 1839, and wound up in 1841. 
The manager, the premises, and the customers were transferred to the 
Union Bank of London, who then opened a branch at Charing-cross. 2. 
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“ The St. Marylebone Bank,” opened in 1836, was wound up in 1841. 
The business of the bank was transferred to the St. Marylebone Branch 
of the London and Westminster Bank. 


Tue Ciearinc-Hovse. 


The joint-stock banks are not admitted into the Clearing-house. This 
exclusion puts them to some inconvenience, and to considerable expense. 
There are certain classes who cannot conveniently keep their account 
with a bank that does not clear. The banks have to keep a larger 
amount of money in their tills, and thus there is a loss of interest. They 
have to employ more clerks, to present their bills and cheques at the 
houses of the clearing bankers, and thus there is a greater expenditure in 
salaries. In lending money on the Stock Exchange they have to stipu- 
late for payment in bank notes, and not by a clearing cheque. In selling 
stock they have to make the same agreement. In these cases they have 
sometimes to submit to less favorable terms, as it is not always conve- 
nient, and never agreeable, to the stock-brokers to supply bank notes 
in the middle of the day. Other inconveniences are also occasionally 
experienced. 

The exclusion of the joint-stock banks inflicts also some inconvenience 
and loss on the clearing bankers. The joint-stock banks present all their 
bills and cheques at the counters of the respective clearing bankers three 
times a day, and receive payment in bank notes. On the other hand, 
each clearing banker presents his bills and notes at the same hours on the 
several joint-stock banks, at their respective counters, and receives pay- 
ment in bank notes. ‘To meet the claims made upon them daily by the 
private banks, the joint-stock banks have to keep in their tills a larger 
amount of bank notes than they would keep were they members of the 
Clearing-house. And, on the other hand, each clearing banker has also 
to keep a larger amount of bank notes to meet the claims made upon him 
at his counter by the joint-stock banks. The customer of the private 
banker must also make provision the day before they fall due for any 
bills he may have made payable at his banker’s. For should those bills 
be in the hands of the joint-stock bank who will present them early in the 
morning, and if provision is not previously made, the bills will be dishon- 
ored. Stock-brokers, too, have sometimes sustained annoyance from this 
cause. They have sold stock for parties who keep their account with a 
joint-stock bank, and when their cheque has been presented for payment 
by the joint-stock bank, it has not been paid. The answer given has 
been that it must come through the clearing ; and as the joint-stock bank 
could not pass it through the clearing, it has been returned dishonored to 
the broker’s customer. These inconveniences and annoyances to all par- 
ites will necessarily multiply as the business of the joint-stock banks shall 
increase. 

The Clearing-house was established about seventy-five years ago, by 
some of the London bankers, for the purpose of facilitating their exchan- 
ges with each other. It was at first by no means generally approved, and 
some of the principal bankers refused to have recourse to it. After 
the number of clearing bankers had increased, a committee was formed 
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for its government. This committee is composed of five or six of the 
leading bankers, and any new bank that desires to have the privilege of 
clearing, must now apply for permission to the committee. 

The object the clearing bankers had in view was to exchange bills and 
cheques against bills and cheques, and thus be enabled to carry on their 
business with a less amount of capital. But while the bankers endeav- 
oured to promote their own interest, they promoted at the same time the 
interest of the public. ‘The sums liberated from employment in this way 
became available for employment in agriculture, manufactures, and com- 
merce. Whenever any banker, therefore, is excluded from the Clearing- 
house, and is consequently obliged to keep a larger amount of cash in his 
coffers, his available capital is so far reduced, and thus the agriculture, 
manufactures, and commerce of the country receive less encouragement. 

The establishment of the Clearing-house has led to new arrangements 
in several branches of business. ‘The stock-brokers, for instance, now 
settle all their receipts and payments by cheques, to be paid through the 
Clearing-house. ‘The cheques a broker draws on his banker are paid at 
the Clearing-house by cheques of other brokers, which he lodges to his 
credit. The colonial brokers also, and other clases of commercial men, 
have fixed days for settling their accounts, and on these days draw 
cheques on their bankers in the morning, and pay in cheques to meet 
them at a subsequent part of the day. Thus the institution of the Clear- 
ing-house has become entwined with the commerce of the country, and 
could not be discontinued without deranging every branch of business. 
It has also received the sanction of the law of the land, the courts of law 
having decided that the presentment of a bill of exchange at the Clear- 
ing-house is a legal presentment. In this case, as in many others, the 
custom of bankers and merchants has become law. Many of our com- 
mercial laws have had the same origin. They have at first been mere 
regulations established by merchants for their own convenience; these 
regulations have been adopted by other classes of the community ; they 
have been followed for a number of years; and then the law has recog- 
nized them as a portion of the commercial institutions of the country. 
Such was the origin of allowing three days’ grace upon bills of exchange, 
and such has been the case with the Clearing-house. The Clearing- 
house is no longer, therefore, a private subscription-room, from which the 
parties admitted may exclude whomsoever they please at their own ca- 
price. They may exclude improper banking companies, as the Edinburgh 
banks refuse to exchange with any bank that is not respectable ; but they 
are bound in justice to admit all respectable banks who may apply for 
admission. 

** Another amendment which I would propose as connected with the 
currency of London, would be a regulation of the Clearing-house by the 
Legislature. Although the Clearing-house was a voluntary association 
of bankers at first, yet it has now existed for 60 years, and has become 
interwoven with several branches of London trade ; it is therefore for all 
practical purposes a public institution, and, like a market or any other 
public institution, might become the subject of legislative interference. 
The exclusion of banks in London from the Clearing-house whose capi- 
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tal now amounts to about two millions sterling, and who have about 2,000 
partners, is not only a great inconvenience and a great loss to those 
banks, but is a great inconvenience also to the public in general, and such 
an interference with the freedom of trade, as carried on by individual 
companies in London, as alone would justify the interference of the Leg- 
islature ; and, besides, it is quite unreasonable that an association of om- 
nibus proprietors should be indicted and tried for a conspiracy because 
they have tried to run a rival omnibus off the road, and yet that a body 
of bankers may conspire for a similar object without any interference of 
the Legislature at all.” (Evidence of J. W. Gilbart before the Commit- 
tee on Banks of Issue, March, 1841.) 

The following evidence was given by the Governor of the Bank of 
England, before the Committee on Commercial Distress, in answer to 
questions from Sir William Clay : — 


“Tt must be known to you, I suppose, that the joint-stock banks of London are ex- 
cluded from the Clearing-house ? — Yes. 

* Are you of opinion that that exclusion (which of course it is perfectly within the 
right and discretion of private banks to insist upon, if they please) tends to public in- 
convenience, inasmuch as it lessens, pro tanto, that economy of the circulating medium 
which the Clearing-house is calculated to produce ?— Allowing joint-stock banks to 
clear with other bankers, I have no doubt would produce an economy in the use of 
bank notes. 

“ And economy in the circulating medium *? — And economy in the circulating me- 
dium. 

“Have you any means of ascertaining the amount to which the admission to the 
Clearing-house of joint-stock banks would economize the amount of circulation now 
required for the use of London ? — I have not; I have heard it stated at half a mil- 
lion, but I cannot say if that is correct. 

“I believe that the chairman of one large London joint-stock bank, namely, the 
London and Westminster, did state publicly that they were under the necessity of 
keeping a reserve of £150,000 in bank notes, more than it would have been necessary 
for them to keep if they had been admitted to the Clearing-house ?— I know that he 
made some statement of that sort; I cannot say what it was. 

* That must imply, not perhaps the necessity of a corresponding amount being kept 
by all private banks, but something approaching to it, inasmuch as all cheques on 
such banks held by joint-stock banks must be presented in the course of the morning 
at the banks, instead of being brought to the Clearing-honse in the evening ? — Yes. 

“It is, therefore, not merely the amount of notes which the joint-stock banks are 
obliged to keep in reserve, but the amount of extra bank notes which the private bank- 
ers are obliged to keep in reserve ?— Yes. 

“ There are, besides the London and Westminster, four other joint-stock banks in 
London ; I believe their capital, from the published reports, amount to £ 2,645,000 
paid-up capital, and their deposits to £ 8,864,000, together £ 11,509,000, of which these 
joint-stock banks have the control ?—I cannot say whether those figures are correct 
or not. 

** But assuming that those figures are correct, and that it is also correct that one of 
these banks, namely, the London and Westminster, is compelled to keep £ 150,000 
more of notes in reserve, because they are not admittted to the Clearing-house, is it 
not probable that the sum you have mentioned of £500,000 is not too large an esti- 
mate of the increased quantity of circulating medium, which is rendered necessary by 
the circumstance of these joint-stock banks not being admitted to the Clearing-house 4 
— Assuming as a fact, that the London and Westminster Bank keep £ 150,000 of 
notes more than they would otherwise keep in consequence of not being able to clear, 
probably, I should say, that that statement is correct. 

“ But at all events, without assuming that these figures are exactly correct, is it not 
true, that that exclusion must, in reality, produce the necessity for a larger amount of 
circulating medium to supply the daily necessities of the public ? — Yes.” 
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Section IV.—THE COUNTRY PRIVATE BANKS. 


TueseE banks cannot have more than six partners. They are banks of 
deposit, of loan, and of discount. As banks of deposit, they usually al- 
low interest on both deposits and balances of current accounts, and 
charge a commission on the amount of the transactions. In commercial 
or manufacturing districts their advances are usually made by way of dis- 
count ; in agricultural districts, frequently by loans. They remit money 
by issuing bills or letters of credit on London, or they direct their agents 
to make payments to bankers or other parties resident in London. As 
banks of circulation, they have at various times occupied a large portion 
of public attention, and have been the subject of much legislation. 

Those bankers who wish to issue notes must take out a license, which 
will cost £30 and must be renewed every year. They may re-issue 
any notes not above the value of £100 as often as they think proper. 
And should any of the firm die or remove from the business, the notes 
may be issued by the remaining partners. But they cannot be re-issued 
by a new firm, which does not include any member belonging to the firm 
by whom the notes were first issued. 

If the half of a note be lost or stolen, a banker cannot be compelled to 
give a new note in exchange for the remaining half. But if it can be 
proved that one half of a note is burnt, or otherwise destroyed, then the 
holder may perhaps recover the note from the banker. 

In such cases, the bankers always pay the value of the note on receiv- 
ing a respectable indemnity. 

Bankers may be compelled to pay whole notes that have been lost or 
stolen, provided the holder has given actual value for them. 

The stamp duty on country notes is as follows : — 

£ £ 8. 


Notes not exceeding 1 
Exceeding 
Ditto 
Ditto 
Ditto 
Ditto 
Ditto 
Ditto 


and not exceeding 
“a “ 


SOCOUNE& aw 


Country banks are allowed to compound for the stamp duties on their 
notes, at the rate of seven shillings per cent. per annum upon the amount 
in circulation, and to include, on the same terms, their bills drawn on 
London at twenty-one days after date. But whether a country banker 
compounds for the stamp duties or not, he must make a return to the 
Government of the amount of his notes in circulation every Saturday 
night. ‘These returns are consolidated, and the result published in the 
London Gazette. 

The following are the enactments respecting country bankers in the 
Act 7 & 8 Vict. c. 32, passed in 1844 : — 
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No New Bank of Issue. 


“X. And be it enacted, That from and after the passing of this Act, no person other 
than a banker, who, on the sixth day of May, one thousand eight hundred and forty-four, 
was lawfully i issuing his own bank notes, shall make or issue bank notes in any part of “the 
United Kingdom.” 


Restriction against Issue of Bank Notes. 


“XI. And be it enacted, That from and after the passing of this Act, it shall not be 
lawful for any banker to draw, accept, make, or issue, in England or Wales, any bill 
of exchange, or promissory note, or engagement for the payment of money payable 
to bearer on demand, or to borrow, owe, or take up, in England or Wales, any sums 
or sum of money on the bills or notes of such banker payable to bearer on demand, 
save and except that it shall be lawful for any banker who was on the sixth day of 
May, one thousand eight hundred and forty-four, carrying on the business of a banker 
in England or Wales, and was then lawfully issuing, in England or Wales, his own 
bank notes, under the authority of a license to that effect, to continue to issue such 
notes, to the extent and under the conditions hereinafter mentioned, but not further or 
otherwise; and the right of any company or partnership to continue to issue such 
notes shall not be in any manner prejudiced or affected by any change which may 
hereafter take place in the personal composition of such company or partnership, 
either by the transfer of any shares or share therein, or by the admission of any new 
partner or member thereto, or by the retirement of any present partner or member 
therefrom : Provided always, that it shall not be lawful for any company or partnership 
now consisting of only six or less than six persons to issue bank notes at any y time after the 
number of partners therein shall exceed six in the whole.” 


Bankers ceasing to issue Notes may not resume. 


“XII. And be it enacted, That if any banker in any part of the United Kingdom 
who, after the passing of this Act, shail be entitled to issue bank notes. shall become 
bankrupt, or shall cease to carry on the business of a banker, or shall discontinue the 
issue of bank notes, either by agreement with the Governor and Company of the Bank 
of England or otherwise, it shall not be lawful for such banker at any time thereafter to 
issue any such notes.” 


Existing Banks of Issue to continue under certain Limitations. 


“ XIII. And be it enacted, That every banker cl: timing under this Act to continue 
to issue bank notes in Engl and or Wales shall, within one month next after the pass- 
ing of this Act, give notice in writing to the Commissioners of Stamps and Taxes, 
at their head office in London, of such claim, and of the place, and name, and firm, at 
and under which such banker has issued such notes during the twelve weeks next preced- 
ing the twenty-seventh day of April last ; and thereupon the said commissioners shall as- 
certain if such banker was on the sixth day of May, one thousand eight hundred and 
forty-four, carrying on the business of a banker, and lawfully issuing his own bank 
notes in England or Wales, and if it shall so appear, then the said commissioners shall 
proceed to ascertain the average amount of the bank notes of such banker which were 
in circulation during the said period of twelve weeks preceding the twenty-seventh 
day of April last, according to the returns made by such banker in pursuance of the 
Act passed in the fourth and fifth years of the reign of her present Majesty, entitled 

‘An Act to make further Provision relative to the Returns to be made by Banks of 
the Amount of their Notes in circulation’; and the said commissioners, or any two 
of them, shall certify under their hands to such banker the said average amount, ‘when 
so ascertained as aforesaid ; and it shall be lawful for every such banker to continue 
to issue his own bank notes after the passing of this Act: Provided nevertheless, that 
such banker shall not at any time after the tenth day of October, one thousand eight hundred 
and forty-four, have in circulation upon the average of a period of four weeks, to be ascer- 
tained as hereinafter mentioned, a greater amount of notes than the amount so certified. 


Provision for United Banks. 


“XIV. Provided always, and be it enacted, That if it shall be made to appear to 
the Commissioners of Stamps and ‘Taxes that any two-er more banks have, by written 
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contract or agreement (which contract or agreement shall be produced to the said com- 
missioners), become united within the twelve weeks next preceding such twenty- 
seventh day of April as aforesaid, it shall be lawful for the said commissioners to as- 
certain the average amount of the notes of each such bank in the manner hereinbefore 
directed, and to certify the average amount of the notes of the two or more banks so 
united as the amount which the united bank shall thereafter be authorized to issue, 
subject to the regulations of this Act. 


Duplicate Certificate to be published in the Gazette. Gazette to be Evidence. 


“XV. And be it enacted, That the Commissioners of Stamps and Taxes shall, at 
the time of certifying to any banker such particulars as they are hereinbefore required 
to certify, also publish a duplicate of their certificate thereof in the next succeeding 
London Gazette in which the same may be conveniently inserted; and the gazette in 
which such publication shall be made shall be exclusive evidence in all courts what- 
soever of the amount of bank notes which the banker named in such certificate or 
duplicate is by law authorized to issue and to have in circulation as aforesaid. 


In case Banks become united, Commissioners to certify the Amount of Bank Notes which each 
Bank was authorized to issue. 


“XVI. And be it enacted, That in case it shall be made to appear to the Commis- 
sioners of Stamps and Taxes, at any time hereafter, that any two or more banks, each 
such bank consisting of not more than six persons, have, by written contract or agreement 
(which contract or agreement shall be produced to the said commissioners), become 
united subsequently to the passing of this Act, it shall be lawful to the said commis- 
sioners, upon the application of such united bank, to certify, in manner hereinbefore 
mentioned, the aggregate of the amounts of bank notes which such separate banks 
were previously authorized to issue, and so from time to time; and every such cer- 
tificate shall be published in manner hereinbefore directed; and from and after such 
publication the amount therein stated shall be and be deemed to be the limit of the 
amount of bank notes which such united bank may have in circulation: Provided al- 
ways, that it shall not be lawful for any such united bank to issue bank notes at any time after 


the number of partners therein shall exceed six in the whole. 
Penalty en Banks issuing in Excess. 


“XVII. And be it enacted, That if the monthly average circulation of bank notes 
of any banker, taken in the manner hereinafter directed, shall at any time exceed the 
amount which such banker is authorized to issue and to have in circulation under the 
provisions of this Act, such banker shall in every such case forfeit a sum equal to the 
amount by which the average monthly circulation, taken as aforesaid, shall have ex- 
ceeded the amount which such banker was authorized to issue and to have in circula- 
tion as aforesaid. 

Issuing Banks to render Accounts. 


“XVIII. And be it enacted, That every banker in England and Wales who, after 
the tenth day of October, one thousand eight hundred and forty-four, shall issue bank 
notes, shall on some one day in every week after the nineteenth day of October, one 
thousand eight hundred and forty-four (such day to be fixed by the Commissioners of 
Stamps and Taxes) transmit to the said commissioners an account of the amount of 
the bank notes of such banker in circulation on every day during the week ending on 
the next preceding Saturday, and also an account of the average amount of the bank 
notes of such banker in circulation during the same week ; and on completing the 
first period of four weeks, and so on completing each successive period of four weeks, 
every such banker shall annex to such account the average amount of bank notes of 
such banker in circulation during the said four weeks, and also the amount of bank 
notes which such banker is authorized to issue under the provisions of this Act; and 
every such account shall be verified by the signature of such banker or his chief 
cashier, or, in the case of a company or partnership, by the signature of a managing 
director, or partner, or chief cashier of such company or partnership, and shall be 
made in the form to this Act annexed marked (B.); and so much of the said return 
as states the weekly average amount of the notes of such bank shall be published by 
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the said commissioners in the next succeeding London Gazette in which the same may 
be conveniently inserted ; and if any such banker shall neglect or refuse to render any 
such account in the form and at the time required by this Act, or shall at any time 
render a false account, such banker shall forfeit the sum of one hundred pounds for 
every such offence. 


Mode of ascertaining the Average Amount of Bank Notes of each Banker in circulation 
during the first Four Weeks after 10th October, 1844. 


“ XIX. And be it enacted, That for the purpose of ascertaining the monthly aver- 
age amount of bank notes of each banker in circulation, the aggregate of the amount 
of bank notes of each such banker in circulation on every day of business during the 
first complete period of four weeks next after the tenth day of October, one thousand 
eight hundred and forty-four, such period ending on a Saturday, shall be divided by 
the number of days of business in such four weeks, and the average so ascertained 
shall be deemed to be the average of bank notes of each such banker in circulation 
during such period of four weeks, and so in each successive period of four weeks, and 
such average is not to exceed the amount certified by the Commissioners of Stamps 
and Taxes as aforesaid.” 


Bankers to take out a separate License for every Place at which they issue Notes or Bills. 
Proviso in Favor of Bankers who had Four such Licenses in force on the 6th of May, 
1844. 

“XXII. And be it enacted, That every banker who shall be liable by law to take 
out a license from the Commissioners of Stamps and Taxes to authorize the issuing 
of notes or bills shall take out a separate and distinct license for every town or place at 
which he shall, by himself or his agent, issue any notes or bills requiring such license 
to authorize the issuing thereof, any thing in any former Act contained to the contrary 
thereof notwithstanding: Provided always, that no banker who on or before the sixth 
day May, one thousand eight hundred and forty-four, had taken out four such licenses, 
which on the said last-mentioned day were respectively in force, for the issuing of any 
such notes or bills at more than four separate towns or places, shall at any time here- 
after be required to take out or to have in force at one and the same time more than 
four such licenses to authorize the issuing of such notes or bills at all or any of the 
same towns or places specified in such licenses in force on the said sixth day of May, 
one thousand eight hundred and forty-four, and at which towns or places respectively 
such bankers had on or before the said last-mentioned day issued such notes or bills 
in pursuance of such licenses or any of them respectively.” 


It will be seen from these extracts that the provisions of the Act re- 
quire : — 

1. That no new bank of issue be established in the United Kingdom. 

2. That the maximum of each bank of issue in England shall be the 
average of the notes in circulation during the four weeks ending the 27th 
of April, 1844. 

3. That if any bank having not more than six partners should exceed 
that number, it would lose its issue. This tends to prevent private banks 
merging into joint-stock banks. 

4. That no union can take place between a joint-stock bank and a pri- 
vate bank, or between two joint-stock banks of issue, without one of them 
at least losing its circulation. 

5. Every new branch at which notes shall be issued must take out a 
separate license. Hitherto no bank had been obliged to take out more 
than four licenses, however numerous its branches. ‘This tends to check 
the opening of new branches of issue. 

It has been stated that the object of this Act was to pave the way for 
the establishment of one bank of issue. These provisions are certainly 
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not ill adapted for such anend. They will reduce the amount of the 
country circulation. ‘They will produce other ill effects. The formation 
of large banks will be retarded. In some places it would be for the pub- 
lic advantage that a private bank should become a joint-stock bank. In 
other districts, it might be desirable that two small joint-stock banks of 
issue should unite and form a large one. The restrictions imposed by this 
Act will tend to prevent such unions. Perhaps in other respects its effects 
may be beneficial. It may lead a larger number of persons to keep cur- 
rent accounts with bankers, and to make their payments with cheques. 
A smaller amount of notes will then be necessary for the purposes of the 
country. The advantages of having a banker will be extended to the 
middle and lower classes, and will not as much as heretofore be confined 
to the wealthy. The Act, too, may have the effect of exempting the 
banks of issue from those accusations to which they have always been 
subjected on the occurrence of any national calamity. ‘The whole Act of 
1844 is formed upon the notion that the country bankers can extend their 
issues as much as they please, —“ a vulgar error,” that has over and over 
again been abundantly refuted. Yet, had the Act not been passed, and 
had the country circulation increased a million or two, as possibly it might, 
from the increased transactions of the country, the railway speculations of 
1845 and 1846 would doubtless have been ascribed to the excessive issues 
of the country banks. The following language, which I addressed in 
1844 to the joint-stock banks, may not be considered inapplicable to all 
banks of issue : — 

** Another advantage is, that the joint-stock banks of issue will be de- 
livered from those unjust accusations to which they have hitherto been ex- 
posed. Almost every evil that has befallen the country for the last ten 
years has been ascribed by different writers to the reckless issues of the 
joint-stock banks ; and though the charge has been oft refuted, yet such 
has been the talent, zeal, and perseverance with which it has been re- 
vived, that it has doubtless in some degree prejudiced the public mind. 
But now this charge can be made no more. Our assailants are compelled 
to observe at least a ten years’ truce. During this period we shall have 
no bank directors publishing pamphlets to show that their efforts to regu- 
late the exchanges have been counteracted by the imprudent issues of the 
i oint-stock banks. Our notes will not again be classed by the authors of 

* prize essays’ among the causes of national distress, and philosophical 
writers will no longer ar de claim, | in eloquent metaphor, against ‘ the wild 
democracy of rival issuers.’ It is no small matter to be put into a position 
wherein we shall be sheltered from the peltings of unjust accusations.” 
(Letters of Nehemiah, p. 11.) 

Some banks had ceased to issue their notes before the passing of the 
Act, by virtue of agreements with the Bank of England. The twenty- 
third section of the Act contains a special provision with reference to these 


banks. 
Compensation to certain Bankers named in the Schedule. 


“ XXTIT. And whereas the several bankers named in the schedule hereto annexed 
marked (C.) have ceased to issue their own bank notes under certain agreements with 
the governor and company of the Bank of England; and it is expedient that such 
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agreements should cease and determine on the thirty-first day of December next, and 
that such bankers should receive by way of compensation such composition as hereafter 
mentioned ; and a list of such bankers, and a statement of the maximum sums in re- 
spect of which each such banker is to receive compensation, hath been delivered to the 
Commissioners of Stamps and Taxes, signed by the chief cashier of the Bank of Eng- 
land ; be it therefore enacted, That the several agreements subsisting between the said 
governor and company and the several bankers mentioned in the schedule hereto re- 
lating to the issue of Bank of England notes shall cease and determine on the thirty- 
first day of December next; and from and after that day the said governor and com- 
pany shall pay and allow to the several bankers named in the schedule hereto marked 
(C.), so long as such bankers shall be willing to receive the same, a composition at and 
after the rate of one pound per centum per annum on the average amount of the Bank 
of England notes issued by such bankers respectively and actually remaining in circu- 
lation, to be ascertained as follows ; that is to say, on some day in the month of April, 
one thousand eight hundred and forty-five, to be determined by the said governor and 
company, an account shall be taken of the Bank of England notes delivered to such 
bankers respectively by the said governor and company within three months next pre- 
ceding, and of such of the said Bank of England notes as shall have been returned to 
the Bank of England, and the balance shall “be deemed to be the amount of the Bank 
of England notes issued by such bankers respectively and kept in circulation; and a 
similar account shall be taken at intervals of three calendar months ; and the av erage 
of the balances ascertained on taking four such accounts shall be deemed to be the 
average amount of Bank of England notes issued by such bankers respectively and 
kept in circulation during the year one thousand eight hundred and forty-five, and on 
which amount such bankers are respectively to receive the aforesaid composition of 
one per centum for the year one thousand eight hundred and forty-five; and similar 
accounts shall be taken in each succeeding year; but in each year such accounts shall 
be taken in different months from those in which the accounts of the last preceding 
year were taken, and on different days of the month, such months and days to be de- 
termined by the said governor and company ; and the amount of the composition pay- 
able as aforesaid shall be paid by the said governor and company out of their own 
funds ; and in case any difference shall arise between any of such bankers and the 
governor and company of the Bank of England in respect of the composition payable 
as aforesaid, the same shall be determined by the Chancellor of the Exchequer for the 
time being, or by some person to be named by him, and the decision of the Chancellor 
of the E xchequer, or his nominee, shall be final and conclusive : Provided always, that 
it shall be lawful for any banker named in the schedule hereto annexed marked (C.) 
to discontinue the receipt of such composition as aforesaid, but no such banker Siait 
by such discontinuance as aforesaid thereby require any right or title to issue bank 
notes.” 


The following are the Banks named in the schedule : — 


Bank of Liverpool ‘ , ‘ . Liverpool. 

J. Barned & Co. : ‘ ‘ ‘ ditto. 

Biddulph, Brothers, & Co. ‘ , ° . Pembroke. 
Birmingham Banking Company _. ‘ - Birmingham 
Birmingham Town & District Bank . ‘ ‘ ‘ ditto. 

Birmingh: am and Midland Banking Company . ditto. 

Burgess & Son . ‘ ‘ ‘ ‘ ; . Ramsgate. 

Coopers & Purton . ‘ ‘ ‘ , Bridgenorth. 
Cunliffes, Brookes, & Co. . . : “ - Blackburn. 

Deane, Littlehales, & Deane . ° , Winchester. 

Dendy, Comper, & Co. , ; Chichester. 

Devon and Cornwall Banking Company ° . Plymouth. 

Grants & Gillman . , . . ° Gosport. 
Hampshire Banking Company . Southampton. 
James W. R. Hall A ° ‘ Ross. 

J.M. Head & Co. . Carlisle. 

Henty, Upperton, & Olliver . ‘ Arundel. 

Thomas Kinnersly & Sons ‘ " Newcastle-under-Line. 
R. J. Lambton & Co. . ° - Newcastle-on-Tyne. 
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Liverpool Commercial Banking ny Liverpool. 
Liverpool Union Bank : ‘ ‘ . Liverpool. 
Liverpool Borough Bank . ‘ ditto. 
Manchester and Liv erpool District Banking Company Manchester. 
Manchester and Salford Banking Company ‘ ditto. 
Monmouth and Glamorgan Banking Company . Newport. 
Moss & Company , : . ° . ‘ . Liverpool. 
Mangles, Brothers . . : Guildford. 
Newcastle Commercial Banking Company , . . Newcastle-on-Tyne. 
Newcastle-on-Tyne Joint- Stock Bs anking Company . ditto. 
North of England Joint-Stock Banking ‘Company ° ditto. 
Northumberland and Durham District Bank. . ditto. 
Portsmouth and South Hants Bank oe any . . Portsmouth. 
T. & R. Raikes & Co. ‘ ° ‘ ‘ ° Hull. 
Robinson & Broadhurst , é . ° . - Mansfield. 
Sheffield Union Bank . ° ‘ . ‘ ; Sheffield. 
John Stoveld : : 

Sunderland Joint-Stock Banking Company : ‘ Sunderland. 
Tugwell & Co. . ‘ , - Bath. 
Union Bank of Manchester. ‘ ° ‘ : Manchester. 
Vivian, Kitson, & Co. . , ° . ; ‘ - Torquay. 
Watts, Whiteway, & Co. . : ae : . Newton. 

J. & J. C. Wright & Co. ‘ ‘ : : . Nottingham. 







Webb, Holbrook, & Spencer. . : : , Ledbury. 





The following account of the state of the fixed issue under this Act is 
taken from the ‘* Banking Almanac” for 1849, page 37: — 





At Oct., 1848, 
Fixed issue of the Private Banks (England and — by ous Act of 







1844, . ° . £5,153,407 
Deduct 21 Private Banks, s since ‘ceased to issue, = : . ‘ * 330,919 
Amount of Private Banks’ issue, é P J ‘ j - £4,822,488 
Fixed issue of Joint-stock Banks, by same Act, ; ‘ £ 3,495,446 
Deduct 6 Joint-stock Banks, since ceased to issue, : ° 85,459 













Amount of Joint-stock Banks’ issue, . . £3,409,987 





£ 8,232,475 






Fixed issue of Private and Joint-stock Banks, 








PresENT STATE OF THE FIXED Issues. 


1. Fixed issue in England and Wales, . ‘ P r F ‘A -£ 8,232,475 
2. = Bank of England, . ° ° . - ‘ . 14,000,000 
3. S Banks in Scotland, , m ° . ° ° - 3,087,209 
4 4 Banks in Ireland, . ; ° : . ° ° 6,354,494 








Fixed issue in the United Kingdom, at 7th October, 1848, . , - £31,674,178 






NUMBER OF BANKS OF ISSUE IN THE UNITED KINGDOM. 

At October 7, 1848. 

1 Bank of England in England and Wales, having . ; ” - 14 Banks. 
184 Private Banking Firms in England and Wales, having. ‘ 875“ 
66 Joint-stock Banking Companies in England and Wales, having . 407 “ 








251 Firms and Companies in England and Wales, having ° : 796 Banks. 


18 Joint- ‘Stock Banking Companies i in Scotland, having . - « ee §¢ 
8 in Ireland, having . . ° 155 


277 Firms and Companies in the United Kingdom, having . . 1354 Banks. 
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REDUCTION IN THE FIXED ISSUES IN ENGLAND AND WALES. 


The Maximum Circulation of the Private and Joint-Stock Banks was reduced at the under- 
mentioned dates, by the following Banks having ceased to issue their own Notes : — 


Date of last NAMES. ss Amount, 


Return. 


1. Bristol Old Bank. — Baillie, Ames, & Co. . . Bank of Eng. Notes. 89,540 
2. Bishop Waltham, Hampshire. — Gunner & Co. Ditto. 1,993 
3. Cambridge Bank. — Fisher & Sons, ‘ ° Ditto. 8,753 

4 Ditto. — Humphrey & Son. . Closed, 1845. 2,615 

. Margate Bank. — Cobb & Co. ° . Bank of Eng. Notes. 9,996 

. Oxford Univ. and City Bank. —Sir J. Locke & Co. Ditto. 15,705 

. Staines Bank. — Thos. Ashley & Co. . . ° Ditto. 9,244 

. Wrexham and N. Wales Bank. — R. M. Loyd. Ditto. 4,464 

a . Western District Joint-Stock Banking Company. Dissolved. 18,125 
£ 160,435 

April 12,1845 9. Whitby Bank.—Frankland & Wilkinson. . York City and — 2,076 
Sept. 13, “ 2. Suffolk Joint-Stock Banking Company. . - Dissolved. ° 7,449 
April 11, 1846 10. Dover Union Bank. — Latham & Co. ‘ - Bankrupts. . ° 9,577 
July 4, “ 3. Stockton & Durham County Joint-Stock Bank. Dissolved. - 8,290 
Oct.10, “ 11. Romsey & Hamp. Bank. — Wm. Footner & Sons.Bank of Eng. Notes. 3,875 
Dec. 5, ‘ 4. Leeds & West Riding Joint-Stock Banking Co. . Dissolved. . e 18,937 
May 29, 1847 5. Leeds Commercial Joint-Stock Bank. . ‘ Ditto. . ° ‘ 13,914 
Oct.9, “ 12. Abingdon & Wantage.—Henry Knapp. . . Bankrupt. . . 29,316 
> “* 13. Penzance Union Bk. — Ricketts, Enthoven & Co. ° ° ° ° 31,461 
Oct. 16, 14. Leek & Congleton. — Fowler, Gaunt, & Co. - Bank of Eng. Notes. 4,009 
Oct. 23, ‘ 15. Salisbury & Fordingbridge Bk.— Brodie & Co. Bankrupts. ° 23,335 
- 16. Shaftesbury & Hendon Bank. — Brodie & King. Closed. . ea 9,813 
Oct. 30, 17. Shrewsb’y & Market Drayton.—Adams & Warren. Bankrupts. . ° 9,700 
- 18. Honiton Bank. — Flood & Lott. ‘ . Ditto. . ‘ 19,015 
Nov. 6, 19. Bridport Bank. —Gundry & Co. . ‘ e Ditto. ° ° 24,698 
Nov. 27, 20. St. Alban’s & Herts Bank. — Gibson & Sturt. . Closed. . ° ° 2,333 
July 29, 1848 21. Grantham Bank. —Kewney & King. . ° ‘ ° e ° 19,401 
Oct. 7, “ 22. Sheffield & Retford Bank. . ‘ ‘ ° - Closed. . ° ° 18,744 


Prior to the 
12th Oct., 
1844, when 
the Act 
came into 
Operation. 


Total Reduction in the Circulation, under Act 7 and 8 Vict. c. 32, to Oct. 7, 1848, . £416,378 


21 Private Banking Firms, having 34 Banks, » ‘ - £330,919 


6 Joint-Stock Banking Companies, having 18 Banks, . 85,459 
—— £416,378 


All banks of issue are still excluded from receiving accommodation, by 
discount or otherwise, from the Bank of England. There seems, how- 
ever, to be a difference of opinion among the directors as to the propriety 
of continuing this exclusion. Mr. Morris thinks that under the Act of 


1844, the rule may be relaxed : — 


“Do you not refuse discounts to all banks of issue?— We have always refused dis- 
count accounts to banks issuing their own notes. 

“Upon what ground ? — The ground upon which I understand it has been refused 
is, that, previous to the Act of 1844, the bank made arrangements with certain joint- 
stock banks, to induce them to adopt the Bank of England circulation ; and after the 
Act of 1844 had been passed, it was thought that it would be hard not to continue the 
same facilities to those banks which they had obtained from the bank before the pass- 
ing of the Act; that arrangement having been made for our mutual convenience.” 

“Tt is, however, a complaint, that you have a stringent rule, by which you refused 
discounts or accommodation to all banks of issue? —I have no objection to state, 
speaking individually, that now that the Act of 1844 has been passed, I do not see any 
reason why they should not be placed on the same footing as the others; but the rea- 
son the court has not acceded to that, is in consequence of those parties having 
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worked with us at a period when it was useful to us that they should do so.” (Com- 
mons, 2996 to 3000.) 


But Mr. Cotton entertains different sentiments : — 


“Can you inform the committee of the reasons why the Bank of England refuses 
accommodation to parties who issue notes ?— There are, in my opinion, good reasons 
for that; those reasons appear in the following paper, which I have drawn up: ‘ Issu- 
ing banks, were the right of discounting conceded to them, would keep an insufficient 
reserve of their own notes, of Bank of England notes, or coin, perhaps none, relying 
on discounting with the bank on every demand, and most pressing on the bank when 
it was restricting its issues. — There are about 300 banks of issue in England and 
Wales, for all of which the bank would have to provide gold.— ‘The measure would 
tend to frustrate one of the objects of Act 7 and 8 Vict. c. 32 (the ultimate establish- 
ment of a single bank of issue), by withdrawing a motive to banks of issue to adopt 
Bank of England circulation. It would give some ground of complaint to those benk- 
ers who have already abandoned their circulation, by placing their issuing competitors 
on a level with themselves as to discounting. It would, as respects Manchester and 
Liverpool, be inoperative, there being no banks of issue at those places. It would be 
difficult in times of pressure or adverse exchanges to control the discounts ; and such 
contraction, if enforced, would be obnoxious to such issuing banks as had been in the 
habit of discounting. The banks would consider they had acquired a right to dis- 
counts, and would probably ascribe to the capricious action of the Bank of England 
any losses consequent on a necessary contraction of accommodation.’” — (Commons, 


4312.) 


The Laws of the Currency with Reference to the Country Banks. 


These are thus stated in the article previously quoted, in the Foreign 


and Colonial Review : — 
“Tt will readily occur to every reader, that the laws which regulate the 


circulation of these country banks must be different from those which reg- 
ulate the London circulation of the Bank of England. They do not pay 
the public dividends ; they cannot issue their notes in purchasing bullion, 
or Government stock, or Exchequer bills, as all these operations take 
place in London, where their notes do not circulate. ‘They are also. sub- 
ject to certain restrictive laws to which the notes of the Bank of England 
are not subject. Their notes are not only legally payable on demand, 
but payment is constantly demanded ; while no one demands payment of 
a Bank of England note, unless he has occasion to export the gold. 
There is also a system of exchanges between country bankers, by which 
all notes that are paid into any of the banks are immediately brought back 
for payment to the banks that issued them. It is the practice, too, 
throughout the country, to allow interest on deposits; and thus all notes 
not required for the actual wants of the community are promptly with- 
drawn from circulation, and lodged with a bank upon interest. 

** On inspecting the monthly returns of the country circulation for the 
last ten years, we find that the highest amount is in the month of April ; 
thence it descends, and arrives at “the lowest point by the end of August, 
which is the lowest point in the year. It gradually increases to Novem- 
ber; a slight reaction takes place in December; but it then advances, 
until it reaches the highest point in April. The general Jaw is, that the 
country circulation always makes one circuit in the year; being at its 
lowest point in August, and advancing to December, and continuing to 
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advance to its highest point to the month of April, and then again de- 
scending to its lowest point in August. 

* The laws which regulate the circulation of the country banks are de- 
rived from the state of trade in the respective districts in which the banks 
are established. As these banks are chiefly located in agricultural dis- 
tricts, the operations of agriculture have a very considerable influence in 
their regulation. Hence the advance in the spring, and the advance 
again after August, in consequence of the harvest. It is clear that the 
laws must be uniform in their operation, because the fluctuations of circu- 
lation in each year are uniform, and constantly recur with the return of 
the season. The slight reaction in De cember is probably occasioned by 
the collection of the public revenues and of landlords’ rents in the coun- 
try districts, and the general dulness of trade in that month. 

** Tt may also be observed, that the issues of the joint-stock banks, and 
of the private banks, are subject to the same laws. ‘The issues of both 
classes of banks rise together and fall together, and they have maintained 
nearly the same relative amount during the last seven years. 

“ The laws which regulate the annual fluctuations of’ the country circu- 
lation, that is, which determine the variations in the amounts of the coun- 
try circulation, not within the year, but taking corresponding periods of 
different years, are also depe »ndent on the state of trade in those years. 
If there be an increase of trade without an increase of prices, more notes 
will be required to circulate the increased quantity of commodities. If 
there be an increase of commodities, and also an advance of prices, a 
still larger amount of notes would be required. ‘There are also other cir- 
cumstances that may permanently affect the amount of the country circu- 
lation. 

** During the last five years there has been a gradual reduction in the 
annual amount of the country circulation, as appears from the following 
Table, which shows the average amount in each year, from 1839 to 
1843, both inclusive :— 


1839, . sa ,715,! 1842, . «see 
ee ge Ge 457,05 Pa a eae 7,667,916 
me, Cs 345 


** We attribute this extensive reduction in the country circulation to the 
following causes: —First, The great dulness of trade which has taken 
place in every part of the country. Secondly, The fall in the price of 
corn in connection with bad harvests. Thirdly, The introduction of the 
penny postage, and the system of registered letters. The uniform penny 
post was commenced on the 10th of January, 1840, and the registry of 
letters on the 6th of January, 1841. In consequence of these arrange- 
ments, every banker sends off ev ery night, either to London or elsewhere, 
for payment, all the notes of other banks he may have received during 
the day, excepting those issued in the same town. This must have occa- 
sioned a large reduction in the amounts returned as notes in circulation. 
The amount in the hands of the public is the same, but the amount in the 
hands of other bankers is considerably reduced. Fourthly, ‘The practice 
of keeping banking accounts has extended very much of late years. In- 
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stead of carrying notes in their pockets as formerly, people now lodge 
the notes with their banker, and make their payments by giving cheques 

on the bank. The facilities of travelling by railways and other means 
have also tended to diminish the amount of notes in circulation, and to 
cause them to be returned more rapidly for payment to the bankers. 
Fifthly, the circulation of the private bankers has been reduced by fail- 
ures, and by merges into joint-stock banks; and, on the other hand, sever- 
al joint-stock banks have withdrawn their own notes, and made arrange- 
ments for issuing the notes of the Bank of England.” 


Nots.— Such has been the demand for J. W. Gilbart’s Practical Treatise on Banking, that a sec- 
ond edition of the New York reprint has already been issued by Mr. Geo. P. Putnam. We recommend 
our banking friends to procure a set of the following works, the cost of all which is only five dollars. 

I. Gilbart’s Practical Treatise on Banking, from the Fifth London Edition. This work embraces 
the most complete exhibit of the banking systems of Europe and the United States, 8vo. pp. 460. 
$ 2.50. 

II. J. R. M‘Culloch’s Essays on Money, Coins, Bullion, Interest, Exchange, &c. First American 
Edition. 8vo, 75 cents. 

lll. Francis’s Chronicles of the Stock Exchange. 8vo. pp. 144. 75 cents, ‘ Mr. Francis has ad- 
mirably fulfilled the title of his book.”” — London Atlas. 

IV. The Banker’s Commonplace Book. 50 cents. 

V. The Bankers’ Almanac. Second Edition. 8vo. pp. 120. 50 cts. 

All these works will prove useful to bank officers of every grade, and may be read with profit by 
bank directors and bank stockholders, 


MISCELLANEOUS. 


Receipts AND ExpenDITURES OF THE UniTEepD States, From Ist Jan- 
vary TO 3lst Marcu, 1851. 


TREASURY DEPARTMENT, Register’s Office, May 1, 1851. 


Recgiets. 


From customs, ° ° . . ° ° ° ° $ 14,448,379.17 
“sales of public tend, . . . ° ° . 827,076.79 
* Joan of 1847 (tssnsuryostes funded), . ° P ‘ rs 9,400.00 
‘* miscellaneous sources, ° ° . ° 319,261.15 


Total receipts, . ° ° ° ‘ ‘ ‘ ° ° $ 15,604,117.11 


EXPENDITURES. 


Civil, miscellaneous, and foreign intercourse, . ‘ ° + $4,354,241.49 
Department of Interior (Indian — and pensions), . 1,127,592.93 
Army proper, &c., and fortification é ° ‘ P ° 3,049,278.87 
Navy, . ° ° ‘ 2,298,462.05 
Interest, &c., on public debt ond toneury- notes, . ° ° ° ° ° 7,996.16 
Reimbursement of treasury-notes, ° 9,600.00 
Redemption of treasury-notes, per act 4th February, 1849, ° 527.00 


Total expenditures, ° P a oe el +» «+  @10,847,698.50 


These returns clearly indicate that the customs revenue for the year will largely 
exceed the estimates of the Treasury Department. It would not be surprising if the 
aggregate for the twelve months should amount to fifty millions of dollars. 
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The following are the revenues of the United States for the first quarter of the cur- 
rent year, and third quarter of the fiscal year, comprising the months of January, Feb- 
ruary, and March, for several years : — 


Miscellaneous, Lands. Customs. Total. 
1844, . $ 105,284 $ 449,338 $6,675,336 $ 7,229,953 
1845, . 20,000 485,532 6,375,576 6,881,108 
1846, ‘ ° 11,645 437 225 7,360,000 7,808,870 
1847, 17,000 240,000 6,300,000 6,557,000 
1849, 66,500 589,566 8,174,628 8,830,694 
1850, . ° ‘ 858,393 565,447 11,500,144 12,923,954 
1851, : ‘ ° ° 319,281 827,077 14,448,379 15,594,816 


The following is the revenue for three quarters from June 30, 1850, to March 31, 
1851 :— 
Miscellaneous. Lands. Customs. Total. 
Quarter ending September 30, . $425,264 $ 317,023 $ 14,764,043 $ 15,506 390 
~ = December 31, . - 59,400 533,583 8,910,240 9,503,123 
“ “ March3l, . . 319,281 827,077 14,448,379 15,644,737 


Total three quarters 1851,.  . $903,845 1,677,683 38,122,662 40,654,250 
Total three quarters 1850, . . 297,999 1,383,263 24,645,315 26,326,594 


EmicraTIon Returns. — The following returns, just issued by her Majesty’s Co- 
lonial Land and Emigration Commissioners, show the annual emigration for twenty- 
six years, from 1825 to 1850, inclusive. It will be seen that during the last year, 
whilst emigration from the United Kingdom to the United States has increased by 
3,628, and to other places by 2,183, as compared with the preceding year, there has 
been a falling off of emigrants to the Australian colonies of above one half, and to 
our North American possessions of one fifth, in the same period: — 


North Australian All oth 
Year. American United States. Colonies and PL = 
Colonies. New Zealand. mm 


a 8,741 5,551 485 114 
mm. ls : 12,818 7,063 903 116 

1827, ; 12,648 14,526 715 114 

1828, i 12,084 12,817 1,056 135 

1829, . . ‘13,307 15,678 2,016 197 

1830, ! , 30,574 24,887 1,242 204 

. Sr 58,067 23,418 1,561 114 

Tet. Ske om a 66,339 32,872 3,733 196 * 

a. « « wa 28,808 29,109 4,093 517 62,527 
1834, ; 40,060 33,074 2,500 288 76,222 
1835, . sve 15,573 26,720 1,860 325 44,47 
1836, . ; 34,226 37,774 3,124 293 75,417 
1837, 5° wd 29,884 36,770 5,054 326 72,034 
. 4,577 14,332 14,021 292 33,222 
| . 12,658 33,536 15,786 207 62,207 
140, . . ; 32,293 40,642 15,850 1,958 90,743 
Mc. st we 45,117 32,625 2,786 118,592 
1842, @,  a* G 54,123 63,852 8,534 1,835 128,344 
1843, . . «23,518 28,335 3,478 1,881 57,212 
<r 22,924 43,660 2,229 1,873 70,686 
1845, . , 31,803 58,533 830 2,330 93,501 
1846, 4 us 43,439 82,239 2,347 1,826 129,851 
[eo 109,680 142,154 4,949 1,487 258,270 
1848, wee 31,065 108,283 23,904 4,887 248,089 
1849, . ‘ 41,367 219,450 32,091 6,590 299,498 
1850, ‘— 32,961 223,078 16,037 8,77 280,849 


‘Hel, . «lw Ck CK, 701 1,433,325 201,323 39,684 2,566,033 
— London Paper. 
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A NewspParerR PrinteED 1n Gop. — We are indebted to Mr. Simmons, of Oak 
Hall, who has just returned from a business visit to California, for a look at a copy of 
the Alta Californian, printed in gold, and designed for the Great Exhibition in London. 
The paper is white satin, printed on both sides, with some preparation of the real dust, 
so as to exhibit a gold face, rendering the paper a more emphatic illustration of the 
character and productions of El Dorado. — Boston Transcript. 


Census oF THE UNITED STaTEs. 


Abstract from the Returns of the Seventh Census of the United States, 
being for the Year 1850. 


" White Free Col. Federal Rep. No. of . 
States. Population. Population. Total Free. Slaves. Population, Reps. Fractions. 
*72,289 


Alabama, . ° 426,515 2,250 428,765 342,894 634,501 

Arkansas, . 126,071 587 162,658 46,982 190,848 3,444 
California, . ° 200,000 ¢ es 200,000 oes 200,000 12,596 
Connecticut, . ° 363,189 370,604 + 70,604 *89,498 
Delaware, . ° 71,282 5 89,239 2,289 90.612 oP ax hi 
Florida, ° ° 47,120 48,046 39,341 71.640 
Georgia, . . 513,083 86 515,669 362,966 733,443 
Indiana, . ° ° 983,634 988,734 ee 988,734 
Illinois, ° e 853,059 5,3 858,298 ae 858,298 
Iowa, . ° . 191,830 192,122 bom 6 192,122 
Kentucky, . . 770,061 . 779,728 221,768 912,788 
Louisiana, . . 254,271 5,68: 269,956 230,807 408,440 
Maine, aS 581,920 1,312 583,232 ae 583,232 
Massachusetts, . 985,498 8,773 994,271 re 994,271 
Maryland,. . 418,763 73,943 492,706 89,800 546,586 
Mississippi, . . 291,536 898 292,434 300,419 472,685 
Michigan, . . 393,156 2,547 905,708 ... 395,703 
Missouri, ° ° 592,176 2,667 594,843 89,289 648,416 
New Hampshire, 317,354 77 317,831 2 a 317,831 
New York, . . 3,042,574 47,448 3,090,022 +=. ~. ~. ~—3,090,022 
New Jersey, . 466,283 22,269 488,552 119 488,623 
North Carolina,t . 552,477 27,271 580,458 288,412 753,505 
Ohio,. . . 1,951,101 25,930 1,977,031 ... 1,977,031 
Pennsylvania, . 2,258,480 53,201 2,311,681 + ee 2,311,681 
Rhode Island, . 144,012 3,543 147,555 ... 147,655 
South Carolina, . 274,775 8,769 283,544 384,925 514,499 
Tennessee, . ‘ 767,319 6,280 773,599 249,519 923,310 
Tox, . . 3 « 188121 926 134,057 53,346 166,064 
Vermont, . . 312,756 710 313,466... 313,466 
Virginia, 894,149 53,906 948,055 473,026 —‘1,231,870 
Wisconsin, 303,600 626 304,226 ee 304,226 


19,517,885 409,200 19,927,085 3,175,902 21,832,621 


2 


477,534 
*51,714 
14,980 
4,718 
*69,470 
33,632 
21,020 
#57,251 
*78,076 
4,175 
20,895 
*86,204 
36,725 
*91,558 
20,113 
3,889 
9,289 
¥62,833 
*53,853 
45,989 
#89,992 
*72,362 
32,360 
13,744 
23,120 
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Territories. 
District of Columbia, 38,027 9,973 48,000 3,687 
Minnesota, . ‘ 6,192 i dese 6,192 je 
New Mexico, . 61,632 a ee 61,632 
Oregon, . ° 20,000 te oe 20,000 
Utah, ° 25,000 — 25,000 


19,668,736 419,173 20,087,909 3,179,589 21,832,621 


* The aggregate Representative population gives, as the nearest approximate ratio for 233 members 
(the number fixed by law), a ratio of 93,702; but this ratio gives only 220 members. leaving the re- 
maining thirteen to be assigned to the States having the largest residuary fractions. The States which 
thus gain a member are designated in the above table by a *. 

t Including 710 Indians. 
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Recapitulation. 


Total Free Representative 
Population. Slaves. Population. 


Free States, . 13,533,323 119 13,533,399 
Slaveholding States, . 6,393,75 3,175,783 8,299,226 
District and Territories, 160,824 3,687 ss 4% 
20,087,909 3,179,589 21,832,625 

20,037,909 

3,179,586 

23,267,498 

93,702 


Total free population, 
Total slaves, . ° 


Ratio of Representation, . 


Customs Recetpts or THE UniTEpD States. — The Washington Republic publishes 
the following table, showing the receipts at the custom-houses of the United States, 
exclusive of California and Oregon, for the past eleven months of the fiscal year : — 


From July 1, 1849, to March 31, 1850, ° ° ° + $29,819,848 
In April and May, 1850, . ° * 6,798,642 

$ 36,618,490 
From July 1, 1850, to March 31, 1851, $ 36,737,486 


In April and May, 1851, . ° . ; 7,611,577 
—.__ 44,349,063 


Increase, . . ° a ae ° ‘ ° : . - $7,730,573 
Mexican Cornace.— According to the report presented to the Mexican Congress 
by the Minister of Finance last year, it appears that, in the eighteen months from the 
Ist of January, 1848, to the 30th of June, 1849, the total amount of gold and silver 
coined in the mints, without including that of Hermosillo, in which none was coined 
during that period, was as follows: — 
Gold Silver. Total, 
Chihuahua, . er $ 332.208 $ 332,208 
Guadalajara, ‘ $ 21,652 938,890 960,542 
Guadalupe y Calvo, ° ae 8 1,045,185 1,045,185 
Guanajuato, . 861,480 10,661,600 11,523,080 
125,920 2,430,778 2,556,698 
San Luis Potosi, ‘ «hat "2,052,268 2,052,268 
Zacatecas, . ° a 7,129,920 7,129,920 
Durango, 25,057 1,483,569 1,508,326 
Culiacan, . 317,307 929,571 1,246,878 


Mexico, 


Re. « « « « «© w Oe $ 27,003,959 $ 28,355,405 


Adding now to this sum nine or ten millions of dollars for the six or six and a half 
millions that, according to certain data, are left uncoined, and which in virtue of per- 
mission are fraudulently exported, the result is, the whole amount extracted during 
the period above cited exceeds $ 38,000,000. 


Tue Lonpon Money Market. — Of the English money market, the correspondent 
of the National Intelligencer (who has most ample means of ascertaining its condition) 
says :— 

“ City business is steady, without being remarkably active; it is more sound than 
speculative, more free from absolute loss than productive of exorbitant profit. The 
money market is without alteration, but there is a general apprehension that money 
will be dearer. The Bank Parlor is looked to every week with considerable interest, 
and, as that institution objects to lend money for long periods at the present rate, an 
advance of the price of discount is generally looked for. Money has been in consider- 
able demand upon the Stock Exchange, and prices there, although not quotably lower, 
ean scarcely be described as being firm. The railway market has been and is heavily 
depressed, chiefly owing to many forced sales. The bank returns are satisfactory ; 
the circulation has decreased £229,485, the public deposits have increased £ 392,100, 








=F ow way 





the private deposits diminished £599,860. The government securities have dimin- 
ished £ 518,740, the private securities increased £67,735. 
The only peculiarity in the return is the diminution of government securi- 


£ 18,060. 
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The bullion has increased 
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ties, which seems to indicate the desire of the bank to limit the circulation and check 
the drain of gold. This latter effect, it will be observed, has been obtained by a trifling 


increase in the quantity of bullion.” 


Deposits AND CoINAGE OF THE MinT aT PHILADELPuHta, May, 1851. 


Deposits. 
Gold. — From California, . ° . ° e . . ° $ 3,205,600 
‘* other sources, . . ° . . 65,600 
Silver, ° ° . . ° . ° ° ° ‘ ° ° ° ° ° 14,800 
Total deposits, . ° ° ° ° ° . ° ° . . ° ° ° $ 3,236,000 
Coinage for May, 1851. 

Gold. — Double Eagles, . ° ° ‘ ° ° ‘- ° - 86,747 pieces, or $ 1,734,940 
a a a Ak Tae ee 26,695 * * 266,950 
Half-Eagles, . .  « “eo e “@ a ° 43,000 * = 215,000 
Quarter-Eagles, ° ° ° ° e ° . . ° 234,676 ‘“ sad 561,690 
Dollars, . ey x . ° ° i . « Cee * - 422,682 

$ 3,201,262 

Silver. — Three Cents, * ° ° > . ° 1,254,600 “ sg 37,638 

Copper. — Cents, . e . . ° ° 969,900 ‘* . 9,699 

Total coinage, . ° ° . ° ° ° ° e ° ° + $3,248,599 


The coinage in pieces, during this month, is believed to have exceeded any ever be- 
Of the smaller gold coins, a large 
amount has been accumulated beyond the demands of the depositors. 

The coinage for May, as above, amounts to $3,248.599, which, added to the previ- 
ous coinage this year, $17,311,008, makes a total, from January 1 to May 31, of 


fore executed at the mint within the same time. 


$ 20,559,607. 
of January : — 





Gold, Silver. 
January, $ 2,620,966 $ 76,950 
February, . ° ° . 5,082,987 15,500 
March, 6,285,735 6,400 
April, .. 3,176,058 2,400 
May, 3,201,262 , 
Totals, + $20,367,008 $ 101,250 


Three Cents. 


$ 37,638 





$ 37,633 


Copper. 
$7,277 
16,861 
6,537 
13,337 
9,699 


$53,711 





The annexed table will show the coinage in each month since the Ist 


Total, 
$ 2,705,193 
5,115,348 
6,298,672 
3,191,795 
3,248,599 





@ 20,559,607 


The deposits of California gold dust during the month of May amount to $3,205,600, 
making, with previous receipts this year, a total of $16,425,100. Annexed are the 


deposits in each of the past five months : — 


Cal, Gold, 

January,. . $ 4,940,000 
February, . . ° : . , - 2,860,000 
March, . - “ . . ‘ ° 2,634,000 
April, ’ Ps ‘ . ° 2,785,500 
a a eee ae 3,205,600 
Totals, $ 16,425,100 


Other Gold. 
$ 60,000 
140,000 
37,000 
75,000 
65,600 


$ 377,600 





Silver. 


$7,700 
8,400 
18,000 
14,300 


$48,900 





Total. 

$ 5,000,000 
3,007,700 
2,679,400 
2,878,5 
3,236,000 


$ 16,851,600 


Tue Mint AND THE SMALL GoLp CornaGce. — The Philadelphia North American 
publishes an article defending the United States Mint from strictures which have been 
made against it, for its disproportionate issue of large denominations of gold coins. 
If there is a disproportion, it is owing to the law which requires the wishes of the de- 
positors of the gold to be consulted on the subject, and not to the officers of the mint. 


The American says: — 


“Tf the mint were to refuse compliance with the wishes of its depositors in regard to 


the kind of coin issued, it would indeed be subject to censure. 


7* 


But it does not do so, 
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and has never done so, except under circumstances of extraordinary exigency, such as 
have already been referred to. We are informed that, of the coin which “has been sup- 
posed most in request by the public, namely, the gold dollar, there is now a surplus 
of over $250,000 in the mint treasury, beyond all demands. Of the quarter-eagle, 
$ 400,000 worth have lately been transferred to the Assistant Treasury, as not being 
required in the mint. 

“ Considering these facts, it would seem that, even if the amount of small gold coin- 
age had really been diminished, yet as long as the mint complies with the * wishes of 
the depositor’ in regard to the denominations of coin paid out, it is neither legally 
nor justly blamable. In point of fact, however, it will be found that not only has 
this small coinage been very greatly increased, of late years, but the proportion of it to 
the whole amount issued is larger than ever before 

“ Dismissing the subject of the gold coinage, a few words may be added respecting 
that of silver. Among other subjects of censure against the mint, it has been charged 
with an instrumentality in causing the scarcity of silver coin. Upon this point it is 
only necessary to remark, that the mint promptly coins all the silver which it receives, 
and if the value issued is small, so is that received.” 


Enciisu Penny Banks. — It is satisfactory to find that the penny bank is taking 
such solid hold of the public, for whose special advantage it is designed. More than a 
dozen, we believe, of these most useful establishments are now in full operation alone; 
and the number of depositors is counted already by tens of thousands. The first ex- 
periment was tried in Commercial Street, Whitechapel, and with the following grati- 
fying results. The institution was opened on the 30th of January, in the present year; 
in the two hundred and twenty-seven days which had elapsed on the 15th instant, 
49,516 deposits had been made by 7,852 different persons, and the whole of their sav- 
ings in these eight and a half months amounted to £2,017. In every respect the 
issue of this experiment is interesting and encouraging. It will be seen that the 
average of each deposit is somewhat under tenpence, — one of the small sums which 
are so easily spent by the working classes. A pot or two of beer, and it is all gone. 
Who shall estimate the virtues to which this habit of self-denial may give rise? It is 

leasing also to find so large a number of depositors in one neighborhood. One would 
have thought that 8,000 savers among the most improvident classes of society must be 


sought over a large space. Strongly as we urged a trial of the penny bank in the 
neglected districts of London, we must confess we were not prepared to find its success 
so rapid and complete as the statement of the Whitechapel Directors makes it appear. 
Those who were waiting for some tangible results on which to base their operations in 
the same line, may take courage from this example, and begin. — London Athenceum, 
September, 1850. 


NOTICES OF NEW BOOKS. 


I. Exchange Tables. Tables of Sterling Exchange, in which are shown the Value of a Sterling 
Bill, in Federal Money, for any Amount Srom £1 to £ 10.000, at every Rate of Premium, from one 
eighth of one per cent. to trwelve and a “half per cent., by Eighths ; and also how to invest any 
amount “of Federal Money . from $1 to $10,000 in a Sterling Bill at the same Rates of Premium. 
By George Oates, Author of ‘‘ Six and Seven Per Cent. Ne Plus Ultra Interest Tables,” and “ Five Per 
Cent. Sterling Interest Tables.” This is a royal octavo. volume, of 207 pages, containing a series of 
tables exhibiting the value of any sum in sterling money, reduced to dollars and cents, at every rate of 
premium ranging from one eighth of one per cent. to twelve and a half per cent. They also show the 
value of any sum in federal money converted into sterling at similar rates of premium. Great sim- 
plicity and clearness distinguish these tables, and render them exceedingly valuable to bankers and mer- 
chants. Mr. Oates, the author, is a resident of Charleston, S. C., and already well known as the author 
of several publications of much value to mercantile men. The volume of Exchange Tables is very 
neatly printed with clear type, fine paper, and substantially bound. Published by Appleton and Co., 
New York. Price $3. 


Il. First Impressions of England and its People. By Hugh Miller, Author of the “‘ Footprints of 
the Creator,”’ “‘ The Old Red Sandstone,”’ &c. Published by Gould and Lincoln, Boston. 12mo. pp. 
430. This is a curious and philosophical view of many topics suggested in a journey through England, 
by one whose habits of study and tastes have led him to examine the beauties and wonders of God’s 
creative skill. His views are both comprehensive and philanthropic. His “ journeys by moonlight,” 
and “travels by the wayside,’’ make us somewhat familiar with the habits of the English people in 
private life ; and with scenes and characters which the mere railroad traveller does not witness. The 
author is already favorably known as the celebrated Scotch geologist, and author of two remarkable 
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publications that have been printed in the United States, entitled ‘Footprints of the Creator,” and 
“* The Old Red Sandstone.” The “ First Impressions” are the result of an English tour, undertaken 
for purposes of relaxation, and exhibit great minuteness of observation, soundness of criticism, and 
genial piety, on the part of the author. 


Ill. Silliman’s American Journal of Science and the Arts. Published every second month, under 
the editorial management of Professor B. Silliman, Sen., Professor B. Silliman, Jr., and James D. 
Dana, aided in the departments of Chemistry and Physics by Dr. Wolcott Gibbs. Two large volumes 
annnally. $5. We have taken frequent occasion to remind our scientific readers of this able journal 
of science. It is a work which reflects high honor upon the projector and his present colaborers, 
while at the same time it reflects credit upon the country which so liberally sustains it. In the July 
No. now issued, will be found several valuable communications from J. H. Alexander (of Baltimore, 
Mid), W. P. Blake, Dr. Lawrence Smith, Professor Faraday, Dr. Charles T. Jackson, George P. Bond 
(of Cambridge), Professor Peirce, and numerous other gentlemen of celebrity as writers. To these 
communications is added recent information upon chemistry and physics, geology, zodlogy, astronomy, 
bibliography, &c. We refer our readers to the advertisement of the journal on the cover of the Bankers’ 
Magazine. 


IV. The Farmers’ Guide to Scientific and Practical Agriculture. By Henry Stephens, F.R.S.E., 
and John P. Norton, Professor of Scientific Agriculture in Yale College. This work is now completed, 
from the press of Messrs. Leonard Scott and Co., New York, forming 22 Nos. of 64 pages each, or two 
large volumes of nearly fourteen pages, in double columns, embellished by twenty engravings on steel, 
and six hundred wood engravings in the highest style of the art. The additions by the American editor 
render the work very attractive to our practical and scientific men, because it embodies the most 
recent and valuable contributions upon the subject, both in Europe and in the various States of the 
Union. 


V. The North British Reveiw, No. 29, May, 1851. This work forms the fourth of the series re- 
published by Leonard Scott and Co., New York. These Reviews are carefully printed from the original 
copies, and generally issued in about one week after their reception in this country. The subjects of 
the North British Review are,—I. France since 1848. II. Forms of Infidelity in the Nineteenth 
Century. Ill. Dickens and Thackeray IV. Recent Extensions of Formal Logic. V. Autobiography 
of the Rev. William Walford. VI. Recent Experiments in Animal Magnetism. VII. Statistics of Pub- 
lic Libraries. VIII. Life of Carnot, by Arago. IX. The Supply of Water for London, — Sanitary Con- 
dition of the Metropolis. X. Royal Supremacy and Papal Aggression. The first article in this No. 
deserves careful reading by our own citizens. 


VI. De Bow’s Review of the Southern and Western States ; a Monthly Industrial and Literary 
Journal, Published and edited by J. D. De Bow, Professor of Political Economy in the University of 
Louisiana. This work has now reached its tenth volume, and may be considered as the most valuable 
and reliable exponent of the condition of the commerce, agriculture, manufactures, internal improve- 
ments, statistics, &c , of the Southern and Western States. The Nos. for the current year are accom- 
— by fine engravings of John G. Winter, Esq., of Georgia; C. Le Baron, Esq., of Mobile; Daniel 
-ratt, of Alabama; Henry W. Conner, Esq., of Charleston, S. C.; Charles T. James, of Rhode Island; 
and eminent merchants of the South. For further details, refer to our advertising pages. Monthly. 
65 per annum. 


VII. Appleton’s Mechanics’ Magazine and Engineers’ Journal. Edited by Julius W. Adams, Chief 
Engineer, Mow York. This work has now reached its sixth No. ; and more than realizes the expecta- 
tions formed at its first appearance. The original communications are by writers of eminent talent. 
The work is profusely embellished by engravings, to illustrate the machinery so fully described in its 
pages. 


VIII. Europe, Past and Present : a comprehensive Manual of European Geography and History ; 
with separate Descriptions and Statistics of each State, to facilitate References to every essential 
Fact in the History and present State of Europe. By Francis H. Ungewetter,LL.D. Svo. 700 
pages. Geo. P. Putnam, New York. This work forms part of a series of valuable and standard vol- 
umes of reference, issued by Mr. G. P. Putnam. The great value of such a work depends mainly upon 
its authenticity and accuracy. The present volume is derived from such materials, and the author is 
enabled to compile from the official annual almanacs of various European countries, and from the census 
returns of numerous governments, information of much value, which is now presented in a concentrated 
form, particularly in reference to special, geographical, and historical descriptions. ‘The index an- 
nexed to the work contains nearly ten thousand names, which the compiler very justly says will enable 
his readers to find readily any essential fact connected with European geography or history. This work 
possesses great value for public libraries and the student. It will be found to embrace essential details 
relating to the area and population, surface, soil, natural products, manufactures, commerce and trade, 
public finances, form of government, army and navy, history, and topography of fifty-six different 
Slates of Europe. 


Werts ano Co., SAN FRANcisco.—-It has been a matter for surprise, and’a subject of comment 
among many, how the building of Messrs. Wells and Co., so well buiit, and supposed so completely 
fire-proof, was among those destroyed in the conflagration of May 4. Trusting in the perfect security 
of the house, most of the occupants preferred not removing any of their goods, and Messrs. Cooke and 
LeConut, besides not removing a ingle article of merchandise, received many valuable things into their 
store for safety. They would certainly have neither left their own, nor received other things, had it 
not been for the perfect confidence they had in their security. The building will be replaced immedi- 
ately, and in six weeks it will be occupied. The work will commence as soon as Mr. Wells is suffi- 
ciently recovered to superintend its construction. — Alta Californian, May 13th, 1851. 
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Vermont. — We learn that four or five thousand shares of stock in the White River 
Bank, at Bethel, Vermont, have been subscribed for. The whole number of. shares 
allowed by the charter is fifteen hundred. 


Massacuvusetts.— The following Boston banks have increased their capital stock, 
under recent acts of the legislature; viz. The Bank of Commerce, $750,000; The 
Traders’ Bank, $ 200,000; The Boylston Bank, $50,000 ; the Shoe and Leather Dealers’ 
Bank, $ 250,000 ; making together $1,250,000. The following will be paid on or before 
October 1 : — Excnange Bank, $500,000; Cochituate Bank, $ 100,000; Granite Bank, 
$ 250,000; Freeman’s Bank, $50,000. The new stock will receive, in October, a pro 
rata dividend only, according to the time when it shall have been paid in. 

Cochituate Bank. — This bank has hitherto been located in the basement of the Unit- 
ed States Hotel, Beach Street. Under a recent act of the legislature the bank has 
now removed to the corner of Washington and Summer Streets, a position much 
more favorable than the former for the accumulation of deposits. The new capital 
authorized will be probably paid before October next. 


Merchants’ Bank, New Bedford. — This bank has, within nine months, declared three 
dividends amounting to seventeen per cent. 


Marine Bank, New Bedford. — At a meeting of the stockholders of this institution, 
a dividend of six per cent. was declared, payable to the holders of the old stock. The 
new stock, under the act of the last legislature, has all been subscribed for. A com- 
mittee was appointed to present to Hon. Joseph Grinnell, in the name of the stock- 
holders, a suitable testimonial of their regard and appreciation of his services as Pres- 
ident of the institution. 

Connecticut. — The capital of the Farmers’ Bank at Bridgeport has been in- 
creased to $200,000. 


Report of the Bank Commissioners. — The commissioners assert that some few cash- 
iers have not been as particular in their returns as they could have wished, but as the 
gentlemen say that they varied somewhat their questions from those asked by their 
predecessors, the neglect of such cashiers may have arisen from the novelty of the 
question asked, and not from any wish to conceal the actual state of the bank. In- 
deed, the commissioners say that every facility was given to them to perform their 
duties, in their visit to each bank, and that the officers and cashiers invited rather than 
shunned the strictest scrutiny. 

The whole amount of banking capital in the State, April 1,1851, was § $ 10,575,657.50 
Whole amount of surplus funds, : ‘ ° ° : , 892.476.11 
Whole amount of deposits, . ‘ + 2,707,956.38 


Amount, . ‘ é : ‘ ‘ ‘ ‘ ‘ ‘ ° - $14,176,089.99 
It is stated that large amounts are loaned out of the State. This, we think, cannot be 
objected to, provided it is done on good security, and no paper of our own citizens, 
with sufficient security, is thrown out. 

The Report recommends the “Suffolk Bank system” of redemption as a great 
security to the public against the danger of over-issues. The custom of receiving 
usurious interest by way of exchange is complained of. It is stated that such exchange 
is charged upon the banks against the applicant for a discount, whether he receives 
New York funds or not. The commissioners complain of the law which allows banks 
to loan upon deposits, as an indefinite increase of capital. They recommend an alter- 
ation of the law in this respect. 

Upon the whole, they look upon the present condition of the forty-one banks as 
eminently prosperous, and assert that their future soundness will depend upon their 
keeping — the legitimate sphere of operations contemplated by the power which 
created them. 


” 


New York. — Charles Fink, Esq., was on the 3d day of June elected Cashier of 
the Chatham Bank, Chatham Square, New York. 
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North River Bank.— The North River Bank has changed its directory. The new 
Directors are Moses Taylor, Auguste Belmont, M. O. Roberts, Henry Suydam, Jr., 
Cornelius V. B. Ostrander, J. Hoyt, John D. Johnson, Charles A. Heckscher, George 
Tredwell, Matthew Armstrong, James S. Thayer, B. C. Webster, Charles J. Richards. 
The new President is M. O. Roberts; Aaron B. Hayes, Esq., formerly Cashier of the 
bank, and latterly Cashier of the new Chatham Bank, has been reinstated as Cashier of 
the North River Bank. 


Bank of the Republic. — This bank, which is to be erected on the northeast corner of 
Broadway and Wall Street, will be an elegant structure. The foundations are partly 
laid, and it is expected the whole will be completed by the 1st of October. It will be 
five stories high, exclusive of the basement. The corner will be circular, and arranged 
to form a spacious entrance, twelve feet in width, to which access will be had by means 
of a flight of steps, twenty feet wide at the base. The doorway will be surmounted by 
an arched pediment, with a frieze of sculptured scroll-work. Beneath this will be a 
slab inscribed with the name of the bank. The whole will be supported by massive 
ornamental trusses, springing from pilasters. The stone-work, facing the first story, 
will be rusticated, with semicircular window-heads, and sculptured key-stones. ‘The 
latter support a cornice extending around the entire front. From this, pilasters are 
erected, running to the top of the fourth-story windows. These are surmounted by 
lintels, supported by carved brackets. All the corners are finished with quoins. The 
style is denominated the Italian. The entrance to the bank will be closed by sliding 
iron doors. The estimated cost of the structure is $50,000. Hurry & Rogers are the 
architects. — New York Journal of Commerce. 


Wail Street. — A number of important improvements are to be made in Wall Street, 
chiefly consisting of banking and insurance houses. On the northeast corner of Wall 
and Pearl Streets, an old four-story building has given place to an elegant structure 
now going up, for the Seaman’s Savings Bank; which will be five stories in height, 
fronted with stone, and extending thirty feet on Wall and fifty-three feet on Pearl 
Streets. It will be built in the Italian style. 

On the southwest corner of Wall and William Streets, the Atlantic and Sun Mutual 
Insurance Companies have purchased the Mesier estate and the Furman property, with 
two adjoining lots on William Street, for the sum of $350,000. The ground included 
in this purchase measures eighty feet on Wall Street, and ninety-one on William 
Street. The old buildings have been demolished, and the new structure will be com- 
pleted by February, 1852. The main office, to be termed the Insurance Buildings, will 
front on Wall Street fifty-eight feet, and ninety-one feet on William Street. The style 
of architecture will be the Italian. The corner office on the first story will be oceu- 
pied by the Atlantic Company, the opposite side of the main entrance being designed 
for the Sun Mutual. The remaining twenty-two feet will be occupied by Beebe, Lud- 
low, & Co., the lessees of the Mesier Building. The upper floors are designed for 
oftices. The structure will cost about $ 100,000. The amount expended on this im- 
provement will therefore be nearly $ 450,000. 

On the southwest corner of Wall and Broad Streets, an old building has been de- 
molished, and will be replaced by a structure of six stories, to be known as the Tele- 
graph Building. It will be occupied by several Telegraph Companies; the upper 
floors being arranged for the preparation of chemicals and the receipt and delivery of 
despatches. The property is owned by John Glover, and is leased by Jacob R. Hal- 
sted. — New York Tribune. 

The Bank of New York, Wall Street, has erected a handsome four-story building 
in the rear of its banking-house. The new building fronts on William Street, and is 
faced with Portland stone. It matches well with the Leather Bank building opposite. 
It will pay a good rent, which will be nearly a clear gain to the bank. — Jbid. 

Schenectady. — Nicholas Swits, Esq., was on the 28th of May last elected Cashier of 
the Mohawk Bank. 

Saratoga County. — The Farmer’s Bank of Saratoga County is the name given to 
a new bank to be formed and located at Half-moon Village, with a capital of $ 100,000. 


New Jersey. — We learn from the True American, that the Secretary of State has 
issued a certificate of the deposit of the evidences of $50,000 of public stocks, for the 
establishment of “The Merchants’ Bank” at May’s Landing, in Atlantic County. 
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This makes the fourth bank established under the general banking law, — three of 
which are located in Ocean, and one in Atlantic County. These banks have the privi- 
lege of increasing their capital to $ 350,000 by deposits of the requisite security. 

We find that in New Jersey the following seven banks have been established within 
two months : — 
Ocean Bank at Bergen Iron Works, ° ‘ . ° i Capital ¢ 50,000 
Delaware and Hudson Bank at Tom’s River, . ° ° . ° e * 50,000 
Union Bank at Tom’s River, . ‘ ° ° ‘ e ° P P “ 50,000 
Merchant’s Bank at May’s Landing, . P ‘i e ° P " oe 50,000 
Atlantic Bank at Cape May Court House, ‘ . i ° a sas 50,000 
Atlantic Bank at May’s Landing, ° F ‘ " ° ° * P \ * 100,000 
Farmers’ Bank at Freehold, . . ‘ ° J . ° ° ‘ ° ° 50,000 


Total Capital, . ~ » . ° . ‘ ° . ‘ ° ° . $ 400,000 

New Banks.— The banks established, — or at least most of them, — instead of being 
legitimate institutions of discount as well as of issue, are simply manufactories of paper 
money for the benefit of their owners residing in other States ; having no affinities here, 
and of no advantage to New Jersey, save in the amount of tax upon their capitals that 
may be paid into the State treasury ; and it is questionable whether that is not more than 
counterbalanced to the people of the State by the loss they sustain in the discount 
upon the notes passing through their hands. As the profit to the owners depends en- 
tirely upon the “ depreciation” and “circulation” of their notes, it becomes, of course, 
desirable that the banks should be ostensibly located in places difficult of access, so 
that no one will be disposed readily to apply at their counters (if they should per- 
chance have offices) for the specie or its equivalent; and the more distant and out of 
the way the greater the discount they will bear, and the greater the accruing profit. And 
to extend their circulation, nothing is easier than to adopt the name and general ap- 
pearance of the bills of some well-known bank in good credit, keeping the place of 
issue as much in the background as possible, —for example, locating a “ Delaware 
and Hudson Bank” amid the sands and pines of Ocean County, — making the title 
very prominent, but having the place quite the reverse, so that the inexperienced are 
readily induced to receive the notes. — Newark Daily Advertiser. 

Marytanp.— During the trial of E. Collier, the late Cashier of the defunct Havre 
de Grace Bank, at Elkton, in June, 1851, Richard Grason, counsel for the prosecution, 
stated that,on the 28th of August last, the resources of the bank amounted to 
$ 28,842.32, while its liabilities were $ 136,050, leaving a deficit of $ 107,207.68, which 
amount Mr. Collier was charged with embezzling. Mr. Constable, for the defence, 
contended that all the operations of the bank were fictitious, — that the funds soon 
after they were paid in by the stockholders were returned to them in New York, where 
all the money belonging to the concern was kept, so that there was nothing left for 
Collier to steal. The jury acquitted Mr. Collier of the fraud against the institution, 
but if what his counsel stated be true, somebody ought to be indicted for a fraud upon 
the public. 

Vireinia. — We find that the circulation of the Virginia banks is gradually ex- 
panding, to meet the increased demands of trade, and promising larger dividends to 
the stockholders. The Bank of Virginia exhibits the following items for April, 
1850, and April, 1851 : — 

Capital, . ° ° April, 1850, § 2,550,870 April, 1851, $ 2,580,900 

a3 2,060,000 me 2,238,000 

- 4,532,000 - 4,900,000 
. 815,000 874,000 


Circulation, . ° ° ° 
Loans, 
Specie, . : . . ° 

Norts Carortina. — The Bank of Wadesborough, Anson County, North Carolina, 
has commenced business under a charter granted at the last session of the legislature 
of that State. Capital, $200,000. President, W. R. Leak, Esq. Cashier, Hampton 
B. Hammond, Esq. 

Kentucky. — Books of subscription to the new stock of the Farmer’s Bank of 
Kentucky were opened in June, at New York, under the direction of William B. Rob- 
bins, Esq. About $ 150,000 have been subscribed. 

New Orveans. — George A. Freret, Esq., was, on the 31st of May, elected Cashier 
of the Union Bank of Louisiana, in place of Frederick Frey, Esq., deceased. 
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Ou10. — The Springfield Bank will commence operations, July 1, under the free 
bank law. President, Oliver Clark ; Cashier, William M. Green. ‘The capital will be 
$ 100,000, of which $ 60,000 is now paid in. $75,000 State bonds have been deposit- 
ed with the Comptroller by the bank, as collateral security for the circulation. 


MicuiGgan.— On the 27th of May last, Elisha C. Litchfield, Esq., was elected Presi- 
dent of the Farmers and Mechanics’ Bank at Detroit. Powers L. Green, Esq., was 
then elected Cashier, in place of Mr. Litchfield. 

ILtinors. —Commercial Exchange Company, at Chicago. — This company, formed for 
the purpose of doing a general banking and exchange business, was fully organized on 
the 25th instant, and the following gentlemen were elected Directors: — Henry Moore, 
IL. Cook, J. S. Newhouse, P. Eddy, and James Long. 

At a subsequent meeting of the Directors, Henry Moore was chosen President, and 
A. Gilbert appointed Secretary. 

Canapa.— It is said that a branch of the Bank of Upper Canada is about to be 
established in the Upper Town of this city. — Quebec Gazette. 


Notes on the flonen fRarket. 


Boston, 24TH June, 1851. 


Exchange on London, 60 days, 110% to 111. 


THERE has been a continued reduction in the rates for money during the last three months, The 
market at present may be termed quite easy. Negotiations with private capitalists occur daily at six 
per cent. interest per annum; while business paper of a second-rate character ranges from seven to 
eight percent. At New York the rates are somewhat less, — loans at call being common at 5 to 5} per 
cent. The banks of both cities are extending their business gradually, with the aid of increased capital 
and circulation. 

The intelligence from San Francisco furnishes details of the great fire in that place on the 4th of May 
last. We regret to record the severe losses sustained by the bankers established there, viz. Messrs. 
Wells & Co., Messrs. Page, Bacon, & Co., and Mr. Davidson, agent of Rothschilds. Their banking- 
houses were entirely destroyed, but fortunately the books, papers, and treasures of the firms were 
secured from damage, and business was promptly resumed by all these parties, without any inconven- 
ience resulting to their customers. 

The effect upon the Boston and New York market is a temporary depression; but the losses are gen- 
erally so distributed that they do not fall with such severity on Eastern firms as to occasion any suspen- 
sions. 

Among the important negotiations of the month has been the sale of $350,000 in bonds of the Sea- 
board and Roanoke Railroad Company, bearing seven per cent. interest. The accepted bids ranged from 
87.51 to 90.20. There were also bids to the amount of ¢ 258,000 beyond the amount required. These 
bonds are secured by a mortgage held upon the road and its appurtenances, in the hands of Mr. John J. 
Palmers, as trustee. 

A sale of $900,000 Panama Railroad Company bonds was effected on the 14th instant, at par. These 
are likewise seven per cent. bonds, and are considered an excellent investment. 

The new stock of the Farmers’ Bank of Kentucky has been offered in the New York market. 
About $ 150,000 has thus far been taken, out of the $500,000 authorized, through the agency of W. B. 
Robbins, Esq., the special agent of the bank. Transfer books will be kept in the city of New York for 
this stock, and the dividends to Eastern stockholders will be payable there. 

Of the bank capital authorized to the banks in Boston, the following have been paid: — 

Bank of Commerce, . é ° ° ° ° ° ° ° ° . - $750,000 
Traders’ Bank, . i ; ; ‘ : ‘ : ‘ ‘ . ‘200,000 
Shoe and Leather Dealers’ Bank,. . ge ° 250,000 


Boylston Bank, ° ° e ° 50,000 
—— $1,250,000 
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And the following will be paid at the times stated, viz. : — 


Exchange Bank, July 15, ‘ 5 
Granite Bank, on or before October 1, 


$ 500,000 
250,000 
100,000 


Cochituate Bank, - 


Freeman’s Bank, a ‘ ° ‘ é F é 50,000 


- $ 900,000 

Of the additional capital authorized to the country banks of Massachusetts, the following are ascer- 
tained to be paid: — Fall River Bank, $ 50,000; Merchants’ Bank, New Bedford, $80,000; Worcester 
Bank, $50,000; Adams Bank, $ 25,000; Prescott Bank, $25,000; Rollstone Bank, $ 100,000; Mechan- 
ics’ Bank, Worcester, $ 75,000; Tradesmen’s Bank, $ 50,000; Laighton Bank, g 50,900. 

The following remain to be paid: — Adams Bank (balance), $25,000, October 1. Bay State Bank, 
$ 100,000, October 1; $ 100,000, April 1, 1852. Lee Bank, $ 50,000, July 28. Prescott Bank, $ 25,000, 
September 1. Merchants’ Bank, New Bedford, ¢ 60,000, July 16, and $60,000, August 13. Mechanics’ 
Bank, Worcester, $75,000, October 1; Lancaster Bank, $ 25,000, July 7. 

No less than seven new banks have been established within eight weeks, under the general banking law 
of New Jersey. These are all small concerns, with extremely limited capital, and generally believed to 
be controlled or owned by capitalists in Wall Street. 

A bill was introduced into the legislature of Connecticut, at its present session, authorizing the busi- 
ness of banking under a general law, as adopted in other States. The proposition has been defeated in 
both houses. In the lower house by a vote of 127 to 93, and afterwards in the Senate by a vote of 11 to 
9. There are now numerous applications before the legislature of that State, for the incorporation of 
new banks, and for the extension of former charters and increase of capital. The late annual report of the 
Bank Commissioners of the State represents the banks as all in a sound condition and doing a profit- 
able business. 

A decline of 25 to 33} per cent. has been experienced in the prices of cotton since January last, which 
has resulte1 in the stoppage of two or three firms in Liverpool, and several at New York and New Or- 
leans. These suspensions have arisen from holding too large stocks, in a falling market. The export 
of cotton this year to Europe has been 1,750,000 bales against 1,240,000 bales last year. Of this large 
export for 1851, Great Britain has taken no less than 1,250,000 bales. 

The stock market for June has exhibited some violent fluctuations. Bank stocks maintain their prices, 
with premiums ranging from 4 to 30 per cent. Railroad securities are in demand, and shares are gener- 
ally near par. 

In the London money market, interest is yet 24 to 3 per cent., accompanied by a redundancy of cap- 
ital. We find that the export of specie from the United States to Europe has already reached the enor- 
mous sun of $ 18,800,000, to this date, while the aggregate receipts from California have been about 
twenty-five millions of dollars. 

It is probable that the Erie Canal enlargement bill will pass the New York legislature this month. 
This act will create several millions of State stock, which will be in demand for such new banks as 
shall become organized during 1851 and 1852. No less than twelve charters of existing banks will ex- 
pire in New York State and City in the next two years, with an aggregate capital of seven millions, and 
with a circulation of three millions of dollars, all of which latter must be replaced by new paper based 
upon new securities. 

The coin in the New York City banks and sub-treasury at six different periods of the present year 
was as follows : — 

1851. Banks. Sub- Treasury. Total. 
January 27, . $8,800,000 $ 4,000,000 $ 12,800,000 
March 3, . . ° P ° 8,053,000 3,803,000 11,856,000 
April 10, . ° ° ° e ° ° . 7,218,000 4,287,000 11,505,000 
May 12, . ; ‘ : ‘ ° ‘ é 7,967,000 4,400,000 12,367,000 
June 2, j P - - ‘ U f 9,731,000 2,307,000 12,038,000 
June 16, 8,733,000 2,652,000 11,385,000 


DEATHS. 


Ar Easton, Maryland, on the 26th of May, Theodore R. Lockerman, Esq., President of the Farmers’ 
Bank of Maryland at that place. 

Ar Boston, on Tuesday, June 3, Titus Welles, Esq., aged 75, President of the Eagle Bank from its 
charter in 1822 till the time of his death. 

Ar New Orveans, in May last, Frederick Frey, Esq., Cashier of the Union Bank of Louisiana. 





